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World News 


Moscow and 
US press 
israel on 
peace talks 


The US and Soviet Union 

joined forces yesterday in an 

un effort to over- 

come the las: obstacles ta a 

i peste Gralicaccr 
¥ pressin 

terms for the talks, 

But israel made clear it was 
not yet satisfied that its insis- 
tence on excluding the Pales- 
tine Liberation Organisation 
and Jerusalem Palestinians 


was being heeded. Page 4 


Nato nuclear cuts 

Nato defence ministers agreed 
to cut their nuclear arsenal 

in Europe by 80 per cent. A 
timetable for the cuts will be 
agreed next month. Page 24; 
New problem looms, Page 2 


Siege of Vukovar 

Serbs fought Croats 
hand-to-hand for control of 
the besieged Croatian town 

of Vukovar, Croat refugees 
were reported to be fleeing 
from nearby Dok on the River 
Danube as the Yugoslav army 
moved in. Page 24 


No to economic pact 
The Ukraine opted out of an 
important economic agreement 
between former Soviet repub- 
lics. Moldova and Georgia have 
ew rejected the deal, rig 
or signature today. Page 24; 
Offer on reactors, Page 2 


Rebel bombs kill 44 
Suspected Sikh rebels killed 
41 people and injured at least 
140 when they set off remote 
control bombs during 2 Hindu 
holiday show in the north 
Indian town of Ruderpur. 


Envoy refused 

Burma refused to let the Polish 
ambassador deliver a letter 
telling Burmese opposition 
leader Aung San Suu Kyi that 
she had won the Nobel peace 
prize. Mrs Suu Kyi is under 
house arrest. 


Spanish officials seized a tonne - ~ 


of cocaine worth about $)00m 
aboard a ship from Venezuela. 
The drug shipment had been 
tracked for six months. 


Dioxin cancer risk 
People exposed to dioxin, a 
chemical used in herbicides, 
are 24 per cent more likely to. 
dié of cancer than the general 
population, according to a UK 
medical magazine report based 
on a study cf German herbi- 
cide factory workers. 


Anger at Benetton ad 
A group of French conserva- 
tives is taking legal action to 
get othing maker 


Benetton to withdraw up to 
1,300 advertising posters show- 
ing 2 priest kissing a nun. 
They say it is offensive to 
Roman Catholics. 


US rejects gun reform 
The House of Representatives 
in the US voted to remove new 
gun control provisions from 

a crime bill, rejecting argu- 
ments that they might have 
helped reduce the toll in the 
Texas cafeteria massacre. 


Campus kissing blitz 
Chinese police are vigorously 
enforcing a new rule against 
public hugging and kissing 
at Beijing University. More 
than 100 people have been 
caught since the “offence 
against decency” rule took 
effect on October 5. 
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Business Summary 


AT&T to cut 
workforce by 
14,000 in $4bn 
restructuring 


American Telephone & 
Telegraph is to cut around 
14,000 jobs — about 4 per cent 
of ts workforce - over the 


major 
yesterday to $ibn of charges 
against third-quarter carnings. 
The charges, foreshadowed 
in July, cover the cost of merg- 
ing AT&T's computer business 
with that of NCR, acquired 
last month, and rationalising 
AT&T's telecommunications 
businesses. Page 25 


NORWEGIAN government 
announced details of an emer- 
NKril.Sbn ($1.75bn) 
package for the country's 
banking system. Page 25 
GENERAL Dynamies intends 
to divest its Cessna commer: 
cial aircraft subsidiary 
a sale. an initial public offer- 
ing, a spin-off to shareholders 
or another form of corporate 
disposition. The divestiture, 
to be handled by Morgan Stan- 
ley and Salomon Brothers, will 
reduce long- and short-term 


BRISTOL-MYERS Squibb and 
Pfizer, leading US pharmaceu- 
tical companies, returned 
third-quarter results indicating 
the industry's ability to thrive 
regardless of the state of the 
economy. Page 28 


LAIDLAW, Canadian waste 
services and school bus opera- 
tor, has capped a turbulent 
year in its relations with Mich- 
ael Ashcroft's ADT by writing 
off half its $900m investment 
in the Bermuda-based car auc- 
tion and security group. 


South 
Bophuthatswana, has been 
shut due to labour unrest. The 
Witldebeestfontein North and 
South mines account for 50 
female, Wins socondlnrpest 
world's - 

inum ucer. Angio 
een ates 16%, Page 30 
MILAN bourse: Italian stock 


pp ingore ag 
as floor traders went back to 
work following a four-day 


strike. Page 31 
LLOYD'S: Members of the Lon- 
don insurance market face 
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Bush looks | 


Friday October 18 199] 


at tax cuts 
to revive 
economy 


By Michael Prowse in Washington 


A RAFT of poor economic 
Statistics yesterday left US 
analysts apprehensive about 
trends for both growth and 
inflation. US hea nt Geurge 
Bush responded by meeting 
congressional Republican lead- 
ers to discuss 2 “growth pack- 
age” of tax cuts designed to 
stimulate the economy. 

Mr Michael Boskin, his chicf 
economist, said that yester- 
day’s data were consistent 
with his forecast of 2-3 per cent 
growth but warned that the 
Federal Reserve might need to 
cut interest rates again. 

Bond prices fel] sharply on 
Wall Street after news of a 0.4 
per cent jump in consumer 
prices last month, the biggest 
rise since January and double 
market expectations. The rise 
dashed hopes of an imminent 
easing of monetary policy. 

Figures for production and 
trade, however, signalled fresh 
economic weakness. The Com- 
merce Department said indus- 
trial production rose by only 
0.1 per cent last month and 
revised down its estimate for 
growth in August from 0.3 per 
cent to zero. 

The merchandise trade defi- 
cit rose sharply to $6.8bn in 
August compared with fore- 
casts af about $Sbn and a 
revised shortfall of $5.9bn in 
July. The deterioration 
reflected a 3 per cent decline in 
exports not a rise in imports, 
which fell by 0.6 per cent. 

In a briefing, Mr Boskin said 
that if the money supply did 
not move into its target range, 
the Federal Reserve would 
have to consider further action 
on interest rates. ° ; 

The Republican growth 

is to include 
cuts in capital gains taxes. 
measures to stimulate personal 
pension savings and a variety 
of minor tax incentives. A 10- 
week extension of unemploy- 
ment benefits is under review. 

Most analysts expect gross 
national product to rise in the 
third quarter of this year, per- 
haps by 2-3 per cent at an 
annual rate. The GNP figures, 
to be released later this month, 
are expected to show an 
increase mainly because com- 
panies have stopped liquidat- 
ing inventories, thus removing 


a serious drag on output. 

But yesterday’s data on 
industrial production and 
exports -— the motors of 
recovery during the spring and 
early summer — were seen as 
raising doubts about whether 
growth can be sustained in the 
final quarter of this year. 

The jump in consumer 
prices, twice the trend in 
recent months, mainly 
reflected large increases in the 
cost of energy and shelter. 
Some analysts sought to down- 
play the importance of one 
month's figures, arguing that 
housing prices were distorted. 
They said the outlook was stil! 
for a steady moderation of 
inflation. The year-on-year 





inflation figure fell to 3.4 per 
cent last month. 

But others focused on the 
“core” consumer price index — 
which excludes food and 
energy. This has risen by 0.4 
per cent each month since 
June, suggesting that the 
underlying rate of inflation 
may not have fallen much 
below 5 per cent, despite the 
recessi 


jon, 
The flat industrial produc- 
tion figures masked big sec- 
toral differences. Strength in 
durable goods mainly reflected 
an 8 per cent surge in car pro- 
duction, which more than 
reve a sharp decline in 
August. However, the surge is 
not seen as sustainable. - 
Manufacturing growth 
appears to be on a ini 
trend. Excluding cars, output 
rose 0.6 per cent, 6.5 per cent 
and 0.1 per cent respectively in 
July, August and September. 
The second successive 
monthly increase in the trade 


marked the low point of this 
economic cycle. 

Exports have shown no 

February but are 


the whole year, compared with 
$102bn last year. 
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Rescue workers search through the 
wrecka the at Melun, 
south of Paris, yesterday in which 16 peo- people collided he 


rere y 7” 
Pra eer oe 


Fe 
nt 


Ble were killed and injured when the train. Officials said investigations 
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Sony warns of 30% cut 
in Spending next year 


By Steven Butler and Emiko Terazono in Tokyo 


SONY, the Japanese consnmer 
electronics company, warned 
yesterday that it might cut up 
to Y135bn ($1bn), or 30 per 
cent, from next year's capital 
spending budget, in response 
to sluggish sales and difficult 
financial conditions in the 
home market. 

If Sony makes the cuts, as 
expected, it would join a grow- 
ing list of leading Japanese 
companies, such as Nikon and 
Hitachi, forced to reduce 
spending plans. 

Other companies, in a broad 
range of industries, are expec- 
ted to follow, ending years of 


fuelled an investment boom 
that made manufacturers more 
competitive internationally. It 





Lasmo makes £1.16bn bid 
for UK oil rival Ultramar 


By Deborah Hargreaves in London 


A BATTLE loomed in the 
orth Sea as 

















investors -— 40 per cent of 


whom also hold 
— and its share price has 
market 





also helped to give access to 
billions of do used for 
large overseas acquisitions, 
such as Sony’s $3.4bn p 

of Columbia Pictures in the US 


two years ago. ; 

The revised spending plans 
have prompted growing con- 
cern among government and 
industry leaders that Japan 


ately effect the competitive- 
ness of Japanese companies 
but will erode the aura of 
invincibility that has sur- 
rounded Japanese industry. 
Sony said it was considering 
cutting capital spending next 
financial year by 20 per cent to 
30 per cent, against spending of 
¥450bn in the year to the end 


of March 1992. It had not 
decided where cuts would be 
made but its overseas 
operations would be unaf- 
fected. 


Sony was prompted to look 
at its spending plans because: 
@ The - 
omy and the maturity of the 


Japanese market for audio and 
video equipment has led to 
sluggish demand. 


@ The steadily rising value of 
the yen has bitten into Sony's 
overseas sales - 83.7 per cent 
of last year’s total. 
@ High Japanese interest 
rates have rai the cost of 
capital to a point where Japa- 
nese funding costs are similar 
to those elsewhere. 

Sony plans to delay, rather 


‘than cancel, projects. 


Thatcher’s ‘heartbreak’ 


Mrs Margaret Thatcher (left) 
said she was “heart- 
broken” at the news that 
TV-am, Britain's national 
television company, 
had fallen victim to the system 
of competitive tenders she 
ted as prime minister. 
Four television 
companies learned on Wednes- 
day that they would lose their 
broadcast licences in 1993. 
Mrs Thatcher’s surprise 


intervention came in a hand- 
written letter to Mr Bruce 
Gyngell, TV-am's chief execu- 
tive, as the controversy over 
the auction intensified. 

TVS Entertainment, which 
lost the franchise for the south 


Baring in 
talks to 
buy Dillon 
Read stake 


By Alan Friedman 
in New York and 
Robert Peston in London 


BARING BROTHERS, the 
London merchant bank, is dis- 
cussing the possible acquisi- 
tion of a large shareholding in 
Dillon Read, the New York 
investment bank owned by 
Travelers, the troubled US 


insurer. 
If the talks succeeded, Bar- 
ing might take a 40 per cent 
stake in Dillon Read, with 
Travelers retaining 40 per cent 
and the management of Dillon 
Read buying the remaining 20 
per cent, according to an exec- 
utive close to the discussions. 
Dillon Read, a prestige Wall 
Street name formerly headed 
by Mr Nicholas Brady, the US 
Treasury secretary, was 
bought by Travelers in 1986 for 
$157.5m. It is one of the few 
New York investment banks to 
have emerged largely 
from the turmoil of 
the 1980s, 


Travelers and Dillon Read 
declined to comment yester- 
day. It has been how- 
ever, that Mr John Berkelund, 

i of Dillon has 


chairman Read, 
held talks with a variety of 
prospective partners recently. 
He was thought to be in Lon- 
don yesterday for meetings 
with partners from Baring. 


This announcement appesra as a matter of record only 
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EUROPEAN NEWS 
Bombs mar| ABB makes offer to convert Chernobyl-style nuclear plants |EC safety 
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opening of By Chrystla Freeland in Kiev and Andrew Baxter in London moves on ; 
B B i, th I tors with a combined Last week the minister, Mr ABB hopes to establish a wide tricity is produced by nuciear power } 
S anish aeee i ee overi : ties evcle pliur. powered by natural gas or Vitali Skliarov, said that in order to ne —- ventures in the Ukraine stations. Mr Skliarov has announced the drug 
Pp : are lear nt Combined le plants thi pri sth bic might ie aay safety, power and = ictiae (ie MiGEe ee 
tem of erting nuc reactors ombined cycle p use the prices the repu even " . . e : 
rail link = couventional fuels as part ofa plan exhaust gases from a combustion tur- to open new nuclear plants. nology, and a refitting of nuclear In an effort to take control of its Halcion i 
to establish a wide range of power-re- bine to power a second steam turbine, it had no firm agree- power plants. _ hard currency earnings and to create } 
By Tom Bums in Madrid lated Joint ventures. raising efficiency and reducing emis- ment on nuclear conversion contracts The Ukrainian sector is a cushion against a cut in imports of By Andrew Hill in Brussels { 
In wake of last Friday's fire at sions. It is, however, in a position enormons, but crippled by the depen- Russian ofl the Ukraine has slashed Paul ane | 
THE OFFICIAL inauguration | Chernobyl which inspired iresh fears The fire at the Chernobyl atomic offer such technology, having last on nuclear and heavily its 4 exports and is renegotiat- a cs 4 Abra 
of the railway tracks built for | about the safety of Ukrainian atomic , al it does not seem to § year com: the conversion of a subsidised Russian oil. In 1991 the Ing its fo con! 3 nm London i 
Spain's high-speed link | power plants, Dr Eberhard von Koer- have resulted euisatone. pro- nuclear plant at i republic is to export 16 bil- ABB's refi scheme is attractive i pill Halcton ; 
between and Barcelona { ber, ABB's ection vice-president, new demands for the closure of to combined cycle. Unlike Chernobyl, lion KWH electricity to eastern to the Ukraine because it is geared to THE eet ; 
was marred yesterday by a | met senior rainian officials Ukrainian nuclear plants. obyi this plant was never used as a nuclear and it is an important pro- natural gas and coal, which are both should be sold smaller i 
series of ions claimed by | week with a proposal to replace is not due to be shut down until 1995. station. ducer of coal. One quarter of the elec- found on been stricter . ; 
a far left terrorist group, EC | t f 
2 ' 2 a “t 
Two bombs exploded on the S oe * i) 
eace ace | DONN Warnin ; ieee eens 
was detonated by police acting tt pat off ber. 
o The etathe couse minor e e zs i Halcion, the world's most 
damage but succeeded in halt- mes: 1 ; ( 
cones (ON political 4 meer e 
prestige line by Mr Jose Bor- “art ae by the UK 
rell, minister of public he a: of y . ; 
and top executives of Renfe, a By. a i; which te : 
the national railways. ee e heuec tomoenes aid ~ 


line, which will cut the 
Madrid-Seville journey by half 
to around three hours, is 
scheduled to go into public ser- 
vice in April in time for 
Seville's Expo ’92 Universal 


board 
waiting for the track to be 
repaired, said Renfe would be 
increasing nae along the 
47ikm high-speed link. 

Meanwhile, an army Lieuten- 
ant was killed and four people 
were severely injured in Mad- 
rid in three car bomb 
incidents bearing the hall- 
marks of Eta, the Basque sep- 
aratist organisation. 


Andriessen 
spells out 
implications 
of bigger EC 


By David Buchan in 
Brussels 





THE European Community 
will have to allow its members 


take account of the problems of 
potential new members from 
central 


See ehes 
argues in @ ue 
oe today to Utrecht univer- 


He contends that “a member 


disquiet at a partial 
and monetary union (Emu) 
draft circulated by the Dutch 
presidency. This would give 
countries the right to decide, 
within six months of a final 
Emu decision being taken in 
the later 1990s, whether they 


wanted to join the single cur- 
rency. The Commission 
an opt-in clause 


for the UK, but fears that if it 
is written in general terms 
= a might expleit 
i 


Armenian election 


Armenia's pro-independence 
leader Mr on Ter-Petrosian 


tory in the republic's first pres- 
idential election. Reuter 
reports Yerevan. 


union treaty 


By Quentin Pee! in Bonn 
A GERMAN government 


if the document is not radical 


rhe given by 
Warning was given 

Mrs Ursula Seiler-Albring, the 
Junior foreign minister respon- 
sible for the European Commu- 


nity. 

It follows clear threats from 
the European Community com- 
mittee in the German Bundes- 
tag that it will link agreement 
on European monetary union 


a Seller Albring issued her 
warning in an interview with 
the BBC. She called specifically 
for “substantial steps forward 

on strengthening the European 
Parliament and ee ofa 
common foreign and security 
policy”, as eo for 


German agreement on the two 
treaties at the Maastricht sum- 
mit in December. 


The parliament must have 
the power to ratify laws and 
treaties, she said. But Mrs Seil- 
er-Albring omitted the words 

“co-decision making”, which is 
what the German government 
has been pressing for hitherto. 

She said Bonn was giving up 
a lot of sovereignty in a crucial 
area by agreeing that the 
D-Mark will eventually be 
replaced by a European cur- 
rency. {t was essential in 
exchange to negotiate a mean- 
ingful package on political 
union. 

Foreign ministry officials 
said her remarks, which 
caused a stir in Brussels, 


ernment to reject any deal 
which failed to meet her com- 
mittee’s demands. “We do not 
expect to have to reject it our- 
selves,” she said. 

Her committee is particu- 
larly insistent on a power of 
co-decision in new policy fields 
sul the popeall: Parliament 

on the 


Turkey braced for 
election violence 


By John Murray Brown in Ankara 


A MEMBER of Turkey's 
governing Motherland party 
was wounded yesterday in the 
first attack on a candidate in 
election. 


attacked until now. Istanbul 
security officials say they 
expect a surge in violence as 
Suey approaches. 

The electorate has six par- 
ties to choose ron nohe 
ap 
an ou 


capable of winning 
ote 
seat aatonal lgiatre. Any 
the True Path party, DYP. or 


the Social Democrat SHP 
— could emerge strong enough 


to form a coalition. 

Polls suggest Mr Suleyman 
Demirel’s True Path will win 
the Hon’s share of the votes. 
The three smaller Dar- 
ties — islamic Wi bp the 


ists - all to play the role 
ay ines in ation pattie: 


ment. 

The result is expected to 
turn on key urban constituen- 
cies, particularly Istanbul, 
which alone accounts for 50 
seats. In 1989, the Anap gov- 
ernment was trounced in 
municipal elections but has 
sopaeition atavors bp timitine 

on mayors 
their spending. 


Turkey in Efta deal, Page 9 
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Plaincfothes police with platols draws arrest « women and her sccormplices in « police Speration in Kiev, 


Police sald she was part of a gang that attempted to extort money from 


the German-Soviet joint 


Ubraine, 
venture Company Robotec 





New missile problem looms for Nato 


By David White in Taormina 


NATO IS extricating itself 
from an internal dilemma by 
seizing the opportunity for 


ts not yet ready to address: the 
issue of whether and where 
new air-to-surface ouclear mis- 
siles should be deployed early 
next century. 

The scope and timing of 
President George Bush's disar- 
mament package three weeks 
ago, including unilateral 
removal of most tactical 
nuclear weapons, gets Nato off 
a hook by avoiding the ques- 
tion of negotiating these arms 
with Moscow. 

Under pressure from other 
allies - especially Germany, 
where most of Nato's battle- 
field nuclear arms are based 
- the US and Britain reluc- 
tantly agreed in 1989 to the 
principle of negotiated reduc- 
tions in DS and Soviet 
short-range nuclear forces. 


Talks should have been 
under way by the end of this 
year. The US and Britain 
remained 


unenthusiastic, - 
ever, arguing that a formal 
treaty would be nearly impossi- 
bie to verify, and fearing that 
Moscow would try to bring 
other nuclear arms into the 


A renewed quarrel with Ger- 
ann has oe ere circum- 
vented through pledge, 
echoed by Moscow, to destroy 
nuclear shells and short-range 
missiles worldwide. 

The decision to formally 
approve last month's US deci- 
sion to scrap all battlefleld 
nuclear weapons, comple- 
mented by a 50 per cent cut in 
Nato's nuclear gravity 
has come unexpectedly 
quickly. The official 
given by officials, is con- 
cern about the security and 
control of Moscow's much 
larger holdings of tactical 
nuclear weapons, estimated at 


12,000-15,000. 

But there was another good 
cause for urgency. the immi- 
nence of Nato's strategy review 
summit in November, at which 
the battlefield nuclear issue 
rece potential stumbling- 


A farther saurce of Nato 
embarrassment bas been over- 
come come: the US decision to 

tactical weapons from 
sips and submarines, followed 
Nate's ee ar ax declaring 
's po 
cocinar onsen on via 
nuclear weapons on visi 
warships has caused problems 
The looming pew srgumen 
new argument 
caiaetiog’ cing 
misses. Replacing the 70000 
that will be ieft after this 
eo ee cee woes 


weapons deployed with Nato 
forces in Europe. For the US, 


European countries 


French central bank cuts interest rates 


By William Dawkins in Paris 


THE Bank of France yesterday 
cut its money market rates by 
, of alts ome poe. 
a long expe response to 
growing domestic demands for 
a fresh stimulus to the flagging 
econonty. 

This is the first rate cut 
since March and brings the 
central bank’s intervention 
rate to 8.75 per cent and the 
repurchase rate to 9.75 per 
cent. The bank said it chose 
this moment to move because 


of recent reductions in the 
growth of money supply and in 
the inflation rate, down to an 
annualised 2.6 per cent last 
month. 

The rate reduction would 
have little on 
French economic activity 
because the commercial banks 
had anticipated the move in 
recent weeks and have already 


The rate cut could relieve 
from some mem- 
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BUSINESS TRAVEL the CANADIAN WAY. 
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Upjohn, the Michigan-based 
pharmaceuticals SomDany 
which makes Halcion, 

against the itish 

decision. The group said yes- 

ioey the British action, fol- 
lowed by similar 


a 


bans in Nor- 
had been 


to the company. 

The EC proprietary medi- 
cines committee asked for 
final opinion in Decem- 

ber. Upiohn, which gave evi- 
dence, has agreed to start a 


European “safety and efficacy” 
study involving more than 


The statement added that 
small pack sizes - with not 
more than seven tab- 
lets — should be made avail- 
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At Canadian Airlines our approach to business mravel is quite simple. We believe it 
should be stress free. (After all, if you are fying all the way to Canada on business, you 
should arrive in a Ot shape to do business.) 

That's why we offer a free limousine service within an 80 mile radius of Gatwick and 
Manchester airports*. That way you won't be driven to distraction getting to the airport. 

If, on the other hand, you intend taking the Gatwick Express from London's Victoria 
Station, may we suggest you check out our new check-in alongside platforms 13 and 147 

You can off-load your luggage there, select your seat and pick up your boarding pass. 
Then you're free to travel light all the way to the airport. 

You will, in any case, find our check-ins at both Manchester and Gatwick fast 


and efficient. And our Empress Lounges tor international business class passengers quiet 
and welcoming. aie 
Once on board our aircraft there's a wide comfy seat waiting for you where you can ee 
put your fect up and enjoy our renowned in-flight service. 
Another surprise awaits you if your destination is Toronto. We fly into the spacious, 
new Terminal Three (which means we won't keep you hanging around). : 
The whole idea is that you should arrive relaxed and ready to do business. And we'll 
make it our business co see chat you do. 
For reservations please contract your travel agent, or call 081-667 0666. From outside 
London ring Linkline 0345 616 767 (at local call rate). *Full fare business class passengers only. 
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" EC role in 


foreign 


policy 


By David Gardner and Patrick Blum in Lisbon 


PORTUGAL will Press for a 
Significant expansion of joint 
foreien policy-making capacity 
by the European Community 
When it takes over the rota- 
ting, six-munth presidency of 
the EC from next January. 

AS a transition towards the 
common forexn and security 
policy now being hotly debated 
in the politica! union negotia- 
tions to revise the Treaty of 
Rome, Lisbon advocates a 
much ‘bigrer and more closely 
integrated foreign policy secre- 
yal in Brusseis. 

e existing secretariat, an 
adjunct to EC business known 
as European Politica! 
Co-Operation (EPC), now has a 
full-time secretary-peneral 
appointed by the Twelve, and 2 
rotating staff of five diplomats 
from the current EC presi- 
dency and the two _precenng 
und two su 

Portugal would Suck 0 to build 
it up ta a complement of about 
150, half of them senior EC dip- 
fomats, by the time the new 
treaty is ratified, according to 
Mr Joao de Deus Pinheiro, the 
country's foreign minister. 

The current Bow of informa- 
tian between the Trelve's for- 
eign ministries is not up to the 
daily inercasing dentands on 
the EC to act jointly in the 
world, Mr Pinheiro argued in 
an interview. “We need more 
Sharing of information, of a 
higher quality for the Twelve 
as a whole,” he said. “We need 
more added value for common 
action, otherwise an enlarged 


EPC [Secretariat] would be just 
kke having a 13th country 
round the tuble.” 

The object would be to 

“exploit each country's 
strengths and plusses, like a 

ball wam: you can’t have 
ae Gascoigne playing at 
fullback,” Mr Pinheiro said. 

Under existing arrange- 
ments, the tiny EPC bureau in 
Brussels has been over- 
whelmed all year by crises 
Tanging from war to 
the Soviet coup and Ytgo- 
Slavia. 

The secretariat operates sep- 
arately from the European 
Commission, which runs the 
Community's trade and exter- 
nal aid policy. The holders of 
the presidency - Luxembourg 
and the Netherlands this ycar 
— have had to devote a high 
proportion of their own diplo- 
matic resuurces to the embry- 
onic common policy, while con- 
tending simultaneously with 
the treaty negotiations and the 
battle for position of the bigger 
countries. 

Precisely because Portugal 
has been on the margin of 
most of these disputes, Mr Pin- 
heiro believes “it might be 
easier for a smaller country to 
come up with such 2 proposal”. 

Like the UK, atlanticist Por- 
tugal is against bringing for- 
eign policy and defence into 
normal Community business 
covered by the Rome Treaty. It 
wants fature defence arrange- 
aa to be complementary to 

aco. 


EUROPEAN NEWS 


ty Lisbon to push | Switzerland postpones 


the day of reckoning 


HE day of reckoning for 

the Swiss political 

establishment will eome 
after, not at, this weekend's 
elections for a new federal par- 
Hament. 

After a highly deceptive 
campaign, the Swiss are set to 
return to power the four par- 
ties ~ Radical, Christian Dem 
ocrat, People’s Party and Social 
Democrat - that have pov- 
cerned the confederation in 
coalition since 1959. 

The campaign has been 
deceptive because most candi- 
dates have shirked confronta- 
tion with an issue that will 
dominate the deliberalions of 
the next parliament: Switzer- 
land's future relationship with 
the European Community. 

In 2 nation that functions 
politically by cunsensus, there 
is no consensus over relations 
with the EC and none of the 
big political purtics has yet 
dared to give a clear lead. 

Candidates from the conser- 
vative Radicals and the Chris- 
tian Democrats have reflected 
the divisions within their own 
parties. The Social Democrat 
leaders favour joining the EC 
but have to mullify the envi- 
ronmentalists in their ranks 
who have doubts. The platform 
of the People’s Party, which 
had agrarian and artisan ori- 
gins but now has strong 
white-collar support, is 
anti-EC; yet Mr Adolf Oggi, its 
representative on the seven- 
man federal council (govern- 
ment), docs not hide his pro-EC 
sympathies. There is no coher- 
ence among several small 
opposition parties: the Liberals 
are strongly for EC member- 
ship, the Greens are against. 

Switzerland's federal parlia- 
ment operates to a fixed four- 


; Year mandate und the timing 


of the election has been unfor- 
tunate. Monday, the day after, 
is the deadline for an apree- 
ment between the 12 EC men: 
ber states and the six nations 
of the European Free Trade 
Association (Efta), which 
includes Switzerland, on the 
creation of a common eco- 
nomic zone. 

Almost certainly the terms 
of the European economic area 


The election campaign 
has shirked the main 
issue, the future 
relationship with the 
EC, writes William 
Dullforce in Geneva 





(EEA) will be difficult for a 
majority of Swiss to swallow. 
Mr Oggi, the transport minis- 
ter, has had to negotiate a still 
secret compromise over the 
transit through Switzerland of 
heavy Community lorries. The 
question of whether the con- 
federation should sign an EEA 
treaty will have to be put toa 
referendum and will provide 
the catalyst for a national 
ebate, 

If that debate gets under way 
before the formation of the 
new government in December, 
the four-party coalition may 
break apart. Even if it holds 
and the parties stick to the 
“magic formula” of 2-2-2-1 
under which they have shared 
the seats on the federal council 
for the past 40 years, they may 
abandon the tradition by 
which councillors from the pre- 
vious administration who want 
to stay in office are re-elected. 

The Swiss know that an EEA 
will be only an antechamber, 
providing a few years’ relief 


before they have to consider 
full membership of the Com- 
munity. Other Efta countries, 
Austria and Sweden, have 
applied, while Finland and 
Norway are poised to da so. 
Ecofomic interest may 
demand that Switzerland foal- 
low suit but the EC's political 
and decision-making mech2- 
nisms are incompatible with 
the system of Swiss direct 
democracy, whose mythical 
have been the centre- 
piece of this year's celebrations 
of the confederation's 700th 
anniversary. The Swiss are in 


didates of all parties have 
taken an unitspiring = and. 
see attitude to the most burn 

ing political question confront: 
~~ the confederation. 

The economic situation and 
the flood of refugees secking 
asylum in Switzerland zre 
issues that have surfaced fre- 
quently at campaign meetings. 
Voters have shown concern 
about the unusually rapid 
growth in consumer prices dur- 
ing the past two years, the 
surge in house rents and the 
swiftly rising cost of health 
care and insurance. A series of 
arson attacks on houses shel- 
tering im ts during the 
past few months has illus- 
trated the tension over refu- 


gees; this is paces y strong 
in a erman-speaking 


for voters to distinguish 
clear-cut differences in the par- 
ties’ attitudes. 

Only 46.5 per cent of the clec- 
torate voted in the Last general 
election. A large turnout on 
Sunday could upset current 





Few changes are 


predictions but is unlikely. 

At present, the coalition par- 
ties fill 159 of the 200 seats in 
the lower chamber and 42 of 
the 46 in the upper chamber. In 
the lower chamber, the Radi- 
cals lead with 51 members, the 
Christian Democrats have a2, 
the Social Democrats 41 and 
the People’s Party 25. 





expected in the Berne parliament's 
make-up as a result of next t weekend's vote 


by the People's Party and pos: 
ple’s y alid pos- 
sibly by the Social Democrats, 
while the Radicals may lose 
some seats. None of the polls 
suggests that the bunch of 
opposition groups, including 
the Greens, can make serious 
inroads into the coalition's 
crushing superiority. 


Prague to 
ease path 


to private 


sector 


By Ariane Geniliard 
in Prague 


THE CZECHOSLOVAK federal 
government is to create a 
recapitalisation fund, which 
will allow commercial banks to 
swap debt for equity in the 
companies ee privatised 
across the coun 

Convertible ehonde worth 
Kes50bn (fbn) will be issued 
to the commercial banks by 
three National Property Funds, 
which were set up for the pri- 
vatisation process. The bonds 
will be convertible into the 
shares of the companies, the 
— of which the banks will 


be cancelling. 

The funds were set up this 
summer by the government to 
collect the of privati- 
sation. The government hopes 
to raise about KesSdbn from 
the direct sale of small enter- 


prises. 

Since the beginning of the 
year, about 10 per cent of all 
small companies have been 
sold to the public, generating 
revenues worth about Kesl0bn. 

As much as a quarter of all 
commercial loans outstanding 
are in default, with a value 
thought to range between 
Kesi00bn and Kes200bn, 
re to Mr Jan Vit, direc- 
ter of the Czechoslovak State 


Many companies, forced 
under the old regime to accu- 
mulate debts, may become eco- 
nomically viable if part of their 


liabilities are Under 
he A 


decide 
which companies should be 
recapi 





Beer Lovers’ Party adds froth and sober thoughts to Polish politics 


WHEN Mr Janusz Rewinski, a 
popular coniedian, founded his Pol- 
ish Beer Lovers’ Party earlier this 
— as the country’s one hundred 

and somethingth political group, he 


did it part im jest and 


part in protest 
at fragmentation of the political 
elections on 


arene. 
ut as parliamentary 
ber 


seats on the party's ticket. 


opinion 


of wealthy businessmen if they 
sone like to belp and run for 


“They agreed. With support for the 
party running at 48 per cent in 
polls, and given Poland’s 

proportional election system, some 
serious professionals could find 


in Warsaw 


By Christopher Bobinski 


instruments, is a typical example. 

Poland's recession has hit him 
hard. He set up his company in 1981 
and by the end of the decade had 
700 employees and was exporting to 
32 countries, with 60 per cent of 
sales to Comecon countries. 

He says his ambition was to 
prove that a western-style company 


he accuses the 


could be set up in the conditions of 
the time. It appears he succeeded. 
But his Comecon market segment 
disappeared this year with the 
switch to hard currency prices and 


gove 
titude for failing to re-establish 
trading links with the Soviet Union. 
At home, sales have dipped along 
with cuts in the health service bud- 
get, and a stable exchange rate for 
16 months after January 1950, 
despite rising inflation, reduced 
profits on exports to the west. 


ronment of inep- to $5m this 


Like his colleagues, he has cut 
back jobs. He now has 300 employ- 
ees and will have sacked another 
100 by next year. Sales worth 
hap acy oo last year will fall 


“If fd areal to importing con- 
sumer goods at the beginning of 
1990, ['d have made a fortune, but I Mr 
believe there should be some manv- 

e ys. 
He accepted Mr Rewinski’s offer or 


f or parties 
coming to him for donations and 


then having nothing to do with 
him. “They even ask us for advice 
but don’t take it when its given,” he 
said, sitting m his neat western-fur- 
nished office. “We are a group of 
businessmen who want to get into 
parliament to be able to influence 


to decide eeoneals priorities -— 
whether to develop heavy a, 


agribusiness, 
then stick to them. He aiso ante 
stable tax arrangements. 


and pa directly.” 
§ Poland needs 


for example — 


His group sees housebuilding as 
the locomotive which could turn 
the recession and soak up some of 
the unemployed. 

But the party’s programme is 
vague and Mr Czernecki readily 
admits he does not know all the 


answers. 

Nor is he convinced about his 
chances. He 
noe anarchic supporters of the 
out to vote on the day. They are 
that kind of people, he says. 


fears that some of the 
Lovers’ Party may not tum 





Re: Custodial Services 


Time Is Money. 


Think global - act local.- save time. 
These are just some of the challenges a 
custodial partner for international banks 
is familiar with. Especially as a sub- 
custodian for German securities. 

Close relations with global custodians, 
financial institutions and central banks 
have traditionally played an important 
role at BHF-BANK. In securities settle- 
ment combined with a broad range of 
special custody services as well as in for- 
eign exchange and money market tra- 
ding, our international partners bank on 


our reliability. 


In each of these activities, BHF-BANK 
offers efficient, convenient, time-saving 
service keyed to your specific needs. To 
make custodial business a mutually 


rewarding service. 


BHF-BANK, the international partner 
to international banks. For more than 


100 years. 
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BHF-BANK 


Merchant Bankers by Tradition 


Head offices: Bockenheimer Landstrasse 10, D-6000 Frankfurt 1, Tel. {069) 718-0, Fax (069) 718-22 96, Telex 411.026 (general). 
London branch: 61 Queen Street. London EC4R LAE, Tel: (071) 6342300. BHF-SANK London branch is a member of the SFA. 
Branches and subsidiaries in Amsterdam, St. Hefier/Jersay, Luxembourg, New York, Singapore, Tokyo and Zurich. 


Moscow and 
US join to 
pressure Israel 


By Hugh Carnegy in Jerusalem 


THE US and the Soviet Union 
yesterday launched an unprec- 
edented joint effort to over- 
come the last obstacles to a 
eae East peace conference, 
th both Mr James Baker, the 
US secretary of state, and Mr 
Boris Pankin, the Soviet for- 
eign minister, pressing Israeli 
leaders to accept terms for 
negotiations. 

The two men converged on 
Jerusalem aiming to bridge the 
remaining gaps between the 
Israeli government and the Pal- 
estinians which must be 
reales pace pest few 

Ss i te for a 
conference at the end of this 
month is to be met. 


a range of US assurances on 
negotiating terms designed to «j 
bolster Israel’s refusal to -:: 
accept that the main focus of <3 
the talks will be to secure . 
Israeli withdrawal from the 
West Bank and Gaza, the 
erusalem. 


Pankin. 
the Soviet minister would 
announce the restoration af 
full diplomatic ties, severed by 
Moscow in 1967, oe Mr Pankin 
was clearly saving any 
announcement until Israel’s 


INTERNATIONAL NEWS 





Mr Baker spent much of the 
day in talks with Mr Yitzhak 
Shamir, the Israeli prime min- 
ister, and his senior ministers. 
Reports from Tunis that the 
Palestine Liberation Organisa- 
tion’s central council was 
likely to give the go-ahead for 
a conference and approve a 
Palestinian delegation 
designed to avoid arousing 
Israeli objections appeared to 
ease his task. 


But Israeli officials made 
clear they had yet to be satis- 
fied that their insistence on 
excluding the PLO and any 
Palestinians from Jerusalem 
from the process was being 
heeded. Press reports from 
Tunis named a PLO-approved 
list of 10 delegates from the 
occupied West Bank and Gaza 
Strip that did not include any 
Jerusajem residents, which 
would be part of a joint Jorda- 
nian/Palestinian delegation. 
But Mr Baker had not by last 
night presented any names to 
Mr Shamir, as he has sought. 


By Victor Mallet and Mark Nicholson 


WESTERN governments and 
moderate Arab states are brac- 
ing themselves for possible ter- 
rorist attacks amid increas- 
ingly vociferous denunciations 
of the proposed Arab-Israeli 
peace conference by extremist 
groups. 
Palestinian representatives 
who accept the notion of com- 
promising with Israel are likely tionists 


and an 


Radical Palestinian groups Mr 


pee ey 


damentals, peace and iand, in 
country-by-country negotia- 
Hons and discuss 

s in multilateral talks. 


in the past to press their 
; groups, 
“You can reckon on some of 


ese groups trying 
their, point in their traditional 
way,” said Mr Paul Wilkinson, 
professor of international rela- 
tions at St Andrews’ University 


expert on terrorism. 
Mr James Baker, the US Sec- 
retary of State, warned on 
October 11, the eve of his latest 
trip to the region, that “rejec- 
to aa the posed 
try pro 
Middle East conf ; 


ing - which he 

based on “highly classified 
information” — was preceded 
by a week of actions by Israeli 
and Palestinian extremist 
culminating in a Pales- 
tinjan driving a stolen van into 


Baker (left) and Shamir: their apparent good spirits hides problems still unsolved 


Mideast conference terrorism alert 


to make up of Israeli soldiers near 


Ayatollah Ali Khamenei, 
Spiritual leader, 
denounced 


a meeting of 
" would 


erence. 
warn- 
said was 


against 
Baker's Ayatollah Abdul-Karim Arde- 
bili es Mosiems to kill 


US imter- 
Oana 


gypt yesterday the Mos- 
on Berhedeod the region's 
leading Islamic fundamentalist 
organisation, also called for a 


holy war to oppose the confer- 
ence and capture Jerusalem for 


“It is a conference for the 
sale of Palestine,” the 
hood said in a statement. “Oh 
Moslems, rise as one and reject 
the plot against the holy sites... 
Unite under the banner of 
for God and the defence 
of (Jerusalem's) al- Aqsa 
mosque and its liberation. 

The last time that western 
intelligence agencies Increased 
their vigilance over Middle 
Eastern terrorism was during 
the Gulf crisis, when the Iraqi 
government threatened to 
unleash terrorism against 
members of the multinational 
alliance. 





Mandela says he is ‘very keen that sanctions be lifted’ 


Commonwealth seeks compromise over sanctions 


By Robert Mauthner in Harare 


LEADERS of the gress leader, after a bilateral meeting 





pre aaa adopted by the conference, but both 


to see sanc- 
although it is still possible Britain 
will reserve its decision. 


eee is the price they are 


sanctions. His advice is bound to 


the British prime minister - that 
there might be a need for a modifica- 
tion of the conditions drafted last 
month by a Commonwealth commit- 


conference 
that although the ANC endorsed the 


dents at Harare’s University 
babwe, writes Michael Holman. The 
students were protesting against 
recent government controls on the 
university, which they said infringed 
academic freedoms, and against 
alleged government corruption. 


committee’s findings, it was “not nec- 


Commonwealth are in the m of the Commonwealth pay in order to win the have a decisive influence on the deci- eee clause”. 
“moving towards a heads of government meeting in right to determine their own affairs. sion of the heads of government, 11 Mr Mandela went out of his way to 
compromise on the Harare. But they are nevertheless creating a of whom he met yesterday. praise Mir Major for the “very deep 
conditions to be fal- Neither Mr Hawke nor Mr Mandela great deal of hardship. They are also Mr Hawke, too, indicated that seri- interest” he had taken in what was 
filled before the would be drawn on likely terms of devastating our economy. Our econ- ous consideration was being given to going on in South Africa. 
oOrganisation’s sanc- the sanctions formula due to be omy is in tatters and that is why we views being put forward at the con- @ Police yesterday used teargas and. 
are very keen that sanctions should ference - notably by Mr John Major, batons to hundreds of stu- 


of Zim- 


Opening the stable door after the horse has bolted 


Michael Holman describes the battle to find a common position on ending sanctions on South Africa 


WO years after South 
Africa’s reform process 
gathered momentum 
dent FW de Klerk, delegates to 
the Commonwealth conference 
are battling to find a sanctions 
strategy they can share. 
A combination of flexiblity 


may bring 
such an agreement in sight. If 
so, it could mark the first stage 
in the organisation's develop- 

ment as a more effective 
In some respects the dele- 
gates are gh peony 1 or opening 
- the stable door after the 
horse has bolted. Trade and 
investment links with Pretoria 
have been, or are being, 
resumed by the country’s mam 
partners: Europe, the 

US i 


Africa, 
The end of effective trade 
i was marked earlier 


sanctions 2 
this year by President George 
Bush's declaration that Mr de 
Klerk had done enough to war- 
— repeal of the Papen: 

ve Anti-Apartheid Act. 

a The critical sanction that 
now remains the US con- 
gress's ban on Pretoria’s access 
te International Monetary 
Fund resources, and ineligibl- 


to further steps in South 
Africa’s peace process. 

A note of unreality still 
sometimes intrades the discus- 


is * es "y em 
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"A ROUND WITH ALLISS" 


The Sports Aid Foundation (Southern) offer the opportanity to 
enjoy "A Round With Peter Allies” and Clive Clark in the - 
PETER ALLISS GOLF CLASSIC 
on the Rio Real Golf Course in Marbella, Costa Del Sol. 
‘We fly out from Gatwick with British Airways on the 


4th December, returning on the 
6th December on scheduled Aircraft. 


Two nights at the & star de nxe Los Monteros Hotel, 
all meals and all wine, flight and goif fees 
ere included in the price of 2750 each. 





tory of religious distur 
and 


oi pill ea 
agenda, a 
a ee 
Ss to Te o 
elected Dake 


South Africa to the repeal of a 

panoply of measures, going 

back over years, usually 
Britain. 


bitterly opposed by 
@ The Nassau Commonwealth 
summit in 1985 endorsed oil 


imports of coal, i iron 
and steel, oh Britain 
accepted voluntary bans on 

promotion and new 
investment - both now 
rescinded. 


@ At meetings in Toronto, 
and Canberra 


@ At the Kuala Lumpur sum- 
mit, also in 1989, Common- 
wealth 


in into conflict between Moslems 
and Christian factions in the 
city. Over two days shops, 
honses and places of worship 
were burnt. 

The authorities imposed an 
indefinita night-time curfew on 
the state of Kano and placed 
the security forces on a nation- 
wide alert. 


riots 


For the first time, 


civilian rule by October of events the Vatican - 
ONLY A FEW SEATS AVAILABLE! next Year pa aa” announced the rn 3D 
i reak! nday thousands o @ mission in Kano 
o tabolaie wines 5 Moslem youths in Kano, the “intensify the evangelical work 
Peter Allisa will present the Trophy at a banquet largest city in the mainly Mos- of the church” in area. 
on the night of the 5th December ene ee recioe. marched President Ibrahim Babangida 
rotest e@ area called 
URGENT! by Mr Reinhard Bonnke, a Ger- meeting of the National Secu- 
Please contact Howard Thomas on Reading (0784) 597804 man Christian rity Council to discuss the 
e. After flying back early 


for further details of this outstanding trip. 
All proceeds i: aid of The Sports Aid Foundation (Southern) 





s strategy for 
lifting sanctions. The arms 
embargo should stay until a 
new, internationally recog- 
nised government of South 
Africa was in office. Financial 


“only when agreement is 

reached on the text of a new 

democratic constitution”. 

Other economic sanctions 

“should be lifted when appro- 
tate t iti onal mech : 


priate 
had been agreed which would 
enable all the parties to partici- 
pate fully slg cone 10 in 
ple” sanctions - Od 
scientific poveokiay, tort parla 
airlinks and visa restrictions 
“should now be lifted.” 

The sports boycott, the 

sh continue to 


The danger, say opponents of 
the government, is 
in Kano are a microcosm 
of a te oa waiting to happen 
across country: Nigeria’s 
estima igera's 


is roughly di 
two faiths, with Christians 
dominating the south of the 


country. 

They also criticise the gov- 
ernment for fanning religious 
tension in the country by 
exhibiting pro-Mosiem bias. 


finance, defence and petroleum 
resources ministers, the zov- 
enor of the central bank, and 
the chiefs of the army, navy 
and air force. 

The government has. also 
been criticised by Christian 
— for its affiliation in 1988 

the Organisation of Islamic 
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Tokyo shrugs off 
US criticism of 
financial reforms 


By Robert Thomson in Tokyo 


THE US yesterday sikpleasure 
ressed strong easur 
with the pace of Japan's finan- 
cial reforms, while Japanese 
shrugged off the criti- 

cism saying they would con- 
tinue oe “steady” chenae 
regardless of punitive legisia- 
tion soon to be considered by 


US Congress. 

Mr David Mulford, US Trea- 
sury undersecretary for inter- 
national affairs, said the recent 
spate of Japanese financial 
scandals should have 
Tokyo with an incentive to 
make significant changes to 
the financial system, but the 
jemash of change appears to be 


wing. 
“Since the yen- -dollar talks 
began im 1983, there has been 
important progress made,” Mr 
Mulford said. “Sometimes we 
have made progress step by 
step, and even stride by stride. 
More recently, I feel 
has been made inch by inch.” 
He spoke after the end of 
bilateral talks on financial 
market reform at which the ys 
had wanted to see 
ee action” ve Tobs9 to 
“systemic flaws” 
Jed to jed to Enancial scandals. 
Mr Tadao Chino, vice-finance 
minister for international 
affairs, said while Japan would 


continue with financial 
reforms, the process would not 
be rushed. He said would be 
disappointing if US Congress 
approved legislation ne 
the access of Japanese banks 

and securities houses in the 
US, as such a move “would 
impede the internationalisa- 
tion of financial markets”. 

Mr Mulford said the US was 
not about the ae 
nese scandais in particular, dut 
in making the system gener- 
ally more transparent, with 
clear rules and penalties, and 
fewer restrictions on foreign 
financial houses. 

He said foreign houses 
shonld be eee greater access 
to ion 
5 a trusts, and all 

ee eee sols com 


ee ne foreign. firms awe 
only handled the funds for 18 
months and their share ‘will 
inevitably grow. - — 


@ Japan’s Fair Trade Commis- 


sion has ordered Nomura Sect- 


Kites to scrap & buyback egzes” 


ment for shares in a 
management supeteery. 
Nomura Tochi 





UN ready 


to launch 


Cambodian mission 


By Michael Littlejohns, UN Correspondent, | in New York: 


THE United Nations will 
shortly launch its most ambi- 
tious peacekeeping operation, 
with of an advance 


mission to Cambodia to pre- ~ 


pare for free elections marking 
an end to a long and bloody 
oe 

The Security Council unani- 
ae 

Wednesday. See ee 
ccsva ance’ al peace con- 
ference jointly chaired by 
France Indonesia, the UN 


,; expec- 
ted to be cna way 


while expressed concern’ at: 


reports the Khnter Ronge is 
forcib! thousands 





Over 40 killed 
at Hindu 
festival 


HOURS after suspected Sikh 
militants killed more than 40 


people and injured 100 celebrat- | THR. 
ing Hinduism's most important . 

festival, the locally ruling © 

Hindu party announced it 


o Reuter reports from 


The Bharitaya Janata Party 
ct lng a temple on te 
a on 
site of the Ayodhya mosque 
the northern state of Uttar 
Pradesh would proceed as 


The dispute over the mosque 
site has often 


Privatisation bids 
in Pakistan 


PAKISTAN’S privatisation | gold 
initiative yesterday drew a bet- - 


ter than expected response 
when 235 bids were received 
for 83 of the 101 factories the 
government has put Mp or 
sale, the largest batch so on 
offer, reports Farhan BekharL 


Riots throw spanner in political works _ 


William Keeling on Nigerian religious disturbances which have left at least 100 dead 


Conference and the role of sha- — 
ria law. 


the 
Sokoto, Chaar leader of 


Nigeria's Moslems: as the most . 
striking 


be 
Sah ee ae 


Dasuki was appointed, ° 
Moslem. . 


was appointed his 
interests included, the chair. 


flared into 


:. In a failed coup ‘last 
‘rebel soldiers, 'm 


President 


arguably. 
Chadli Bendjedid’s . most : 
trusted adviser. "Ons 
Mr Ghozali has also: dis- 
economy 





Babengide’s- power base. -- 


i E 


to violent riots in’ -.ther--violencée- ensues,” the: 
historic: _-Pebubn:-t0 ‘democrats: -anag be - 











year 


"aie: Hkelg to. usd retigiat is 
‘as-a campaign pletform,.] eee 
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Not content with responding positively to the | 
demands of those who love driving, BMW have responded 
to the times in which we live. 

Both the 2.0 and 2.5 litre, six cylinder engines in the 
BMW 5 Series now sport 24 valves. 

The result? Greatly improved performance — 12.8% 
more bhp to be precise. And a saving inservice costs that, 
inthe current business climate, may feel equally dramatic. 

Of course, 24 valves alone could not account for 
such a vast improvement in efficiency. BMW's unique 
electronic engine management system must also take 
much of the credit. 

It analyses information about driving conditions and 
the driver's demands faster and more accurately than 
ever before. Then it uses this information to decide upon 

the ideal air/fuel mixture for every revolution. 










sa ae 


5 eee ra renee: 


rearranges 





hhited Alcina | 


2, Fronas Chale ee se tian: 3 





eye ee! 


Si aie ig a 


Ts mabe A decision which not only increases the efficiency 

re of the engine but aiso the effectiveness of the 3-way | | OUTPUT Up | 

me eee catalytic converter. In turn this reduces the effect upon e | | 

a ert OVERHEADS DOWN 

= ER And all this takes 1/1000th of a second or less. ® : 
Saas Meanwhile, the engine is busy tuning itself. The | 


a. ¢ See hydraulic tappets, for instance, are continually readjusting COULD ; HIS RE 
Sree Wee themselves. So you can forget about them until the car is 
ee At which point you'll notice that they've saved you THE BUSINESSMAN S 


Sie Se between 20% and 25% on service labour charges. 

m VBE The new direct ignition system and longlife main | DREAM? 
See? Eee tenance-free spark plugs add further to the exceptional od 
ea efficiency ofthe 520i and 525i.(As does the service interval 



















elie indicator, which can increase times between services by 
wee as much as 40%.) 
ee For once, the instincts ofthe heart can be justified by 
Gee. ' a decision from the head. | 

7 raw G atk See SI ee i A eS SR nn on we OE ORR ea ee Ra) eee eT en een ae ee 
eseti Ye [Jo BMW information Service, Winterhill, Milton Keynes MK6 1HQ. Telephone 0908 249189. | 
Ase “igh | Please send me the name of my local dealer and details on: | 
oe | [1520124 Valve [1525124 Valve | 
. | | 

c= bo CL 

< | (Mr, Mrs, Miss etc.) _Initial Surname 76 5 FTex0 | 
: | Address | 
a | Town/County Post Code f fa a | | 

e Ci lal Lehane E we F 
s | Telephone Present Car . Year of reg. a ” | 
: | Fast under18 THE ULTIMATE DRIVING MACHINE | 

: « a: : THE BMW 520i COSTS £19,245, THE BMW 5251 COSTS £23,650. PRICES CORRECT . nt os bags ik TE Ea OE tae ene Be LES THE Ses manta on aa my enter Ma ie wae iS BMW 525: SE COSTING £25,947 INCLUDING OPTIONAL METALLIC PAINT 


opposes 


US on 


private lending 


By Peter Norman in Bangkok 
MR Lewis Pres- 
clot ae 
pres- 
ident of the 
World Bank 





articles of agreement to permit 
direct lending to the private 




















As the International Mone- 
tary Fund and World Bank 
annual meeting ended yester- 
day Mr Preston and Mr Michel 
Camdessus, the IMF managing 


ot be fi in the rush to 
bl orgotten in 

help the Soviet Union and its 
former communist allies. 


“I was sligh i by 
the depth rn the oe 
tives 


own problems,” Mr Preston 
said. “I have tried at every 
ity to assuage those 


Mr Camdessus told the clos- 
ing session that the fund’s 
efforts to help reform in the 
Soviet Union and Eastern 
Europe and to aid reconstruc- 
tion in the Middle East had 
worn broad support. “But these 
additional responsibilities 
must not in any way limit the 
fund’s technical 


and 
assistance to other members,” 
said. 


I 


suffering because of any shift 

in the west’s focus to helping 

the Soviet Union, Reuter 
from ik. 
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Terry fark 


HAND IN HAND: Lewis Preston, World Sank president, Pablo Better, conference chairman, and Michel Camdessus, IMF chief, at the closing ceremony yesterday 


Commission approves Ecu40m 
aid for eastern Europe 


By Peter Norman in Bangkok 


THE European Commission 
has agreed tao allow the 
European Bank for 
Reconstruction and 
Development to use Ecué0m 
(£28m) of Community funds for 
technical assistance in eastern 
Europe and the Soviet Union. 
The money, which will be 
used to finance advice on 
a as privatisation 


and creation 0: 
markets, should meet the 
EBRD's needs next year. 

The EBRD is understood to 


have around 60 technical 


sense than mo 
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239.57 










257.05 






travel in 


assistance projects in the 
former communist states of 
eastern the Soviet 
Union in various stages of 
formulation. 

The finance agreed during 
this week's annual meetings of 
the International Monetary 
Fund and World Bank would 
cover around 25 of them. 


a : 
vice president and Mr Jacques 
Attali, the EBRD president, 
after some mediating by Mr 


For businessmen 
with more 
ney. 


ig z 


Sa 


You can enhance your cashflow and 
budget for years ahead. 

e Nationally Competitive Rates. 
You can be sure that Peugeot rates are 
competitive no matter where you are 
in the Uk. 

e Great Local Service. 
You can rely on our nationwide network 
of Peugeot dealerships to service and 
maintain your vehicle wherever you 





the UK. 


If you require further information call 
the hotline number below or contact 
your local Peugeot Leasing Dealer. 


Wim Kok, the Dutch finance 
minister. 

Altogether five international 
bodies — the IMF, World Bank, 
the EC Commission, the EBRD 
and the Organisation for 


Economic Co-operation and 
Development - are now 
lying 


supp: 

and economic know-how to 
eastern Europe and the Soviet 
Union. 


The presidents of the five 
to co-ordinate 


their operations to avoid 
overlap. 







ae 
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THE LION GOES FROM STRENGTH TO STRENGTH. 
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Tunisia expects $400m 
for economic reforms 


TUNISIA is expecting $400m 
(£234m) in loans over the next 
two years, around half of 
which will come from the 


Kuwait oil fires will 


be out by next month’ — 


KUWAIT’ oil well Gres will be 
extinguished by November and 
the emirate will produce 
400,000 barrels of oi] a day (b/d) 
by the end of the year, Mr 
Abduliah Al-Gabandi, 

i Sivector of the 


“Original 
March, 1992 but was 
revised to the end of this year. 


CONFERENCE | 
DIARY 


Yavlinsky 
shuns 


Hitchcock 


oooag 


‘Mir Jacques Attall, president of 
the European 


Bank for Recon- 
struction and Development, 
“has come up with an 


Egypt’s liberalisation hopes 
run into bureaucratic sands 


Plans to sell off state enterprises are meeting 
resistance, writes Tony Walker 


GYPT last week pleased 
international lending 

aid donors by launching a sin- 
currency market, well 


ahead of a schedule agre 
with the International Mone- 
tary Fund. 


owned sector, which includes 
some 550 enterprises and 
accounts for about 70 per cent 
of gross 


along more efficient 
and, it is hoped, profitable 
lines. The law will also facili- 
tate the sale of state-run com- 


and of 
Egyptian system to 
will prevent an ares 





Local businessmen and 
western economists 
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AMERICAN NEWS 








Peruvian senate expected to open way for charges against ex-president 
Garcia set to lose immunity from trial 


By Saily Bowen In Lima 


IN AN unprecedented move, the 
Peruvian senate is today expected to lift 
ex-President Alan Garcia's parlinmen- 
fary immunity and allow the common 
courts to hear charges of illicit enrich- 
vian conatiombost Kitny theo ae 
v constituti i that a for- 
mer president has faced trial, 

If the vote goes against him, as seems 
certain, the way will be opened for 
other, pen damaging informa- 
tion te be supplied from abroad on bank 
accounts alleged to be held by Mr Gar- 

Mr Carcia's accusers also hope to 
obtain evidence from New York Attor- 
ney Robert Morgenthau to link him to 
the BCCI scandal and to a 1986 Mirage 


aircraft contract renegotiation. 

Since the revelation in July that two 
high-ranking former Central Reserve 
Bank officials received up to $3m 
(£1.7m) in BCCI bribes in return for 
placement of $270m of Peru's interna- 
tional reserves with the bank’s Panama 
branch, attempts have been made to 
implicate Mr Garcia in the deal. So far 
nothing has been proven except his 
awareness of the placement. 

The other matter requiring clarifica- 
tion concerns a Garcia-inspired 1986 
negotiation with the French govern- 
ment to scale down a purchase of 26 
French-built Mirae fighter aircraft con- 
tracted by the previous government of 
Mr Fernando Belaunde. Some congress- 


men allege that, in a secret dea] organ- 
ised through international arms de: 
with BCCI financing. a third party 
country bought Peru's place in the 
queue for the jets. 

It is expected that senators of all par- 
ties, except Mr Garcia's American Popu- 
Jar Revolutionary Alliance (Apra), will 
vote in favour of the accusation against 
their lifesenator colleague, Moderates 
point aut that such a vote does not 
assume Mr Garcia's guilt - it simply 
opens the door to judicial J n 

AS opposition to Mr Garcia in con- 
gress mounts, however, his popularity 
in the country as a whole is growing. A 
weekend opinion poll showed the num- 
ber believing him innocent stood at 


over SO per cent on all counts, up from 
about 10 per cent in late August. 

@ President Alberto Fujimori leave 
Peru tomorrow for a week-long official 


meetings with EC Commission Presi- 
dent Jacques Delors, and the presidents 
of France, Spain and Italy, 

King Juan Carlos of Spain will also 
receive Mr Fujimori, the first Peruvian 
president to visit that country officially. 
lnvestioant teper tition oem 

In newly: 
eralised Peru as well as seeking further 
support for economic alternatives to the 
illegal coca trade. 
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Brazil plans sweeping reform of tax regime 


By Christina Lamb in Rio de Janeiro 


THE Brazilian government is 
planning a sweeping reform of 
its taxation system as part of 2 
crucial fiscal adjustment 
needed to tackle spiralling 
inflation and secure a loan 
from the 


Mone- 
tary Fund (IMF). 

At an average 46 per cent, 
Brazilian corporate taxes are 
among the and most 
compiles in the world. 

If President Fernando Collor 
gets his way the rates and 
number of taxes — there are 
currently 58 different ones - 
will be reduced. The hope is 
that more people and busi- 
nesses will pay, enabling the 
government to combat its 
otis roposals go to Congress 

Pp §0 

this month as part of a series 
of proposed constitutional 
amendments. Politicians say 
tax reform is the most likely to 
get through. Mr Marcilio 
Marques Moreira, economy 
minister, has admitted that tax 
reform is necessary for Brazil 
to obtain a $2bn (£1.1bn) 
See foan from the IMF, 
crucial to any agreement being 
reached on the 


on restructuring of 
its $52bn commercial debt with 
creditor baniks. 


The Economy Ministry esti- 
mates that Brazil is currently 


losing $12.5bn through tax eva- 
sion, with only 12 per cent of 
the working population paying 
taxes. It believes its proposed 
tax reform, which includes a 
reduction in banking secrecy 
ta clamp down on offenders, 
could raise an extra $10bn to 
transform a predicted 24 per 
cent public deficit this year to 
a 0.6 per cent surplus next, 

Although there are many 
disagreements over how to do 
it, the need for reform is over- 
whelmingly accepted. Big com- 
panies complain that the pres- 
ent system is loaded against 
them, a claim supported by a 
recent study by Sio Paulo uni- 
versity of 500 companies which 
found that on average taxes 
accounted for 44.2 per cent of 
the final price of their prod- 
ucts. 

According to Mr Stephen 
Kanitz, the study's author, 
“the government took the line 
of least resistance and effort by 
concentrating taxes on big 
companies, particularly multi- 
na’ nn 


tionais, 

This has been detrimental to 
both salaries and investment. 
Mr Kanitz found 90 per cent of 
companies surveyed gave high 
taxes as the main reason 
against new investment: “Bra- 
zii has been taxing company 





Confirmation vote for 
CIA nominee today 


By George Graham in Washington 


THREE days after the US 

san battle by confirming Judge 

Clarence Thomas as 2 Supreme 

Court Justice, another of Presi- 

dent George Bush’s controver- 

sial nominees will today face 
first confirmatio 


bers to give him a majority. 
The committee 


tion can still be rejected by the 
full Senate, and Mr Gates’s 
chances would be greatly 
improved if he could win the 
backing of other intelligence 
committee Democrats. 

Mr Gates was a controversial 


confirmation has been eee 
for months by the Senate inte!- 
ligence committee since Mr 


charges made 

that he had slanted intelli- 
gence for politica! ends. The 
committee 


agency’s secret acti ; 
Mr Gates’s claim 
he is a in ce 


professional, 

critics have argued that for 
this very reason he is the 
wrong man to lead the CIA 
into the post-Cold War era. 


THE MEN BUSH CHOOSES 


PRESIDENT George Bush's 
battles to win Sen- 


ques- 
tions over his capacity to 
choose subordinates, George 
Graham writes. 

The choice of the inexperi- 
enced Judge Clarence Thomas 
for a seat on the Supreme 
Court has been seen as 


of Senator John Tower as 


defence secre — a nomina- 
tion rejected by the Senate 
amid allegations of dri 


and womanising. 
Mr Robert Gates, univer- 
sally recognised — if not 


Argentine 
steel strike 


A STRIKE by steel workers - 
protesting against the laying 
off of 3,000 of the 8,900 work 
force in the state-owned indus- 
try — threatens to derail an 
important element — td 
Argentine government's p 

for privatisation and economic 
adjustment, David Greenless 
reports from Buenos Aires. 

An elite Argentine mill 
unit was called in early yester- 
day morning to defend the 
SOMISA steel works, the coun- 
try’s largest, alter strikers 
tried to occupy the plant and 


restart a closed blast furnace. 





But Mr Bush appeared to be 
for trouble by naming 
him a second time to head the 
CIA, when the first nomina- 
tion had to be withdrawn 
because of doubts about Mr 
Gates’s knowledge of the Iran- 
Contra affair. 
Although Mr Bush has a his- 
tory of uninspired appoint- 
ments, his defenders argue 


that he has some 
members. 


veTtue core of the cabinet, com- 


secretary 


en apparently uncontroy- 
onal government lawyer, for 
the post of attorney general. 


a 
Rights move 
in Mexico 
PRESIDENT Carlos Salinas de 
Gortari has backed a series of 
legal reforms that would, if 
implemented, substantially 
improve the protection of 
human rights in Mexico, 
Damian Fraser writes from 
Mone somal come in the 
wake of mounting national and 
international pressure for 
Mexico to improve its human 
rights record, spurred by two 
recent international human 

tg reports that character- 
ised torture as “endemic” in 
Mexico. 


profits excessively exactly 


panies pay around balf as 


but affecting a wider base of 
USINESSES. 


when, because of the debt cri: much again as the salaries. individuals and b 
sis, profits are the only source The taxes penalise labour-in- Two tax brackets are experc- 
of new money available to Bra- tensive companies and_ ted to be created, with a surtax 
Zilian companies.” increase administration costs. for very high incomes, and the 
The highest taxes are on cig- Many companies have suits in number of corporate taxes 
arettes, where they make up court ch ing the constitu- i The main 
about 72 per cent of the fina) tionality of various taxes. impact for large companies 
The government’s final pro- will be the rep it of six 
The tax burden on labour  posals are still to be presented. income surtaxes levied against 
has been a big problem. In Bra- But to Mr Luis Paulo profits and total sales, cur- 


zil social security contributions 
are collected like taxes, going 
into treasury coffers, and com- 





Velloso Lucas, director of 
industries, the main thrust is 
simplification, with lower rates 


rently amounting to 24 per 
cent, with a single tax of 18 per 
cent on corporate profits. 


Killings 
revive US 
debate on 
gun law 


THE House of Representatives 


people dead on Wednesday, 
George Graham writes from 
Washington. of ees 

Opponents gun contro 
songht to strike out from a 


comprehensive crime control | - teh 


bill a clause which would ban 
sales of semi-aufomatic assault 
tifles and limit the size of 
magazines that could be sold 
with other guns. 

The clause would not have 
Prohibited the Glock semi-an- 
tomatic pistol used by the 
Texas gunman, Mr George 
Hennard, but it would have 
banned the 17. ammuni- 


tion clips he used. 
Congressman Charles Schn- 
mer, chairman of the House 
sub-committee on crime and 
sponsor of the legislation, 
described his efforts as “an 
uphill fight”, but congressio- 
nal advisers said the Texas 
killings could have swayed as 
many as 10 votes in favour of 





George Bush. The current 
Eeposed’ by the White House 
mse 

on a number of points. 
The bil would extend the 
death penalty to a broad range 


occurs. 
The House vote on the full 
bill is expected next week. 
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programme with the PC5286 the very latest: 
personal computer from Amstrad is 


undoubtedly a great offer. 


The new Amstrad PC5286 combines the 
power and speed of an 80286 16MHz 
processor with a remarkably compact 12" 
square system unit, giving you more desk 


space than the average PC. 
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capacity 1.44Mb 3.5" floppy drive, and is 
available in single drive or 40Mb hard 


drive versions. 
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three new 14" high resolution monitors, for 




















the highest standards in display quality. —_ c . 


But a fast PC is only as good as the 
software you run on it. 
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Lotus 1-2-3. Its analytical 
functions include spreadsheet, 
graphics, and database in one 
fully integrated programme. 

With prices starting from 
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inc VAT)* you'll be saving both 
money and desk space and you'll be 


improving your business, fast. 
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Advertising for the Health Education Authority (formerly the Health Education Council). 


The Health Education Council 






This advertisement was created by Saatchi and Saatch 


HIS IMAGE stopped you. Such is the power of newspaper advertising. “Pregnant man’ ’ appeared in 1970, when men were men, 
and babies were a by-product. It made men think twice, and women feel better. Good newspaper advertising demands. 


attention, it defies you to turn over. Will you now be more careful where you place your advertising? Put it in the newspapers. 







This advertisement was placed by the Newspaper Publishers Association, 
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Lauda Air orders| Norway hit again by US anti-dumping laws 
Boeing 777s 
despite setbacks 


By Paul Betts, Aerospace Correspondent 


LAUDA Air, the Austrian 
airline owned by Mr Niki 


Boeing 777 widebody aircraft 
worth $560m (£325.5m). 
fice said in Vienna 

t he bad signed an agree- 
ment with Boeing last month 
for the four aircraft which will 
eventually replace his airline's 
fleet of oe 767 twin- 
engined airline: 

Lauda Air is planning to 
take delivery of two 777s in 
1997 and the other two airlin- 
ers in 2000. The airline has yet 
to decide on what engines to 
Lett its T77s. General Electric 
and Pratt & Whitney of the US 
and Rolls-Royce of the UK are 
all ali competing to supply Boeing 
777 powerplants. 

The Lauds Ajr order brings 
to six the airlines which have 
ordered the new Boeing 777 
wide-body twin-engine airliner. 
These include United Airlines, 
British Airways, Eurolair of 
France, All Nippon Airways, 
and Thai. 

The independent Austrian 
carrier has so far concentrated 
on charter operations and 
scheduled services to the Far 
East, Australia and London. 
Mr Lauda said he was seeking 
to expand eventually his sched- 


uled services to Los Angeles 
and Miami. The airline cur- 
rently operates a fleet of Boe- 
ing 737 narrow-body aircraft 
and 767 wide bodies. It also has 
on order one Boeing 747. — 

Mr Lauda said his airline's 
expansion plans had been frus- 
trated by the opposition of the 
Austrian state carrier, Aus- 
trian Airlines, to Landa Air's 
development. He argued for the 
need to coordinate the long- 
haui services between his air- 
line and the Austrian state car- 
rier. 

if an agreement with Aus- 
trian Airlines was impossible, 
Mr Lauda said he was consid- 
ering forging 2 strategic alli- 
ance with an international car- 
rier to boost his international 
network. He suggested that 
Laud2 Air would be prepared 
to sell a 10-15 per cent veake to 

2 foreign partner to cement an 
international 

Despite a traumatic yest 
which has included the crash 
of one of the airline's Boeing 
767s, the collapse of air 
Europe, Air Lauda’s UK part- 
ner, and the general slump in 
air travel, Mr Lauda said his 
airline had weathered the diffi- 
culties and was expected to 
report an operating loss of 
under $3m this year. 





Turkey and Efta sign 
free trade agreement 


By William Dulitorce in Geneva 


TURKEY yesterday initialed a 
free trade agreement with the 
six countries of the European 
Free Trade Association — Aus- 
tria, Finland, Iceland, Norway, 
Sweden and Switzerland. 
Ratification is expected to be 
swift enough to allow the 
agreement to come into force 
next April when, except for a 
few sensitive products, notably 
textiles, Efta will eliminate 


gressively abolish ite tariffs on 
imports from Efta during a 
transition pericd until 


wy 


the end of 1995. The agreement 
covers fish exports from Nor- 
way and Iceland. 

At Efta headquarters in 
Geneva the agreement was 
described as a “modern” one 
adlapted to the economic condi- 
tions of the 1990s in that it 
included provisions covering 
government procurement, 
intellectual property rights, 
state aid, competition and 
damping. The agreement put 
ish-Efta trade on the same 
preferential basis as trade 


pean Community, Efta said. In 
1990 the value of the trade was 
roughly $1.8bu (£1.04bn). 


By Nancy Dunne in Washington 


FOR THE sccond time this 
ear, Norwegian industry is 
attling against US “unfair” 
trade laws as the récession 

drives a rising number of 

American companies to the fil- 

ing of anti-dumping and sub 

sidy complaints. 

On Wednesday the US Inter- 
national Trade Commission 
(ITC) issued a preliminary find- 
ing that there was “reasonable 
indication” of injury to US 


magnesium producers from 
imports from Norsk Hydro, the 
Norwegian energy metals and 
chemicals group, through its 
plants in Norway and Canada. 

A final ruling earlier this 
year that Norwegian salmon 
farmers were dumping subsi- 
dised products in the US mar- 
ket resulted in duties of more 
than 26 per cent and a virtual 
joss of the fresh salmon market 
for the Normvegian producers. 


In the mast recent case, the 
ITC commissioners voted 
unanimously in favour of the 
petitioner - Magnesium Corpo- 
ration of eae of Salt Lake 


2 ‘gat 
Norsk Hydro has been 
accused of benefiting from sub- 


sidies in both Norway and Can- 
ada and “dumping”, or selling 
its products at “less than fair 
value" in the US. The com- 
a ected the subs lst month 
subsidies charge 
Norway in its prelimi- 
nary y reine, but the investiga: 
tion of the other charges is 
now underway. 
Norsk Hydro is the ae 
producer of pure magnesium 
and magnesium alloys in Can- 


ada and the anly Norwegian 
producer. It began production 
in a plant in Becancour, Que- 
bec, in 1989 as part of a strat- 
egy for long-term growth in the 
US market. 


According to the ITC, US con- 
sumption last year was almost 
110,000 tonnes. Imports, valued 
at $70.2m (£40.8m), constituted 
almost 20 per cent of the mar- 
ket last year; almost all were 
from Norway and Canada. 





Anglo-US 
company’s 
turbine sales 


By Andrew Baxter 


COOPER ROLLS, an Anglo-US 
joint venture marketing cont- 
pany, has won contracts worth 
$80m (£46.5m) from two South 
American oi! and gas compa: 
nies for eight Coberra gas tur- 
bine systems and associated 
spares, 

Cooper Rolls is jointly owned 
by Houston-based Cooper 
Industries and Rolls-Royce, the 
UK aero-engine maker. The 
Rolls-Royce portion of the con- 
tracts for four Avons and four 
Se plus spares is worth 


The orders were placed by 
Petrobras of Brazil and Mar- 
aven of Venezuela, which have 
chosen Avon and RB211-pow- 
ered packages for installation 
on offshore platforms in the 
Atlantic Ocean and on Lake 
Maracaibo. 

The contracts take 
Rolls-Royce sales to offshore 
operators in Brazil and Vene- 
zuela to more than 50 engines, 
35 on Lake Maracaibo, produc- 
ing Lm horsepower. 


UK contract for 
mine clearing 
Passive Barriers of the UK is 
finalising a $100m contract 
with Kuwait for post-war ord- 
nance clearance in the north of 


the country, the company said 
yesterday, writes Victor 
Mallet. 


Kuwait's ministry of defence 
signed a letter of intent with 
Passive Barriers in July for the 
unswept 3,500 square kilo- 
metres Bangladesh sector, so 
called because it was originally 
allocated to the Bangladeshi 
army. The work is expected to 
take about two years. 


ell 





India counts cost of Soviet ties 


Some 13 per cent of Delhi’s trade was with Moscow, writes David Housego 


NDIA, which long put its 

trust in the Soviet Union 

as its closest ally, is now 
counting the cost of this heavy 
dependence. 

For reasons now seen as 
Short sighted, India allowed 
bilateral trade with the Soviet 
Union to grow to 13 per cent of 
the country's commercial 
imports and exports. 
purchased almost 70 per cent 
of its military supplies from 
the Soviet Union and drew 
heavily on Soviet equipment 
for its steel mills, hydro-elec- 
tric dams and other heavy 
engineering projects. 

Estimates of the cost to the 
Indian economy and the armed 
forces of the disruption in the 
Sovict Union vary enormously. 
Mr Muchkund Dubey, the 
Indian foreign minister, said 
last week that Indo-Soviet 
trade would drop by 20-40 per 
cent this year from what the 
two povernments had initially 
anticipated, 

But both the government 
and Indian industry are in the 
dark over what the level of 

will be next year. Dis- 
putes have to be resolved over 
exchange rates, financing and 
the treatment of India's debt to 
the Soviet Union. The Indian 
side say they do not know 
whom to deal with in the 
tt suis at been signed 
that sho ve si 
in October was 

On the military side, the 
Indian in force and navy wv 
fer from their ean on 
Soviet equipment. There have 
heen reports of Mig-2ls, Mig- 
23s, and Mig-29s that have been 

because of shortages 
of spares, as well as of prob- 
Iems with the Schilka 
surface-to-air missile system, 
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This two-day conference will examine changes in the provision and 
purchasing of health care and assess the impact of the NHS reforms on the 
private sector. Developments in medical insurance, the funding of longterm 
care and the value of employee health programmes will also be reviewed. 
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with Soviet-purchased multiple 
rocket launchers and with 





force could be virtually 
grounded by January. A 
of the Indian navy is in port. 
India is seeking Spares from 
east European countries. It has 
examined the possibility 
of producing key components 
here. But this has run into the 
difficulty of obtaining dual 
purpose machine tools from 
both western and Soviet sup- 
pliers who are restrictive over 
selling to nations in areas of 
conflict. 
In contrast to the foreign 
’s figures, the com- 
merce ministry reckons that 
only 53 per cent of a downward 
revised target of Rs75bn 
(£1.7bn) in two-way trade will 
be achieved this year. The 
Soviet Union is expected to 
deliver only 23,000 of the 70,000 
tonnes of newsprint it had 
promised. 


By August supplies of the 
tm tonnes of crude oil and 
petroleum products expected 
from the Soviet Union were 





WE MOVED 


MOUNTAINS TO GET 
ALPS INTO TAYSIDE. 

When ALPS Electric 
(UK) Ltd. were looking 
for a new UK factory 
site, the standards they 
demanded were high — so 
were Tayside’s. That's what 
made our region the 


obvious choice. 


in just six months, 
Tayside had converted an 
advance factory unit in 
Arbroath to ALPS’ exact 
specifications. The keen 
young workforce which 
ALPS recruited locally was 


FLEXIBILITAY 





running at 50 per cent of what 
was scheduled. There have 
been no deliveries of the non- 
ferrous metals that had been 
projected and none are expec- 
ted. Imperts of fertilisers, how- 
ever, are almost double the 
level projected. 

In terms of exports from 

, the Soviet Union is hun- 

gry for textiles, knitwear, 
leather goods, consumer dura- 
bles, te2t, coffee, soaps and 
detergents. But many 
suppliers became nervous in 
April when there were long 
delays in payments. ane. 


on its foreign debt earlier this 
year and is pace unmanne 

pressure to cut its budget 
deficit, has had to lend the 
Soviet Union about Rs20bn 
over the last 18 months to 


depressed level. 
Mr Dubey confirms that 
is a dispute within the 
Indian government as to 
whether india, with its own 


Union. The foreign ministry, 
both for political and long-term 
economic reasons, favours 
keeping up the momentum of 
trade and ‘ 

A further cause of uncer- 
tainty is the exchange rate. 
Trade between the two coun- 
tries is denominated in rupees 
at a mutually agreed exchange 
rate, But with the rouble fast 
depreciating, India feels its 
selling its goods far too 
cheaply. For all these reasons, 
both importers and exporters 
are unclear about what the 
future holds. 

Hindustan Lever, Unilever’s 
Indian subsidiary, says its 
exports of detergents to the 
Soviet Union are at a stand- 






still. The Indian State Trading 
Corporation (STC) has been 
making substantial imports of 
ammonia-based fertilisers but 
its exports of leather have 


pred, 

A key element in govern- 
car al ado al talks 
when they do take will 
be the repayment of India’s 
long-term debt ta the Soviet 
Union. Soviet officials put this 
at a total of $15bn (§8.7bn), 
spread ont over maturities of 
up to 20 years and an average 
annual interest rate of about 
2.5 per cent. Annual debt 
repayment has been running at 
about $lbn a year but could 
climb to $2bn 4 year over the 
coming years because of the 
burst in Indian military pur- 
chases from the Soviet Union 
between 1986-88. In rouble 
terms the debt is fast disap- 
pearing because of Soviet infla- 
tion 


Recognising that a new gov- 
ernment-to-government proto- 
col — even if successfully nego- 
tiated between Moscow and 
New Delhi -— might not have 
much validity in large parts of 


the Soviet Union, India has’ 


begun wooing some of the 
republics. An official delega- 
tion recently visited Uzbeki- 
Stan, Kazakhstan, and Kirghi. 


zia. 

Talks are due to be held by 
the end of the year with the 
Russian Republic which 


In the eee Indian 
companies are trying to work 
a individual ae with 


currency. 

"They ae also exploring joint 
ventures in the Soviet Union in 
areas from hotels to engineer- 
ing. But progress is slow. 
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Nordic deal 
for energy 
in Estonia 


By Enrique Tessieri in 
Helsinki 


IMATRAN Voima (IVO), a 
Finnish state-owned utility 
group, Vattenfall, a Swedish 
utility group, and the 

ministry of industry and 
energy have signed a co-opera- 
tion agreement to develop 

"Ss energy sector. 

According to Mr Jouke 
Mikola, an IVO director, 
are not only long-range plans 
to modernise Estonia's energy 
sector to meet Nordic stan- 
dards, but to Te ie ae 
the grid system of the ec 
states with Nordei, a Scandina- 
vian organisation which pro- 
motes co-operation in electric- 
ity production, distribution 
and consumption. 

Analysts believe that 
modernising the Baltic states’ 
energy sector will take years 
to accomplish and will be 
costly. Mr Mikola believes that 
mod Estonia's energy 
sector alone will require “huon- 
dreds of millions, possibly 
even billions, of Finnish 
marks”. 

Another important priority 
of the energy co-operation 
involves phasing ont a part of 
Estonia’s ageing oi! shale-fired 
plants. 


Swedish plan for 
Lithuanian oil 

OX Petroleum, the UK unit of 
Sweden's Svenska Petroleum, 


las announced plans to invest 
£25m in oil sroduction in 
Lithuania. 


The company is planning to 
develop a 10m-barrel oilfield 
in one of the first major out- 
side investments in the Baitic 
states since they gained inde- 
pendence, writes Deborah Har- 
preaves. 

The company will bring the 
Genciai Held i into production 
in early 1993 at a rate of 
between 4,000 and 6,000 bar- 
rels of oll a day (b/d). The oil 
will be shipped to Svenska’s 
refinery in Gothenburg. 


Turkish contract 


We have been asked to point 

out that the company 

Turkish university contracts 

(FT ab 3) is called TecQuip- 
Ltd, trading as TQ Inter- 

Setacal and not as originally 

reported. 






equally well suited to 
the company’s advanced 
technology needs. 


Flexibility and an un- 


beatable financial package 
mean that TRIO cut time 
and cut costs without 
cutting corners. To find out 
how we can do the same 
for your company, call 
Fiona Wilson at Tayside 
Region Industrial Office on 
(0382) 303716. 


as 
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TRIO 


QUALITAY IT RUNS 
THROUGH TAYSIDE 


Tayside Region Industrial Office, Tayside House, 28 Crichton Street, Dundee DD! 3RB. Tel: (0382) 303716. Fax: {0382} 303013. 
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UK COMMERCIAL BROADCASTING AUCTION 


Thatcher ‘mystified’ by decision 


By Raymond Snoddy 


MRS MARGARET 
THATCHER, the former UE 
Prime Minister, 


said yesterday 

that she was“ heartbroken” at 
the news that TV-am, the 
national breakfast company. 
had fallen victim to the system 
of competitive tenders that she 
Originated and which led to 
four ITV companies losing 
their licences. 
Mrs Thatcher's surprise 
intervention came in a hand- 
written letter to Mr Bruce Gyn- 
gell, TV-am's chief executive, 
as the controversy over the 
bids and those who lost their 
franchises intensified yester- 


day. 

TVS Entertainment, the los- 
ing holder of the south of 
England franchise said yester- 
day it was having urgent talks 

with its banks over the condi- 
tions of a mm oo with 
Chemical Bank in Los Angles 
while other. 

Mr Bruce Gyngell, chief 
executive of TV-am, which was 
heavily outbid by two rivals, 
read out a hand written letter 
from the former Prime Minis- 
ter in an emotional gesture. 
The letter read: “When I see 
how some of the other licences 
have been awarded I am mysti- 
fied ( underlined ) that you did 
oe receive yours and heartbro- 

en. 

“You of all people have done 
so much for the whole of tele- 
vision - there seems to have 
been no attention to that. 

“I am only too painfully 
aware oe i barat ar ae 
responsible for the legisla on. 
Yours Ever, Margaret.” 

In Westminster, Mr Jack 
Cunningham, the opposition 
leader of the Commons, 
demanded a statement from Mr 
Kenneth Baker, the home sec- 
retary, on the government’s 
response to Mrs Thatcher's 
criticisms of the outcome of 
the tendering process. 

Mr John MacGregor, the 
Leader of the Commons, 
rejected the call claiming the 
allocation of the licences was 
“a matter for the Independent 
Television Commission and not 
a matter for the government.” 

Under the system of competi- 
tive tenders set up under the 
Broadcasting Act 1990 the new, 
10-year franchises in mest 
cases went to the highest bid- 
der among those companies 
which passed a “ quality 
threshhold”. All three break- 
fast bidders passed the quality 


test. Sunrise won with a bid of 
£34.61m against TV-am's 


pereouely. to Mrs Thatcher 
and because he was seen to 
have “ sorted out " the over- 
manning problems of the 
industry by locking out stri- 
king J and success- 
fully running a management 
service. 


cal because under American 
Tules any “material adverse 
" have to be declared. 


diate full repayment of the 
$95m - ote last debt ee 
roduction 


cE 


Even winners in the bids 
battle were increasingly scath- 

ing - about the pro- 
cess they have just gone 


Mr Richard Dunn, chief exec- 
utive oP Thames Television, 
another loser said yesterday 
that deg former Prime Minister 
“is as painfully aware as 
we are at Thames Television" 
ng she was responsible for 

e 


ludicrous system kad to lie 
with Mrs Thatcher, Mr Nigel 
Lawson the former Chancellor, 
aud Mr Douglas ae the then 
Home Secretary “but particu- 


larly Mrs Thatcher who was 
obsessed by the media and 


the 
ning breakfast bidder, said on 
television that he had no idea 
why the government had 
adopted such policies and 
them through. 
@ Golden handcuffs to buy the 
loyalty of top television execu- 
tives in the run-up to the fran- 
chise auction could eventually 
cost the ITV companies more 
than £60m. The weight placed 
by the ITC on programme quai- 
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ity and financial credibility is 


evident in many of its deci- 
sions on allocating the fran- 
chises, and its is now clear that 
a aie were wise to 


staif leaping for rival ibs 









@ Raymond enpiey the 

FT’s media it yes- 

terday won the national award 

in the the annual TV-am 

for oa of the ne fran- 
coverage 

chise battie. 





BRITAIN IN 
BRIEF 


Commission argues that 
the government should not 
have split the project so that 
the terminal plans avoided an 
ot 


Assurance on 
Ulster policy 
Mr Peter Brooke, Northern 
Ireland Secrereryy. gave the 
Trish assurance 


government an 
last night that there had been 
no change in UK policy 


change in policy, that policy 


will continue as it has been 
previously cast.” 

His comments followed spec- 
ulation that senior Conserva- 
tive’s had been deliberately 


ich has 
Tainster and et hold the 
balance of po 

Tn his acme ¢ to the Conser- 
vative party conference in 
Blackpool last week, Mr 
Brooke said a “major theme” of 
fresh talks on Northern 
Treland's political future would 
have to include the gigs 

tion affecting 
ae a central demand of 
Unionist MPs. 

However, Mr Brooke said 
after yesterday's meeting of 
the Anglo-lrish Conference, 
that Northern freland’s politics 
would continue to be 
in the context of “three 
strands” — including relations 
between the north and south of 
Ireland and between London 
and Dublin, as well as politics 
in the province. 


New ferry 
for Belfast 


Northern Ireland road hauliers 
ply taken a 45% stake in a 

fine to operate 
hecween the province and 
England, it was announced 





are met, the plant's 7,800 work- 
ers have been told. 
The programme reinforces 
Ford ‘ 
management to Halewoo 
employees that speculation 
eae the company might 


begun, 

with ap as the sole 

European cen- 

tre for oe ee plans 

total outp 60,000 annually. 

Poe Coe exports will be 

Sh nae ter, Se 
expo 


Anglo-French 
unit wins order 





Shipping line 
cuts jobs 


P&O Containers, the 

line, is to close its AC" 
quired Associated Container 
Transportation Services sub- 
sidiary with the loss of an esti- 
mated 334 jobs. 

ACTS, which arranges col- 
lection and delivery of contain- 
ers for shipping lines, was 

t by P&O in July with 
House’s shipping 


operations. 

P&O said its work could be 
done within the existing’ busi- 
ness. 

City college . 
criticised 
The government's Ape Tech- 
nology College ini fain 





It's the world’s first range - from notebook to supercomputer - that. 


can run the same programs zithout changing one bit of the code 


ene 


Intel is a registered trademark of Intel Corporation 
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computer — without rewriting 


Imagine a world in which every com- 
puter, from the biggest to the smallest 
in your enterprise, could run the seme 
programs using exactly the same code. 

This new world now exists. NCR has 
launched its System 3000: a seven-level 
range of computers, all based on the same 
industry-standard micro-processor. 

Designed on standards so open that 
you can run the same program on NCR’s 
new 386 notebook as on NCR's ;. 


miassively-parallel super- eS 


one bit of the code. 

By using standard Intell processors, 
our paralle! designs provide each unit of 
power at less than 2 tenth of the cost of con- 
ventional mainframe processors. 

For instance, NCR's Model 3550 
gives you mainframe processing power 
(320 Million Instructions Per Second) — 
at less than 20% of the customary price for 
a mainframe. 

And NCR's new massively-parallel 





CE . A big company will soon be able. 
to buy a computer, of whatever -= a 
size they need, which will be compatible. : S wie | . 
with the PC used by the junior clerk, =| = =. 
“Likewise, a small company can buy.” ae 
its first machine confident that, even-if laer -. ae 
it grows to any size with its computing 


Model 3600 gives you four times the 
power (2000 MIPS) of the. biggest msin- 
frame — at a tenth of the price per MIPS! 


Open Systems, in its May 1991 
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needs to match, it need never again trash | 3 
a single software package or datafile. 
Most of all, investment in training staff will: 


For more information, call NCR o on 


071-724 cee 


Niet 


Open, Cooperative Computing. . 
The Strategy for Managing Change. 


issue, described NCR’s new System 3000. 
as “one of the most courageous, far-sighted 
changes to product strategy any computer 
company has ever. taken. ar 
“Ics long term impact on NCR's for “= 
tunes may take some time-to appear, but on 2 . | 


espana the immediate message is clear. 
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Heathrow hit | CHANNEL TUNNEL 


by electrical | Myrotunnel and 


power failure 
By Jimmy Burns 


THE Civil Aviation Anthority 
has called for an investigation 


’ into an equipment failure at 


London's Heathrow Airpo 
yesterday which delayed 

te and led to one Boeing 
747 landing without visnal 
Suidance from the control 
tower. 

The failure at Britain's lerg- 
est airport occurred at approx- 
imately 6.15 am, before day- 
light, when an electrical unit, 
which the nrain com- 


a 


8 building together with the 
air traffic control system 
which allocates take-off and 
Slots for aircraft fly- 

ing into Englandg and Wales. 
Emergeney fire services 
were cailed in 


Statutory body responsible fo: 
ote safety regulation 2 the 

ustry, repo! o 
a blaze and of dozens of air- 
craft having to “eyeball" their 
a into the airport how the 

as “very 7 

: But it confirmed that incom- 


visual control by the airport 
for “three to four minutes”, as 
the alrport anthorities acti- 
vated an emergency visual 
contre! tower. 

it said Heathrow, a snbsid- 
lary of BAA, the airport o 
tor, should carry out an inves- 


_ The radar-controlied alloca- 
tion ef take-off and landing 
slots at Heathrow, was trans- 
ferred to West Drayton. 

Pilots were told to hold until 
receivng farther ie aoe 
or accept responsibility for 
gnidirg their planes in with- 
out full control. 
TheCAA said the uh which 


Sevral other aircraft 
delayed their arrival. Heath- 
Fow'smain contro] tower was 
not declared fully operational 
Qntil 7.40 am. 


power 
anit responsible for yester- 
day’sproblem to the manufac- 














8y Rachel Johnson, Economics Stat 


THE UK government discerned the 55,000 
“unmistakeable” signs of an end to the 
recession jn unemployment’s rise of 
35,700 in September ~ the smallest for 
fh year, 

Though the jobless rate jumped to a 
seasonally-adjusted 8&7 per cent of the 
workforce, from August's 85 per cent, 
yesterday's labour market data from 
the Department of Employment encour- 


expected in the financial mar- 

kets and caused the Employment 

Department to declare the “worst is 
over by a long way.” 

On the basis of the smaller Septem- 


revealed rising business and consumer 
confidence, he noted. 

There was less welcome news on 
Wage inflation, as the government 
released separate figures showing that 


TML in court 
over rising costs 


Sy Andrew Taylor, Construction Correspondent 


an 
ment of the trend in monthly rises to ings in Angust failed 
around 45,000. A month ago, they 
judged the monthly rise to average ployment. 
axound 60,000. 


Average earnings across the whole 


A COURT hearing of ing system was not Included in | aged hopes that the rate of unemploy- § Mr Michael Howard, employment sec’ economy rose f 
Eurotunnel's application for an _ the original design for the proj- | ments rise had slackened. roe retary, said the figures confirmed asub August, y etnad enue Cth = 
injunction to prevent builders ect and that money provided Unemployment rase to almost 2.5m stantial fal) in the rate of increase. cent and were unchanged from the level 
of the Channel tunnel halting by Eurotunnel to pay for its | lust month, by 854,000 since the “There are now unmistakeable signs in July. Extra bonus payments in 
work on the project was installation is insufficient. upwards trend began in March 199, of the end of the recession,” he said. August and widespread cash or lump 
etic in — ee secure ee, rege Or and ie 18 consecutive — But Seo Though not all the indicators were sum ents prevented the rise in 
fil 3 i em Ss WwW: 
allow further baited Tt apie contin ts figure was m ower pointing the same way, Surveys under average earnings to fall as 
The hearing in private before work on the cooling system 


Mr Justice Evans in the Com- 


until the applications can be 
mercial Court is expected to heard. 


east of Britain hit by last 
month's riots. Cars and build- 
ings are again set on fire sin- 
increased cost of fitting out the | gly, and young children fling 
five French construction com- rail tunnels, including installa. | stones in a less concerted way 
panies contracted to design tion of the cooling system, and | than during the disturbances. 

and build the project, had building two large passenger | F es in areas like 
threatened to stop work unless terminals at F , Kent 
its payments were increased. and at Sangatte, northern 

The contractors say the cool- France. 


Tunnel police may 
get special powers 


By Andrew Jack and Martin Mulligan 


BRITISH police operating in 
the Channel tunnel may 
receive powers of detention 
and questioning net allowed safety of the tunnel, while the 
under current legislation, the entire nation would be receiv- 
home affairs committee of the ing the benefits. 

House of Commons was told 


erday, 

French police and customs 
officers may also be allowed to 
carry handguns while on duty 
ae English side of the tun- 
nel. 

Mr Paul Condon, Chief Con- 
stable of Kent, told MPs that 
he was negotiating with the 
Home Office for new powers to 
allow the police to stop and 
search people found in 
restricted of the tunnel, 
and require them to provide 
proof of identity and “a state- 
ment of purpose” to explain 
their presence. 

During questioning, mem- 
bers of the committee 


= under the English 


he Link (TML), a 


Transianc 1985 prices to cover the 
consortium of five British and 


crime and vandalism. Th 
of the country hears about it 
only occasionally when the 
problems reach extreme pro- 
portions. 

Yesterday the Archbishop of 
Canterbury, Dr George Carey, 
returned to the subject of 
inner-city problems at a confer- 
Fund, the Chareh of England's 

a 's 
inner cities charity. 

He spoke of “divisive 
inequalities in Britain” in a 
speech calling for action to 
relieve severe deprivation in 
ae ee oa He told an ee, 

Mr Condon confirmed that | ang MPs that the problems of “"S.twanzsed 
while the number of police in | Britain's inner-cities and the After dark: several 
Kent had expanded by 96 in the j isolated housing estates sur- 
last two years in line with the | rounding them were very seri- then he has visited Meadow 
counties, all OM ie Well, the North Tyneside 
be transferred to working at ihe a . uy tis oe 


ee once it was com- oat nat nad sme ae 
plete. 


yearn to live lives with the 
That would reduce the num- 


same sort of opportunities as 
ber of staff available for other | ©veryone else. The future of 
duties. He also of the 


spoke our cities depends on finding 
“very tight schedule” under 


ways of ensuring that they 
which negotiations with Euro- | have those opportunities to 
tunnel had been taking place, | help themselves.” 
and was anxious that the | Last month the archbishop 
police should be allocated a | 2s criticised by some Conser- 
dedicated vehicle exclusively | Vative MPs for linking the riots 
for its use in the tunnel. 


expressed concern that Kent 
cauld be paying for many 
aspects of the pol and fire 


im on the streets this summer 
among residents. When the The sense of social abandon- 
riots left Meadow Weli’s gro- ment described by Mrs Wood- 

_cery shops burned out, Mrs house is reinforced by an 


Woodhouse and her colleagues impression of physical aban- 
at the credit union quickly donment in the streets of 


established a food tive. 

She echoes the ishop’s of its houses, including entire 
view that people in Meadow terraces, are unoccupied, 
Well want the same opportuni- up and sometimes 
ties as else — some- burned out. Parked cars - a 
times very simple, basic feature so familiar in most 
i i “We want our streets urban streets that they are 
munity life on Meadow Well swept, drains cleaneii and scarcely consciously noticed — 
since the riots. She moved to proper policing. All we ask for are almost entirely absent. 
the estate 10 years ago and is what people in other areas Another of Dr Carey's visits 
helped set up a it union get.” was to the parish of St 


Mrs Molly Woodhouse, an 
articulate, energetic women in 
her seventies, has played a 
j reviving com- 


to social deprivation. Since 


ber total, officials lowered their assess- expected slowdown in average earn- as the 
accompany the ued fo rage." — 
more moderate rise in September unem- Mr Spencer said one reason behind yes- 
terday’s smaller rise was better Jabour 
market flexibility. People joining the 
count were were 
leave, he said. Mr Tony Blair, Labour's 
employment spokesman, said: “Since 
this recession began, almost one million 
more people have become unemployed 
and vacancies have halved. The govern- 
ment have run out of excuses.” 






Jobless total hailed as signpost to recovery 


becoming quicker to 


Crime still flares in Meadow Well after the riot 


resume next Eurotunnel and TML refused 

E had applied for to comment further on the case P — : : us 
pacota tren laltieg seek Ga rea year dipate over whe Alan Pike joins Archbishop Carey in Newcastle as he seeks the reasons for civil unrest 
the twin a a ee which ta che cnce ot de thee er which ORMALITY has Anthony's in inner-city New- 
were completed earlier this has risen from £4.8bn in 1987 to N gene to the inner- castle. A new survey of the dis- 
year, connecting Britain to £8,05bn. city areas of the north trict due to be published soon 


per 

households live on benefits. 
Seven out of 10 families had no 
holiday Jast year, nearly half 
have had no holiday in the 
past five years and almost a 
fifth have never had a holiday. 

Rev David Mumford, vicar of 
St Anthony’s and a social 
worker before ordination, is 
absorbed by the causes and 
consequences of the depriva- 
tion which a 


says peopl 
feel powerless in the face of the 
consequences of long-term 
unemployment. Those who do 
it to get out, depriving the 
community of social balance. 

“The church has to be con- 
cerned about poverty and 
unemployment not because 
they lead to riots once every 20 
years, but because they are 
wrong,” he says. 

At Meadow Well, the Church 
Urban Fund is providing 
finance to help residents 
develop a shop into a resource 
centre. £30,000 is being donated 
to help Mrs Carol Forrest and 


Pp 
in authority,” says Mrs For- 
rest. “It is an entirely new 
ce.” 
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Member nf the Securities and Funres Authority 


THE SUN NEVER SETS 
ON OUR NETWORK. 


Wherever you are based, and wherever your business takes you, MPS Banking Group is always close at hand. Our 
worldwide network of branches and representative offices includes New York, London, Frankfurt, Singapore, Brus- 
sels, the Cayman Islands, Paris, Copenhagen, Berlin, Budapest, Madrid, Beijing, Tokyo, Moscow, Catro, Sao Pau- 
lo, the Channel Islands and Sydney. The MPS Banking Group has grown out of the common aim of eight banks to 

ide made-to-measure services by integrating craditional banking with a full range of financial, insurance and mer- 
chant banking products. The MPS Banking Group, 900 branches in Italy serving businesses throughout the world. 


MPS 





Member of the Securizies and Futges Authority 
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A tale of two-speed development 4 


By Vanessa Houlder 


he furore that greeted 

last week's announce- 

ment by the UK govern- 
ment of the route for the 
high-speed rail link between 
London and the Channel tun- 
nel had a curious precedent in 
France. 

When plans for the French 
line were announced in 1988, 
enraged citizens of Amiens 
Started buying small plots on 
the proposed route through 
Lilte, 45 kilometres to the east, 
in an unsuccessful effort to 
block the link. Amiens was 
anxious about its development 
prospects if it lost its position 
as a stop on the London-Paris 
route, which it has held for 
some 150 years. 

The protest symbolises the 
different 2pproaches to devel- 
opment on the French and 

British sides of the Channel 
While concern for the environ- 
ment has dominated the debate 
about the rail link in the UK, 
the Nord- Calais region, 
has focused its atterrtion on the 
development possibilities. 

its enthusiasm is wnder- 


standable. Although Lille, the 
fourth-largest city in France, 
has 2 financial services 
industry, the decline of the 
region's coal and textiJe indus- 
tries has created high unem- 
ployment and left large areas 
of dereliction. 

This north-west corner of 
France is often compared with 


communications, pushing 
unemployment levels above 
the national 


im north Kent. However, the 


TOTAL RETURN (%) 


Retail 
Year lo Aug 91 -2.0 
Quarter of Aug 91 0.8 
Month of Aug 91 0.3 


Office Industria] § Al! Properties 


— 10.3 15 —47 
-22 23 -@.1 
~0.4 0.9 0.2 

lnveszmen! Property Databank 





STe we timetable - the 
itish is not expected to 
be completed until Rha into 
the next century — has raised 
doubts about how quickly the 
UK will be able to take advan- 


Admirers of the French sys- 
tem point to more land, 
cheaper prices, 2 more decisive 

system and quicker 
trains. “The fact that the TGV 
(érain ad grande vitesse) rail 
route is scheduled for simulta- 


nel provides a stark contrast to 
the British case and places 
Nord- in a better 
ee to attract new com- 

“ says Mr Steve 
Mallen of Knight Frank Kol- 
pron Research, part of the 
chartered surveyor. He reckons 
that Stratford, east London, 
the site of the international 
passenger terminal, is at the 
same stage as Lille was five 
years ago. 

Mr Mallen is impressed by 
the positive attitude of the 
local au which avoids 
the delays that characterise 
UK t. The 


process 
of making compulsory land 
purchases is easier in France 
than in the UK because the 
local authority has greater 
powers and compensation 
exceeds market value. 
That said, attitudes vary dra- 
matically between authorities. 
The communist council of Cal- 


ais was critical of the UK wd 
ulators who scoured the 
for perelopment sites a few 


retail and trade development 
on the outskirts of Calais, were 
required to make significant 

amendments to their plans. 
The claims made by the 
acd ae forget region go 

yond cost 

the head start it has Lager its 
counterpart in England. The 
French put a heavy emphasis 
on the region's position as an 
important crossroads. Lille 
likes to describe itself as a 
“Eurocity”, a junction where 
more than 50 TGVs per line 
cross on their way to or from 
Paris, Loudon, Brussels, 
every 


One of the largest projects to 
attempt to exploit Lille’s an 
tion as a hub is 
alifie, a public/private setae 
company ee oning a 
FFr700m 85m) office and 
shopping Caan on a disused 
military fortification in the 
east of the city. It will have 
canta g dered 
ished by mid-1994. 

Lille has expanded rapidly in 
recent years and some com- 
mentators question if Euraliile 
has taken on more than it can 





HEALEY & BAKER 


INTERNATIONAL REAL ESTATE CONSULTANTS 


With the property market becoming increasingly international and complex, 
shouldn't you be working with the experts in European property? 

In the UK, the Healey & Baker view Is one of the most keenly sought 
after for advice on property matters. And at Healey & Baker we 
believe that the clearest view of the European market can only 


be gained from on-the-ground experience. That’s why we 
have steadily built one of the strongest European 
networks and are actively helping organisations 

all over Europe with their commerdal real 

estate needs. Whether you need advice 

on property here in the UK or inter- 


nationally, fet us help you. 


Call James Hollington 


or Peter Macpherson at 
Healey @ Baker on 
071 629 9292. 


BUDAPEST 


HAMBURG 


UN iN 


STOCKHOLM 


BOLOGNA 


CHANNEL ISLANDS 


my =1Or Ny 


50 CITIES ACROSS 
ie rier ROSEN Te Nhe 


WEST SUSSEX 


Crawley 5 miles 
Horsham 4 miles 


FOREST GRANGE SCHOOL 
Excellent potential for conversion to: 


* Hotel with golf & leisure facilities 
* Institutional/training use 
* Medical/nursing home 

Subject to planning 


ravine BAKER 


071 629 9292 





PUT YOUR NAME AT THE 
GATEWAY TO LONDON 
3550 — 14200 sa. 
A/C OFFICE 
initial Rent Only 
£25 per sq. ft 
Tel: 071 895 [51S Ref: JPB 








MAYFAIR OFFICES 
2075 sq. ft. 


£40,000 TO IN-GOING 
TENANT 
IMMEDIATE POSSESSION 
Tel: 071 895 1515 
Ref: JPB 





AMSTERDAM 


BARCELONA 


erereTmI 


EW YORK 


VIENNA 


CENTRIC HOUSE 
390 STRAND W.C.2. 


1000/1525 sq.ft. 
Modern offices to let 
Excellent condition 
immediate occupation 
: Foframe Properties 
: 081 202 4839 
: BP 


Contact 
Tal 
Ref 











sta camnh 


BRUSSELS 


DER K anbi eles 


PU a0e. 


ASA 


RECESSION-HIT 
PLC 
Looking for tenants for 
their prestige 
headquarters offices. 
Shared accommodation 
in varying unit sizes. 
Flexible lease Terms 
and Conditions. Rent(s) 
only £7 per sq ft. 
Tel: 0223 322955 or 0206 
577667. 


DOCKLANDS BUSINESS CENTRE 


Best value in Docklands from £10 per ft 
New Offices 200-12,000 ft lease or licence 
Comprehensive Business Facilities. 


071 895 9940 





REIGATE 


Surrey 
Factory and offices 22,000 sq 
Ft on 0.92 acres. Of interest to 
owner occupiers/developers. 
Frechold for Sale. 
Gascoigne-Pees 0737 766858. 





WIMBLEDON 
ONLY £12 
INCLUSIVE. 








manage. No such doubts are 
entertained by Mr Miche! Har- 
rus, commercial director of 
Euralille, who believes the 
Boal comp will attract interna- 


ae a business may 
keep its in Lon- 
don, Brussels or Paris, he 
thinks choose 


companies May 

to move part of their 
operations to Lille, where 
office prices are four to six 
times less than in London or 
Fraging vel Balaton 

people from n, 
Paris, Brussels and Cologne,” 
he says. — 


Mr Alain Bertrand, manag- 
ing director of Eurotunnel, 
shares the view that the 
French side of the Channel will 
Stine rr where internation- 

-minded com are con- 
cerned. aD bit far 
from the Netherlands and Bel- 
gium where key decisions are 


Says. 

Eurotunnel is developing 
part of the Channel tunnel ter- 
minal at Calais, which will be 
almost as large as the town of 
Calais itself. It is planning 2 
im sq ft retail, leisure and 
hypermarket centre, which 
will open in 1994. This will be 
followed by two hotels and 2 
5m sq ft industrial park. 

Mr Bertrand expects the 
scheme to attract investors 

like a “_ He savs: “Tt is 
the French side of Englan.” 





High-speed link protest: the UK focus has been on environmental.preservation . 
Pare at Folkestone, a hotel, 


While he concedes that 
offices are unlikely to cluster 
around the tunnels termini, he 
thinks that light industrial or 
distribution businesses will 
leap at the opportunity to 
serve several European mar- 
kets from one place. 

Oc the CK side of the tunnel, 
developers have been just as 
energetic, but land is more 
Scerce and planning permis- 
sion is more difficu:t to obtain. 
Ecrotunnel Developments, part 
of Eurotunnel, is building a 
£s0m seneme called Cheriton 


INTERNATIONAL PROPERTY 


golf course and houses at 
Dover and a and 


distribution depot just outside — 


Ashford in Kent, which will be 
an international passenger sta- 


tion. 
Eurotunnel Developments 
has just signed an agreement 


to co-operate on approach 
roads with E Land, 
Imry Merchant and the Church 

which want to 


Commissioners 
build “Ashford Great Park”, a _ 


mixed development. 
ae real significance for 


ADVANCE NOTICE TO COMMERCIAL 
PROPERTY INVESTORS 


Call ta Request Auction Catalog 


Available 
Beginning October 14, 1991 


NATIONAL REAL ESTATE 


AUCTION 


December 12, 1991 


FAIRMONT HOTEL « DALLA 


Over 175 Multi-Family and 
Commercial Properties in 25 States 


With a Total Appraised Value of 
$500,000,000. 


“Our desire is to sell these properties and return them to the private sector in an expeditious manner. 
To acconunodate that goal, we will provide market rate financing.” 
ARTHUR F. LORENTZEN, JR. - Assucutte Director tCradit} of the FDIC's Division of Liquidation in Washington 


OFFICE * RETAIL * MULTI-FAMILY 
HOSPITALITY AND INDUSTRIAL PROPERTIES 
Fach Property Valued in Excess of $1,000,000. 


Auction Conducted By: 


nea cd 


S, TEXAS 
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- OFFICE | 


Real prestigious centr 
Phone. Easy. roo} 
Satellite. 765 sq-ft. 3-1 
rooms, -plus. Offers , 
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Shortcut ngelbert Humpetr- “Tim Lawrence on software being the software prevents “musical fions Approach, combines 
dinck, the male vocal- : é 5 evangelism” - when a DJ Coopers’ Summit-S approach 
to gee ist who bad astingof = USed by radio stations to tailor indulges by plaring his favour. to business strategy with a 
tii SOng . sic; plece of Unisys software 
| Se EUGE | inte tomas and cary 19s bes programmes and attract listeners uses similar software to pro called Business Planning 
igs a strictly limited appeal. Many gram its music. Workbench. The workbench, 
th Women a 45 and over go _ Radio One says it is proud of running on @ personal com- 
e ¥i e€0 . } Weak at the knees when they its “evangelism”, claiming that puter, provides the automa- 
: hear him, but men and DJs such as John Peel, who tlon to support Summit-S. 
he video - cassette | YOUDSeT women would strug- regularly play tfecords by Once the strategy Is deemed 
recorder js now " {ple of they had to choose unknown but promising hands, right and the applicafion sys- 
established a9 a feature oetween listening to his “cter- have helped make the British tem approved, an automatic 
of modern life blighted only by nally yours” brand of music or & @ music industry a world leader. program generator writes the 
the large number of owners having an earache. The BBC elaims that its com- computer code. 
who do not know how to use That discovery was made by puter, called Romeo, is only | Centre for Contact Lens The initiative is 
then, Robin Valk, head of research at used to sprinkle “play-list” | Research In Manchester. WORT ing tested at five UK finan- 
Gemstar of the: US intro- the Midiands Radic Group, records between programmies. The technique, known as WATCHING cial Institutions. There are 
duced a hand-held device to atter extensive research into The list, which includes new nestration, uses exci- number of competitive auto- 
American VCR users lest year audience taste. As 2 result, releases and current hits, is | mer lasers to part<drill many by Clive Cookson mated methodologies from 
aimed at making recording Humperdinck is played on selected at the beginning of | thousand holes into soft or companies including Texas 
simpler. Their product, Videq | Stt%,Birmingham’s indepen- each week by producers and | hard contact lenses. This instruments and James Mar- 
Plus, will be launched in the | Sent “golden oldie” radio sta- DJs, according to Lycett. allows much more to identify card-holders, tin but none has yet mot all 
UK in early December. tion, between 10 am and 3 pm, The anecdotal evidence of | to through. The holes writes David Barchard. the requirements of 2 “board 
of programming the | “nen the audience is largely DJs who have used the soft- | are outside tha fleld of vision, |  Zetetic of Nottingham hes _| to code” system 
video to record 3 female and at least 45 years ware is mixed, with both the | so the optical developed a voice-based : 
owners of Video Plus key in a ; ; the BBC and the independent | of the fens are not affected. identification system which = — 
short code. The code. o Research into listening sector able to put forward Holes have been drilled it claims has an error rate Multimedia in 
ed ahie der a ieneasees or ean. I} habits is not new, but the converts to their causes. into contact tenses betore. of leas than one in 10m. When | the classroom 
REE paper's TV listives page, tells degree to which it is now being _ Story Was Opposed to the | But British Technology Group, | the card Is lesued, the cus- 

j the VCR what time to begin | Carried out by commercial introduction of Selector when | which fs commerciaiising the | tomer speaks 15 words EDUCATION ts one of the 
recording, what channel to radio stations such as Xtra and he worked at Capitol Radio in says that It is the selected by the computer Into | most important fields for mul- 
record and when to switch off, | iS youth-oriented FM equiva. London, but he is now a keen | first time the holes have a telepbone handsel, and the | timedia systems which com- 
The date and time generated lent, BRMB, is unprecedented advocate of the software and is } fine enough and sufficiently facets of his or her voice are | bine video, text and 

k by the code are displayed on a | “Utside the US. about to introduce numerous to give fenestrated | recorded, A good example is an interac- 
small screen on the device © | _& Rew series of computer at Piccadilly. lenses market potential. At the point of sale — or tive video disk from Olivetti 

The gad get which a batt . software packages has made “I felt the software was tak- at @ cask dispensing machine of Haly. designed to improve 
sowered.. Was: it 18 cae the development possible. Pro- ing away from the individual- — the computer flashes five the language skills of 
Wie uber domi cease ock. | gramme managers at commer- ity of the programme,” says | Computer learms | oy ine prelogged words on children. 

(enna haa e the yea cial stations believe they can Story. “But commercial radio | tg keen its cool to the screen and the card Alted (Advanced Technoio- 
clock. As lo ee he’ veri attract higher audiences by is there to provide the best ser- Pp user repeats them into the gles for the Education of the 
ol ms eee does not ) Bate, the software to find out vice it can for its listeners so | THE computer industry nor- } microphone to authenticate Deaf is the resuit of a co-op- 

é er ra aon = not |} who listens when and what any research which takes out | maily uses Iquid cooling to his identity. The system can erative project by Olivetil and 
switch it on After heeft to! they want to hear. the rough edges is good. It may | prevent be used for monitoring access | Italy’s National R 
ri tu ator oreneee in{ The software in question is take away the mystique but it | heating. Now the to computer databases 
Ore eee ener presses one | made almost entirely by Radio makes for better listening.” _| has moved down to portable Like other proposed card The institute for Deaf Chit- 
caicat die” ons - ee Computing Services, a US Bond, who was a pioneer | pcg. systems, it dran In Rome is using an 

this allo y oF 4 ¥Y -! radio computer software com- producer at Radio One before the Californian man- | works mainly on-line, though based on the 

le broadcasts. Oe 5m- | pany. Its Selector package con- she joined RCS, believes that | utscturer of hi principle could be appiied | theme "Animals of the 
g Broadcasts; y pro-! sists of a music-scheduling sys- the technology makes the DJ's | portables, is launching In the | to a smart card system. Savanna". It combines four 
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r Oe med, the Video Plus} era style and how a record variety, colour and richness to weakness, so stations such as matter of contention. Brian | cooled by fluorocarbon Bquid. | tion. and written Hallan) 
' a =a shihes infra-red signal | starts and ends. It provides in a programme,” says Lycett. BRMB played more records by West, chief executive of the The liquid cooling Olivetti hopes eventually 
| Ge ee e ee oe seconds a comprehensive list CS users argue that the local musicians. Association of Independent | 9 possible to run the comput: to make Alied available for 
4 ' mstar says it ith con-| of records which fit any chosen software does not choose the Songtrack also provides com- Radio Contractors (AIRC), the | ers in more extreme Software makes teaching deaf children In lan- 
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ip OR bay, ES: aj e v es be{ priate times. selecting their music more con- such research comes from the past three years, but Radio | of electronic circults. An addi- | of management consultants from a satellite 
is Terie ae aid a == in RCS's other package, called sistently. “People turn off Jicrar, the independent radio One says it has maintained its | tional advantage is that liquid | Coopers & Lybrand Deloitte 
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INVITE YOU TO A 
BUSINESS BREAKFAST 


i 
THALWIL + ZURICH «+ SWITZERLAND 


* ey Tiel) SP RES 1 


oak atid Bugz | 
: ae 
~ <3) gsWwISS MADE || | EFFECTIVE TIME MANAGEMENT 
———— IN MANCHESTER ON IN THAMES VALLEY ON IN BIRMINGHAM ON 
a at De Dap TUESDAY 29TH WEDNESDAY 6TH TUESDAY 12TH 
- FICE A NEW HQ OFFICE BUILDING OCTOBER 1991 NOVEMBER 1991 NOVEMBER 1991 
CFE AILABLE EARLY 1992 TO LET OR FOR SALE. AT THE MIDLAND HOTEL AT THE AT THE BIRMINGHAM 
on Pigg ee : PETER STREET, SLOUGH/WINDSOR BOTANICAL GARDENS, 
3 AS NEUE BUROGEBAUDE STEHT AB ANFANG MANCHESTER, HOLIDAY INN, WESTBOURNE ROAD, 
ty ere 1992 ZUR MIETE BZW. ZUM VERKAUF. 8.30am - 9.30am DITTON ROAD, LANGLEY EDGBASTON, 


NR. SLOUGH, BERKS, 8.00am - 9.15am 


1992 #MEKVRRRERRIEBE. 8.30am - 9.30am 


BORRKBBHERMAF1A-EUWTT. 


Roy Brighton is a Director of Time Manager International; 
perhaps the world’s best-known training organisation 
recognised in 35 countries for its range of personal and 
corporate development 

An Accountant by profession, he became one of the two 
founder members of the company in 1979 with his main 
responsibilities encompassing TMI's sales, marketing and 
public relations ions. 

Before joining the company, he worked for 15 years within the 
computer sinchistry: havin anv. worked as Revenue 
Accountant with the Beitish Transport mmission. 


Roy Brighton regularly lectures both In the UK and abroad. 


Tha talk will be givan by Roy Brighton, a Director of Time 

Manager Intemational who will cover:- 

© Balancing day-to-day demands with meeting long- 
term goals. 

® How to gain overview and control. 

© Making more effective use of your time. 

® Effective use of your diary. 

® Handling “Time Stealers”. 

@ Managing the desk. 


St Quintin 


__K-M&P 


Inunebilien-Beranmg fir Untornchmen, Finsnsmetitate und Behirden 
Sehweizerganec 21,8001 Zurich Tel. 01 /21207 79, Fax 01 /23207 18 





(Places at the breakfast are strictly limited). 


If wish to attend the Busi Breakfast in Manchester, please write to Johanne Quinn at Robert Half, Frespost, 
o Bee Honea Goring Gardens eee erie SBA Telophane: 067-236 0101. 


If you wish to attend the Business Breakfast in Windsor, please write to Saraan Platt at Robert Half, Free 
Princess Beatrice House. Victoria Street, Windsor, Berks SL4 1YY. Telephone: 0753-857777. 





Forthcoming Commercial Property Surveys 




















| City of London (Advertsing in this Survey now closed) yo ih en ee gn ees ee ae Ha Pen 
: 13 December 1991 
: . London - A Working Metropolis LEGAL NOTICES 
zs: z Po | 13 January 1992 No. O8T8xz of 1991 
ere oe eUiHore —— 
European Property. (To coincide with the MIPIM ane ee wa THE MATTER orn COMPAMES ACT 





International Property Show in Cannes) 


For more details on advertising and 
for editorial synopsis call 


Peter Shield on 
071 873 3284 
or write to him at The Financial Times, 

One Southwark Bridge, London SE1 9HL 


Excalibur Press of 
London, 13 Knightsbridge 
Green, London, 
SWIX 7QL 







PUBLIC 


NOTE: The rate of S_A. Non-Resideat 
Shareholdese’ Tax applicable to this 
Dividend is 15% and retief for this bas 
been given by dedneting UK. Income 
Tax at the rate of 105s instead of at the 
basis rats of 25%, 






SPEAKING 
Training and speechwriting 
by award winning speaker. 
First lesson free. 

Tel: (0727) 821399 





On. 


Armour Barpak Limited (in receiversnip) 


The Joint Administrative Recelvers, Richard Rees and Alan Barrett of 


Price Waterhouse, offer for sale the business and assets of Armour Barpak Limited, . = 
independently or as a whole. The business is located on three self-contained sites 
a : Public House/Restaurant plastic. 
TECHNICAL DIVISION COMMERCIAL DIVISION Lancashire 
Grantham Leeds The Joint Administratwe Receivers of Cumberwell Limited offer for sale 
@ 45 acre/80k sq.ft. freehold factory. @ 6.5 acre/70k sq.ft. long leasehold as a going concern the business of a public house/restaurant and 


packaging services for MOD. 
@ Annual turnover £2.9m. 


Supplier of specialist design and 


BUSINESSES FOR SALE 


factory. 

e Manufacturer of piywood/timber 
cases. 

@ Annual turnover £4.im. 








surrounding land, briefly campmaing of: 


@ Freehold land with potential for development. 


™ Public house/restaurant constructed approximately two years ago, 
situated alongside the Leeds/Liverpco! canal near Preston, 





FINANCIAL TIMES FRIDAY OCTOBER 18 1991 


How to make | 
cast iron investments 
with two pieces of | 
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e® MOD AQAP1 approval. a casa Nae Bak és - : 
© Advanced Texikoon polymer film nique ‘No-Nail’ case making neashire. . 
enciosure system. Bee = Chandlery shop let until November 1995. | 
e@ 57 employees. oe errors = Moorings tor 36 boats. oe 
Interested parties should contact: <7 dts ; ponitcaranes — 
Coventry Richard Rees at Price Waterhouse, ne eee ones eh ae 

For further details contact the Joint Administratve Receiver, Making the right investment decision is all about 


76 Milton Street, Nottingham NG1 3QY. 


Mike Seery. KPMG Peat Marwick, Edward Vii Quay, Navigation Way. 


having the right information to hand when you need it. 


Sehgal oP pane marge 2 = ad 
. . . . 


@ 0.6 acre/19k sq. ft. freehoid factory. Tel: (0602) 419321. Fax: (0602) 472660. a 
Ashton-on-Ribble. Preston P F. m 
@ MOD AQAP1 approval. ee ee ee Barpak, Tel 0772 7 ” Fax. O772 736777, But no-one can be expected to keep up with every 2 
© Contract packing for MOD and ee ae : ee development on the Stock Market. 
motor industry. ree wire . , 8 Apart, that is, from the people at McCarthy 

® Annual turnover £1.0m. eae ns aaa ; kee! C t R Information. Because gathering data is our business. ca 

@ 18 employees. Fax: (0532) 350065. Or pora e ecove ry Day after day, our experts scour the leading national . 


Price Waterhouse 








On the Instructions of John Richards, 


and international press, transfering over 3,000 articles 

onto handy cards and microfiche each week. 
Everything from hard facts to industry rumour. © 
It's a service that is already used by many private 


Wet Me siciiass 
. - uel a 


ia. 


Joint Administrative Recetuer of Mangogem Ltd investors. A single phone call to us could provide you f 
Textiles: Textiles: “arepinasedio afr for sale Se ee “a 
: of the game. ; 
el Reload PLC ras ee & Sons Ltd nga ae we have mn the data you ee you 4 
: ; necae simply quote your Visa, Access or Maste: namber ne 
Witney, Oxfordshire Todmorden, Lancs. and we will fax or mail it to you that very day. : 


The opportunity has artsen for the acquisition of 
the business and assets of Early's of Witney pic as a 


result of receivership. 


e@ Manutacturer of blankets and bedlinen. 


@ Annual tumover of £6m. 


Limited as a result of receivership. 
® Manufacturer of woven fabrics. 


The opportunity has arisen for the acquisition of 
the business and assets of John Cockcroft & Sons 


® 40 modern Dolby and Jacquard looms. 


‘146en suite bednocrae Restaurant (80). Ballroom (400). 
Bars (50). Meeting rooms (S$ to 60), Airbus link to Manchester 
Airport. Car parking (250). Turnover for 
31 weeks to June 30th (991 - £375,835. 

Offers in excess of 1,600,000 
Freehold and part long leasehold 


© Highly respected trading name established 
in 1669. 

@ Extensive order book from tiue-chip clients. 

© Freehold property in Oxfordshire. 

@ Skilled workforce. 


@ Freehold property of 50,000 sq. ft. on 2 acres 
of land. 

® Annual turnover of £2m. 

@ Skilled workforce. 


For details please contact the Joint 


Contact Joint Sole Agents, Christie & Co, Manchester Office. 
julian Troup, Tel: 061-833 3311, 
or Richard Ellis, London Office. Simon Fairfax Tel: 07 1-629 6290, 


Open to non-subscribers, our service is available 
over the phone for less than a fiver. 

Just make one quick caJ] to us and you a be 
calling the shots on the Stock Market. 


Don’t be a don’t know... 
ae oReFs TEE Ae i- —3e 
-- contact McCarthy 


COMPLETE THIS COUPON AND SEND {fT TO MICHAEL RIDGWAY, 


Administrative Receiver, MD Gercke FCA of 
Price Waterhouse, Thames Court, 1 Victoria 
Street, Windsor, Berkshire SL4 1HB. 


McCARTHY [NFORMATION LTD, MANOR HOUSE, ASH WALK, ° 
WARMINSTER, WILTSHIRE BAi2 BPY, U.K. TEL: 0885 215151. 
PLEASE SEND ME DETAILS OF McCARTHY INFORAATION SERVICES. 


For detalis please contact the Joint 
Administrative Recelver, MD Gercke FCA of 


Price Waterhouse, Thames Court, 1 Victoria vs rr yg thee z 
Sorell shereniad tives Cesnire tacaed GWT Gil selae eal. 
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Street, Windsor, Berkshire SL4 1HB. Te}: (0753) 868202. Fax: (0753) 864826. sitet 
Tel: (0753) 868202. Fax: (0753) 864826. Restaurant (50). Bar (30). Function room (120). Car parking. S 
e ry Tumover for 35 weeks to 31st July 1991 - £250,319. JOB TIFLE 
: Price Waterhouse > Offers in excess of £500,000 Freehold 
Price Waterhouse ¢@ Contact Tim Gooding in Ipswich on 0473 256588. COMPANY McCarthy 
Alternatively contact Paddy Jeffries, ADDRESS inbeiano on 
Corporate and Acquisition Division, London. 
BUSINESS FOR sana ee Services 
The Joint Administrative Receivers offer for \ A ] i 
organisation. The Joint Administrative Receivers, Paul Finn and i, 
The business comprises: George Stein, offer for sale the business and assets of the i 
 Blue-chip mer list company which operates a waste transfer station. 


= Waste disposal licence for leasehold site with 
substantial covered area in Shipley, West Yorkshire 
Credit customer turnover Jan 91—June 91 £306,000 
6 jumbo, 164 midi, 110 mini skips and sundry 


@ UK and international divisions 

@ Turnover approximately £4.7 million 
Mf Leasehold premises WC2 

@ Fixtures, fittings, motor vehicles, etc. 





@ Highly skilled and dedicated research teams ee 
5 ayers 
intorese eves 3 ole clin a Vast potential WINDOW MANUFACTURER An important conference to beheld 
Administrati . : 
igs sk) eee 071-2657 2477 For further details please contact: in Amsterdam at the time of the 25th 
Fax 071-485 1486 Paul Finn or George Stein AND INSTALLER. Business and business Europort international exhibition 
wea Kidsons Impey Kidsons Impey assets for sale on going concern. Turnover ; 
a Specrum House parcaye Howe £6m+, ongoing contracts, leased premises and 
20-26 Cursitor Street 41 Park Cross Street killed kf 
oe eee RIDSONS a ite oer Financial Times, One Southwark Bridge, PROS PECTS 
Tel: 071 405 2088 Tel: 0532 422666 ri . 
LEVY GEE Fax 071 831 2206 Fax: 0532 422038 sabia: London SE] 9HL. 
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Chartered Accouatants 


FOR BULK 
SHIPPING 
13 November 1941 | ; 


By Order of the Joint Adminterrarive Receivers R Robinvon Esq FCA. F.LP.A. 
and R W Traynor Esq A.c.A. of Buchler Phillips & Traynor 
Re: Impact ‘cools Ed 





BUSINESS AND ASSETS 


Of solvent and insolvent companies for sale. 


Precision Ti 


TOOLMAKERS TO THE MOULD 
AND DIE CASTING INDUSTRIES 
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Business and Assets. 
Tel O71 262 1164 
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© Component and tool design (Mon - Fri) 
a LL pachemartibiaaaatd 2 tons The Joint Administrative Reccivers offer for sale the 
business and assets of the trading companies of the Group ; , 7 
C1 Skilled workforce including roolmakers oe ee ee ae LEGAL NOTICES jects to be addressed: 
C} Modern freehold factory approx ae = ft.on 1/2 acre site house with in-house distribution and print falchicg . “f 
OD Planc and machinery including EDM OTICE EETING WALLACE INTERNATIONAL LIMITED the Federa : : 
OO Turnover y/e to March 1991 £439 000 approx = Consolidated turnover c. £2.25m per annum - emenrcee ve a * The I Oi of . US . 7 and ' 
BUSINESS & ASSETS FOR SALE = Budgeted 12 months pre-tax profit c. £146,000 DOCTUS (EUROPE) LIMITED HERESY GIVEN, pursuant in aac- State il Pollution Legisiatior ie 
Contact Ref RIG = = State of the art, Macintosh based, electronic eee aprcunean roceting ‘of the ureecured creditors of ths r= M , | Fi 
Site a ieee ae sieve same coany il hi Sa * ity Management and Sasty i 
« Heidelberg presses wich Muller Martini s GIVEN, {n pursuance 10 | ee ee ee Ta cope at the of Shipping rf 
EDWARD SYMMONS bookbinding and Stahl Folding machines Meeting ot Gredtars of tha above compeny | EO” powered 27 fas ale oe * The Chal for Eu i: 
_ er A R Z NERS oe s = Well established and eatensive customcr base ran an Gabas Gon as 1c ee —. tit nr Mt, establish a ey lenges r ropean, i 
Fax: OF 1-832 2571 = Leasehold premises in Covent Garden the paid Act i ae creditors’ committesa by or under the Act Shipbuilding _ i 
LONDON » MANCHESTEN « LIVERPOOL - BRISTOL * SOUTHAMPTON and Bermondsey A person Is only entitled to voto at ins | Greditors whose are whalty secured a Bi 
Tel: 061-832 8454 For further details pleas contact gpins tena Corceiorw eyes || | SoedKErS include: it 
: Paul Finn or Patrick Wadsted te be due tom te company have | ‘ee ve . ' Mr Jake Mermagen 
CHAIN OF INDOOR LEISURE CENTRES ee Canes Spence KIDSONS 1200 gon on fe ualness Gay nent | () ny Neve delivered 0 me st he ccireen Cargill International SA i 
20-26 Cursitor Strect, London EC-+A HY pase ticle ‘ae ee on 25 October 19a% writen details of the 
FOR SALE By esa 1) Geen: seen bes Seen aly, eared debt they claim t be dua to them form 
Tel: 071 405 2088 5 i204 |) me aera aie Wea etalon oe ee Dr Jon Wonham 
Established business with £2million+ in tumover and 8+ locations. Fax: 071 831 2206 proxy which ia intended to be used SF ee ae International Maritime Organisation ~ 
National geographic coverage. Chartered Accountants Ss a a ee ee eee ee ee 
Sports facilities: Five-a-side football, Indoor cricket, indoor netball, crcaret ore, ast ec “ery ‘auaed or be (0) there has been lodged wit! me any Mr Jens Ulltveit-Moe i 
Indoor bowls, Potential for others - aerobics etc... [| reseed ate eta caaotsta ae ee and 
H wish % pariticipate in the meeting of ; 
Leisure facilities: Fully icenced bar, Gaming machines, Fast food crauhore, would you please forward Seta Date 9 Octoper 1887 (oF tt 
faciities, Function rooms. pray whieh you wish to be ned on your ren Mr Dan White . x $ : 
sion psi caesar MANAGING FOR RECOVERY | | e=titammren at) 7 | 222 nen County NatWest Limited ; 
merchandising. Will consider selling individual centres. vency Act 1008, any creditor wishing 10 | 3 Noble Street Ms Barbara L Holland 
ecalvers rapor should epely mr weting to | SCOy 7DQ Garvey, Schubert & Barer 
Principals only call for details from Lynne4irving Andrews the above address. , 
. October { lan 
Te Ort ans a8. The FT proposes to publish this survey on worn F Powel i Mr McGrath . 
December Sth 1991 ee ee i Shell International Marine Limited 
‘7 1 - 1 7 ne oe I 
FOR SALE With signs that the UK recession is coming COMPANY NOTICES Mr Steven AM 


FOR SALE 


10 2n end and that economic recovery is on 
its way The Financial Times will tuke an 
in-depth look at the problems that this will 


North American Export Grain Association 


An unusual opportunity to paneer of ety ey poeta 


ART GALLERIES 


acquire a popular estab- Est 10 yun. THO £5008+, GM 49%, 


sa sem aan. 





lished and rofitable ae i 3 
remaurant usiniess in lease- Esp. suit management buy-in with Strong create and the areas which wil] require REPAP ENTERPRISES RIC ; wee 
hold premises together with oe ae nen special attention to ensure a company's US$200,000,000 FLOATING Official Carier KCLIMI : 
a freehoid cottage close by = m survival. If you want to reach the estimated RATE NOTES DUE 4997 For special ai . 
Southwark London SE! 9HL. ee : : air fares cai Shuta Goulding on 081- 

Se ee ee as aa a } million cee a 160 countries alee. sos sce an 061-750 8855 

: worldwide who will read this survey, please ” et 
te teh ee caw is Company contact Sara Mason on 071 873 3349 or GALLERY, ao 3 
fully modernised with three For Saie Fax 071 873 3064 ruton St., W1. x 
bedrooms and an attractive Pa ghacatniogar payne eT: 
walled garden to the rear. quick oie Fixed anion on . : : hi 

For farther infornation, pleasc conungeat offers FT SURVEYS Works by Tyshler and 126 Jemmyn Street, London SWIY 403, UK a! 
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fter four years of 
heavy jJosses. Data 
poe has risen 
the ashes as a 
eezin spo hand mayin- 
urer a revamped prod- 
uct line, new management and 
a Vastly reduced cost structure. 
Only a year ago, many finan- 
cial analysts had written off 
the company as a “has been” 
— 2 relic of the minicomputer 
boom of the 1970s thai failed to 
keep pace with comptter 
19805. 


io industry watchers thet Daia “ha 
mar oe 


in the Ritory of the compute 


industry. 

Data General's turnround 
strategy, orchestrated by 
Ronald Skates, president and 
chief executive, may also 
become a mode! for other 
beleaguered computer com- 
panies as the industry adjusts 
to and 
economie changes that are 
undermining the mucins 


over 
the past five years may sooner 
or later be forced upon many 
other computer companies, 
Skates predicts. “We had to cut 
the company in half. We have 
gone from 17,700 employees to 
8,000. We have sold off facilities 
- reducing manufacturing 
facilities from 5m to about 2n 
square feet.” 

The result, however, has 
been to reduce the company’s 
breakeven to $260m in reve- 
nues rer quarter, from about 
$365m five years ago. 

Data General's cost-cutting 
measures have involved radi- 


Data General 


Signs of a emerge after Eclipse 


Louise Kehoe reports on the outcome se a ae dinidbnauedans at the US > COMPU aroup 


eal surgery including the 
recent sale of the company's 
Japanese subsidiary and the 
closure of five of its US manu- 
ue facilities. This has 

r been a corporate 
Statehet te job". Instead, the 
company has shrunk Its 
operations in phases, taking 
heav charges in 


Sad Ga pee 

ear’ t four years. 
While it ot evident ail 
along that deeper cuts would 
be needed, “it would have 
wrecked the company to do it 
all in one go," Skates main- 


Even so, the process was 
painful. “The culture of Data 
General had to change, but 
many people who had been 
with the company for yaars 
were not able to make the tran 
Sition. It was not their fault,” 
says Skates. 

Twenty-six of the 29 corp- 
orate officers who were with 
the einer five years ago 
have left. Chief among them, 
Edson de Castro, Data Gener- 
al's founder and chairman, 
departed at the end of last 


year. 
After ras this trauma, Data 
General has emerged with “a 
balance sheet as good as any in 
the industry.” Skates claims. 
Skates - a former Price 
Waterhouse andit partner - 
joined Data General almost 
five years ago as senior vice 








Edson de Castro (left), Data Generat’s founder and former cha 


irman, Is among the top executives 
executive 


ta have lefi the company; Ronald Skates i now president and chief 


president of finance and 
administration and was 
appointed president and chief 
executive in late 1989, 

Persuading customers that 
the company is financtally 
sound is vital to winning new 
business, but Data Conceal has 
also overhauled its product 
Strategy. 

“Five years ago we had a 
proprietary product line that 


was as good as any other in the 
business, but the company was 
not focused on the market. We 
did not have a strong base of 
applications software for our 
machines, SO we were not get- 
ting opportunities to bid for 
i - Skates 


¥s ; 

As well as attempting to bol- 
ster flagging sales of its estab- 
lished products, however, the 
company latched onto the 


growing trend toward “open 
Systems” based on off-the-shelf 
RISC Instruction Set 
Computing) microprocessor 
chine and industry-standard 


are. 
With its new Aviion line of 
products, — General is 
ene on the “server” seg- 


ment of the computer marie 
for mid-range computers that 
are linked to networks of per- 





sonal computers and work- 
stations. 


Data General recognised, 
earlier than some of its com- 
petitors, that computers buiit 
with standard components 

significantly 


would be 

than proprietary systems. “The 

key issue was price,” says 

Skates, aithough “open 
" — or the 


link different types and brands 


8 


oa ee was & 
selling tool 


The open systems trend has 
en ne 
tion itself at the leading edge 
market. “That 


* kates observes, 


rapidly changing struc. 
ture of the computer industry 
has created an opportunity 
that Data General aims to 


oe penn that its 
proprietary minicomputer 
product lines were headed for 


ment and marketing of the 
company’s proprietary 


Hie spotted & key executive 
from the Aviion project to head 
the new business 


anit. 

“That t told our people that we 
are serious,” he says. 

External perceptions are 

harder to influence, a 
emphasises that 


pr 9 largest sessaiuh 
and development project is cur- 
rently aimed at creating a new 


top of the line Eclipse mini- 
computer. 


“We cannot a not to 
invest in the Eclipse b 
says Skates. Yet, as sales of the 
clt line or to 

, albeit at 
bata Gres recent cathe: te 
revenue 
on the of its Avi 
open s products. 

The past Tr bar have 
been tough for Data General, 
ge ers is eater nib Uteoe 
that the company is out of the 
woods. “Our job is only 
starting. 


from product developmen 
meee — Skates 
acknowledges has been its 
weak suit in the past. 

In March, Data General 
began an 
motion off its 
marketing push. Skates has 
scene “ee re 
marketing groups for the 
Avilion a“. roduct 


naan en 


because “success in the 
proprietary world does not 
ensure sneccess in open 


oH we hat oat WOE foot In the 
oo SS en eo ee 

successes,” he believes. 
“Even if we could get just 
one per cent of the open 
that Sar 


be great, that would put Dafa 
General on a growth path.” 





f you had a 5 biems openly. Through a series 
Soi Why BPC put total quality out to tender 22S=s 
eee et ca a ber 
yourself? Simon Holberton reports on benefits derived by the client and subcontractor when building a greenfield plant cost. The shared en’ 


This was a question which faced 
executives at BP Chemicals (BPC) 
recently and they decided to do it 
themselves. 

BPC are believers in, and practi- 
tioners of, total ry Be manage- 
ment decided that they 


company the confidence to realise 
that it ¥ it was able to deal with the 
various stages and fonctions — 
from the initial definition of the 
project through to the coustruction 
and commissioning phases - 
involved in such a complex project. 


Mitchell carried out a “culture 
review” of the company by asking and 
staff for their opinions which, in the steering commitice had identi- - 
tarn, was f up by a two-day 
senior management workshop to 
review the 

By October 1989, Mitchell had 
embarked upon a SWOT (strengths, 
weaknesses, opportunities and 

analysis the 


plant had been reduced by 400 
sheets and six man-hours of work 


here a 
from companies reported 
ECI a number of successes: the 
agreement 


ability to form a joint 
“process steering committee and works 
“engineering design and procure- 

— or oan Mayen plant in 


to t 
s acroning a recent study pub- 


tion Insiftuter, the decision of BPC 


Next came the selling of TQM to 
Stone & Webster’s staff. ft was 


a 
to manage its own project was in dnly 19895, two months after hav- 
movelL Yet it was a decision that 
flowed from the company's earlier 
embrace of TQM; it had given the established. 


decided to set up pilot “quality 
improvement teams” 
six projects which would act as real 
examples of TQM in action. By Jan- 


to work on 


system; 
including 


on a volunteer basis 
made 


and improvements 

- the 
aS ee ee 
graduate training - 
induction 


im some 
devel- 


training and 
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wt 
Sham conveyance issue can be tried | Coal fired power plant scheme | | 
The German Kraftwerks und The new power plant will is valued at about US$60m 
—$——_ Orders Act 1979 and Order 50 img of the contract, execution judgment debtor or a third further ado. Ne eapmeellachart CRN ENG) i; Ber- come on stream in 19% and it (£35.1m) of the total eee } 
ROSSEEL NV v ORIENTAL rule 1 of the Rules of the of the transfer and delivery claimant as the reverse {t appeared that the j lin has awarded ABB GER- will be equipped with 7 modern value. The supplier will be 
COMMERCIAL AND SHIP- 7 yr Court. and receipt of the cash, had would be to the judgment cred- overlooked the fact that MANY a US$100m (£58.5m)con- air cleaning systems for clean ABS Power Generation based ; 
PING (UK) LTD AND OTHERS - in March 20 1991, Mr Justice taken place at the British Con- __ itor. burden was on the Hittas. tract for a coal fired power emissions which will be well in Mannheim in co-operation 
Court of Appeal (Lord Justice Warner discharged the order sulate General in Jeddah, in Where there was a real dis- i as onthe ig plant at Rostock in east Ger- within the German clean air with the recently eS 
Parker, Lord Justice Stuart- on the application of members the presence of Mr Matthew pute it was necessary, in order the direction of an issue would | many. limits. Steam from the power ABB Bergmann Borsig in 
S and Lord Justice Mann): of a family by the name of Oakley, a British Proconsal. to do justice, that an issue be hardship on the Hittas This will be the first all new plant will be used for district lin. 
October 8 1991 aos roe percentage a am 1 filed an affidavit to should be tried. The court There was no hav- | power plant to be erected in heating, lifting the efficiency The remainder of the order, 
—_——____——_— and beneficial owners of the show that the transfer to could, in the exercise of its ing made a claim which on that part of the country since from an already high level of valued at about uss4om : 
THE BURDEN of showing that property. Hittas and two earlier transfers power to regulate its own pro- face was \ t, they | the German reunification. The 44 per cent to 54 per cent. (234m) will be delivered by 
a charging order nisi over Rosseel appealed. were and that the bene- cedure, direct such an issue. must come and the | order a steam turbo ENG, an energy producer to ABB Kraftwerkelei 
property should not made Section 1 of the 1979 Act ficial ownership had remained The judge said some of Mr burden or take the conse- | group with electrical output of Germany, is managed by feo niaien In cooperation with . 
absolnte to secnre a judgment empowered the court to impose with Mr Bokhari thronghout. Millett’s points gave rise to a quences. : ; 500MW as well as the complete PreussenElektra in Hanover. ABB Automatisierungs-Ania- 
debt, lies with the person whe a charge on a judgment debt- The earlier transfers were from strong suspicion that the trans- Rosseel's solicitors obtained | power plant nrocess control The delivery of the steam gen Cottbus - also recently 
seeks its discharge. And or’s property, to secure pay- him to his wife, and from her action was a sham; that some evidence from Mr Oakley as to | and electrical systems turbo power generation group acquired by ABB. K 


. where his claim ment of money due. i poin ity fact, say. 
its face Section 2 provided that Before Justice W . Mr the Hittas’ affidavit evid H nfirmed that he had 
She waort will custo Hee, chirgs ight betupeced on(a) MAH for Rasseel cought an were powerfal onest ail thet withesced, the siguatures on | Cleveland steelwork for power station 
to order an issue to be any interest “held by the order that an issue be directed “all these matters i 


cretion 
tried as to the verity of his debtor beneficially” in land; or owners : been CLE Gen to i 
disputed affidavit evidence (b) on any interest held by a of the property in order that to whether the transaction was to witness the transfer of cash. ENGINEERING, a member of phurisation (FGD) plant to the 


petoresecidlug, het her he trustee in land, “if the whole the Hittas and Mr Bokhari and genuine”. it was clear that in the light constructi ivi system for the four coritract includes 4,500 tonnes 
has shown cause for discharge beneficial interest is held by his family might be crossex- Bearing in mind that the of the further evidence on both | {De,consttuction division of exhsust. system oe ea of large ductwork and 4,500 
of the order. the debtor unencumbered and amined. For the Hittas Mr burden was on the Hittas, sides, justice could only be | 5 jetter of intent from John Work will take two years tonnes of steelwork for ancilli- 

The Court of Appeal so held for his own benefit”. Crawford contended that the judge, having taken such a done between the parties by | Brown Engineers & Constrac- to complete. ary ings. The 
It was Rossee]’s case that j direct view of the evidence, could, direction of an issue. ; tors for a £20m contract Cleveland fs under- ducts wili be fabricated into 


when allowing an appeal by 
the plaintiff, Rosseel NV, from although the Hittas were own- an issue to be tried. had he been asked to do so, 
Mr Justice Warner’s decision ers of the legal title to Jaybelle The judge held he had a dis- have made the order absolute. 
to discharge a charging order Grange, the whole beneficial cretion to direct an issue to be ; 
made ex parte to secure 2 jadg- interest was held by Mr Bok- tried. He declined to exercise it sider what might happen if he 
ment debt against the defen- hari unencumbered and for his and discharged the order. did direct an issue and Rosseel 
dants, Oriental Commercial own benefit. 
i en ee eet ne 
- i t an ex parte charging early right. 
rd ec aeons atleeedle beneficial | ss pcr gel here there factual dis- tried betwee Pomel d the 
td, over property allegedly ial interest Spec- Wi t Was a n an REYROLLE, of Reyrolle has full turn- 
owned beneficially by Mr Bok- ify a time for “further consider- pute, the order should be dis- handed over “because Ido not Hittas as to whether the Hittas 8 Se ee ‘ker ceapmeunditty oer the erat 
i ation of the matter” and charged and the judgment suppose that the Hittasand Mr were entitled to beneficial own- | than ¢12m from the southern ect which follows its recent farms part 
LORD JUSTICE PARKER impose the until that creditor left to litigate the mat- Bokhari would have had the ership. : construction unit of the success in winning orders for key : 
said that on April 11 1984 a time Order 50 rule X1) pro- ter in other Lord Justice Stuart-Smith | National Grid Company to similar high vol substa- carried out by Mowlem Civil > 
$4.2m arbitration award was vided that on that “further That could not be accepted. I agreed. and construct a 400kV tons at Sizewell, Kilinghobne ineeri Bracknell. The o 
made in New York in favourof consideration” the court The burden of showing cause in the presence of the British Rosseel: Richard Millett | substation at Rye House in and 
Proconsul cKenzie) Hertfordshire. The contract 


Rosseel three respon- should either make the order why an order nisi should not ; The 
ee absolute with or without modi- be made absolute was on the He concluded that if the Hittas the Hittas: Grant Crasw- was won despite competition ment, which includes four cir- 


ee arate to sup- currently 
Because judge appeared , fabricate and erect 9,000 taking a similar contract at panels at the company’s head- 
to have overlooked the burden bie of steelwork at Ratcliffe Drax power station, where quarters in Darlington and 
t tonnes 


: ce Siee a te tural steclwork 





fications, or it. fou puent debtor. That was were the truth it would ford (Holmes Canzpbell, Little- thin i Reyrolle’ insu- ject manager responsible 

“On October 5, Mr Justice When the further consider- ld by the Court of Appeal in be oppressive to give them the Aamptor). tees ene oe ane as pert nmeny oil be age el House, said: “We are oa 
Steyn gave leave to Rosseel to ation came before Mr Justice Roberts Petroleum uv Kenny option of either coming to be Rachel Davies The substation is needed to manufactured at the compa- delighted to have received this ’ 
enforce that award in the same Warner evidence had been filed 1982] 1 WLR 301,307, and fol- or having infer- : allow power to be switched ny’s factory in Hebburn. Rey- important order from the : 
manner as a High Court judg- on behalf of the Hittas, that (i) lowed in any event from the ences drawn against them. Barrister | into the National Grid system rolle will supply the co-ordi- National ational Grid Company which ae 
ment. on March 25 1990 the then legal rules themselves. He said he had to bear in from a new PowerGen generat- nated control system which reaffirms our leading position - 

On February 20 1991, on Ros- and beneficial owners of the A third party claimant was mind that the order sought by sue Sietion, being: toot at Bye utilises advanced in the turnkey substation mar- : 

sor-based control techniques. ket.” 


seel's ex parte application, Mr property, Mr Bokhari's wife plainly under a like burden He Mr Millett should only be made House. 
charg- and children, had 


ing order nisi in respect of a sell it and its contents to the If Mr Crawford righ sacs tat Bl pegs Correction 

ing nisi of a it its con e r ord was right, t i some 

property called Jaybelle Hittas for £250,000; (ii) they had and there was a disputed issue good; ni Building services in north west Australia 
he immediately transferred the of fact which could only be in mind that if the Hittas were Yesterday’s Business Law 


property to the Hittas, receiv- resolved by trial of the issue, telling the truth such an order column incorrectly reported services 

Rosseel contended, was vested ing then and there the equiva- the claimant must fail, for he would he oppressive. the professional affiliation of orto greg Uxbridge, hes pl ey Pbaclamy dus in ee hee subcon- 
in Mr Bokhari. lent in Saudi Arabian Riyals of would not have discharged the Weighing those factors, he Mr Steven Glick. He is with the Kellogg-JGC-Kaiser in north tralian subsidiary, Cape C tracted to Modern Industries - 
That order was made pursu- £250,000; and (iii) the entire burden of proof. concluded he should discharge London office of the law firm | wectern Australia. tracts Intemational WA), bas ties Pe over « H mou i oh 


ant to section 1 of the Charging transaction, namely the sign- completion 
of a similar contract on Phase will provide insulation, paint- 
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Fire protection equipment for oilfield 
WORMALD has been awarded and monitors. module and helideck which 
totalling in excess of | Wormald protective systems SLP is designing and con- 
£15m for the design and manu- have been chosen for both 
of water-based. pro- on behalf of The design of Wormald 
tection equipment for the BP Brown & systems for use on the Bruce 
platform. — er 
H' 
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seat ae Functionality. From graphics, Date: Cuacaaves: 
screening and mathematical func- * 
Advanced civilizations create things of lasting value. Credit Suisse, in partnership with CS First Boston Inc., tions through to creating and Datastream comes on-line direct 
Banks have a similar task: to protect assets and see is one of the world's foremost financial services manipulating data with your own to your PC for fast, easy access. e 
that they grow. At Credit Suisse, a huge store of groups. Our AAA rating speaks for itself. For Swiss values and expressions. Obtain your honours. Call Philippa 
experience and know-how has been channelled into security with an international dimension, Credit Suisse Winton on (071) 250 3000 for an 
the development of sophisticated investment is second to none, Download data inco spreadsheets ifenasiod‘sadk° 
strategies and advisory services — all backed by and databases, or operate seam- 
solid Swiss tradition. lessly in a Lotus 1-2-3* mode. * Lote: 3-2-3 is a registered tradensark of 
Lates 
And shortly you wil} be able to wks iy 
We do more to keep you 4a at the top. use Datastream in a Windows 3 “=a Co7ealin 
environment for real multi-tasking. Dat i 
30,000 equities and company ) — : 
LONDON - NEW YORK »- TOKYO « HONG KONG: : 3 5 
PARIS + FRANKFURT - ROTTERDAM . ZHUAICH » SYDNEY” © eo im oe: 








Zurich (Head Office) - Abu Dhabi - Aliania - Baijing - Berlin - Bogota - Buenos Alres - Cairo - Calgary - Caracas - “ Gicago - Seherpagreml arpa Guemsey - Hong 
berg - Osaka - Paris - Fic de Janeirg - San Francisco - So Paulo - Singapore - Stuttgart - Taipe: - ~ Tehran - “Tokyo - a lo - Vancouver - Vienna 


i 


_ —— eee - 


Keng - Houston - Johanneaburg 
ontteal - Munich - Nassau (Bahemas) - New York 








eg en ee ne ee ee 


“a 
~~, 


hare c Tail 


3 


1B ee! 





" See SaeOEeey, 


B® rusned He 8 








- ‘at: 
" = oe Sie 
2. S aes SS da: 
eeepc 7 2ads ogy 
aes Teta: met Wimmhe 


“ht thee oo = “et. 


a 








FINANCIAL TIMES SURVEY 


BIRMINGHAM 


17 





Friday October 18 199] 





With exuberant 
publicity, Birmingham 
isseekingtoconvince 
the world itis not __ 
| just a tough, spirited 





manufacturing centre. But it is not 





: Gasy, writes Paul Cheeseright. The 





city has been harshly treated by 





recession. Social and economic 


A city 


' problems are deep and pervasive 


built 


on optimism 


HOPE springs eternal in 
Birmingham. it Was never a 


“breathtaking renaissance”, 
City politicians in the 1860s 
talked more soberly of “civic 
renaissance”. 

Except in its introspective 
phases, it has never seen itself 
aS 4 mere manufacturing 
appendage to the rich south- 
east of England. Birmingham, 
the world is being told, is on 
the way to making itself “one 
of the most talked-about cities 
in Europe”. 

As far back as the late 1860s, 


i: at local elections, according to 
. one chronicler, “an adventur- 
‘ ous orator would excite his 


audience by dwelling on the 
glories of Florence ... and sug- 
gest that Birmingham, too, 
might become the home of a 
noble literature and art”. 

There have been times of 
prosperity and signal achieve- 
ment, but social and economic 
problems have multiplied more 
quickly than solutions. 

This Florence of the north 
never came in the way the ora- 
tor meant it, nor will it in this 
century. The solutions — in 
the form of grand civic projects 
- attract the hype, yet the 
problems of urban deprivation 


sit oddly against the injunction 
to “fy high with a city that 
captures the imagination”. 

Recession is making the 
Problems worse. The unem- 
ployment rate, consistently 
above the national average, is 
rising remorselessly. By the 
end of August it had reached 
148 per cent for the city as a 
whole, and in the inner city 
constituencies of Ladywood, 
Small Heath and Sparkbrook, 
was running at up to 24.6 per 
cent. 

Poverty, even before the 
recession bit hard, was wide- 
spread. The Birmingham City 
Council estimated that 37 per 
cent of the population was liv- 
ing below the poverty line, and 
a further 13 per cent on its 
margin. The Council defined 

poverty as embracing those 
Loddon eligible for either 
income support or housing 
benefit. 


In September there was a 
brief outbreak of rioting and 
looting in the inner city area of 
Handsworth-Soho. The city 
held its breath: this, after all, 
was an area which had been 
subject in the 1980s to all the 
economic massaging that 
regeneration agencies could 
muster after earlier more pro- 
longed unrest. This was no rep- 





Spaghetti Juncilon Study No 5 by John Howard: The spare coliensa of the UK's best known motorway junction symbolise 
the geittiness of a manufacturing city now seeking the sheen of economic and cultural diversification 


etition, but it was a reminder 
of racial sensitivities. 

Ethnic minorities now com- 
prise at least 20 per cent of 
Birmingham's population. Indi- 


cations are that this proportion ~ 


will increase. The birth rate is 
generally higher among ethnic 
minorities, as is the poverty 
rate; and migration to the 
wealthier south-east is, predict- 
ably, considerably more wide- 
spread among the better-off 
members of the community. 
The ethnic minorities are 
heavily concentrated in the 
inner city areas, Rye the 
housing is the death 


rates above the national aver- 
age and, indeed, sharply higher 
than in the city’s outer sub- 
urbs. According to council fig- 
ures, for people between the 
ages of 15 and 64, for example, 
the death rate in inner city 
Sparkbrock is 260 per cent 
higher than in Sutton Four 
Oaks, a leafy area on the city’s 
northern boundary. 

Just as worrying - and Bir- 
mingham is not alone with the 
problem — is the fact that only 
37 per cent of young men and 8 
per cent of young women start 
jobs with any kind of formal 
training. In a league table of 


DS PNP cK Oa WCRI AY ELV 
WHAT WOULD IT BE? 


chameleon of course. Why? 
Because like achameleon, the 
NEC is perfectly adaptable to any 
situation. Which means whatever event 


you wish to hold - an international or 


national exhibi- 
lion, aconference 
or convention, 2 


product launch 


or popconcert,a 





you'll find the NEC consistently 
provides the highest standards of 
convenience. flexibility and hospitality. 
In addition, the NEC is adapting fora 
greater European role in 1993 by 






Once there, they can be accommodated 
in style just a short walk [rom your 
event. What's more, dining facllities will 
match your requirements too - we'll 


provide first class cuisine, whether you 


Want an intimate 


oa a business lunch, a 


" Fe 
ad - 


.,, working buffet oran 


San vis 


end of conference 


banquet in one of 


examination achievements, the 
West Midlands as a whole is 
one of the two lowest English 


regions, 

Even in the depths of reces- 
sion, according to the latest 
Birmingham Chamber of 
Industry and Commerce sur- 
vey, 24 per cent of man 
ing companies and 18 per cent 
of service companies have been 
experiencing difficulties with 
recruitment. 

Lack of skilled personnel, 
particularly apparent during 
the 1980s in the engineering 
and financial services sectors, 
will be a brake on recovery 
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from recession. 

The future of the Birming- 
ham economy depends on a 
skilled, disciplined and 
perous labour force. There is 
little difficulty about the disci- 
pline: the West Midlands 
region as a whole has one of 
best records in Britain for days 
ne because of industrial dis- 


Tae Aen the city council 
has concluded in its own analy- 
sis of social trends in Birming- 
ham that “the population will 
have an increasing proportion 
of relatively disadvantaged 
groups such as the poor, the 


keds ‘fiture'of ae than 308 coe oe 
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less-skilled, lone parents, eth- 
nic minorities and the very 
elderly”. : 

Three quadrants of the city 
are in need of regeneration to 
Taise their physical standards. 
“The sad dingy muddle of fac- 
tories and dormitories that 
have been allowed to pass for 
cities In this island,” of which 
J.B. Priestley complained in 
1938, exists still in the Birming- 
ham of the 1990s. 

Tt remains an energetic, but 
hard, workaday city, from 
which om many of the profession- 

and executives choose to 
scape at dusk, either to green 
enclaves within the boundaries 
of to the surrounding couniry- 

e. 

The city fathers have, rea- 
sonably, surmised that inward 
investment cannot be 
attracted, and that the local 
economy cannot be switched 
towards a stronger services 
sector from its excessive 


dependen 
crires chintiecs are mate th Oe 
city centre. 


This is called “feminising a 
macho city”. It is manifest in 
the opening of the new Interna- 
tional Convention Centre and 
in the creation of Centenary 
Square in front. It is evident in 
the present chaos of the city 
centre aS pedestrian areas are 
created. It is exemplified in the 
arrival of the Sadlers Wells 
Royal Ballet, now called the 

al Ballet, and 


buildings, and the 
ambience they we! a the city, 
are more of 2 

After the Second World War, 
Birmingham embarked on 2 
reconstruction programme 
which is now seen as more 
enthusiastic than sensitive. 
The main Influence was proba- 
bly Sir Herbert Manzoni, then 
the city engineer, who believed 
that buildings had a life of only 
about 20 years. 

“I have never been very cer- 
tain as to the value of tangible 
links with the past. They are 
often more sentimental than 
valuable,” he said in 1957. 

The result is a city centre 
which is at best functional, but 
which is more often seen as 
drab. The hope, of course, is 
that improvements to the cen- 
tre will create more jobs, and 
that the impetus of change will 
spread outwards into the 

val of those districts aa 


provide the depressing social 
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iN THIS SURVEY 
iM BUSINESS GUIDE: map, 


M The economy: too near 


@ The engineering sector: 
a tough year ahead 


i The jewellery sector: 
streets lined with gold .. p3 


Employment: round 
pegs and square holes — 


the skills mismatch p3 


i The council: inheritors 
of Chambertain 


@ Urban renewal: going it 


@ The architectural 
inheritance: righting years 
p4 


iHustration courtesy of 
Midlands Contemporary 
Art, from “A Piranesian 
View of Birmingham" 


statistics. Government agen- 
cies, regeneration agencies and 
re council agencies prolifer- 


Recta steps have been 
taken in the Bory of 
regeneration, 1 use 
of Heartlands on 
the eastern side of the city. 
The Heartlands is a mixed city 
council and private sector 
development agency which has 
been active not only on the 
physical side of regeneration 
but in community activities. 


Because its main drive inevi- 
tably comes from the private 
sector — it will not regenerate 
unless there is a market for its 
projects — its activities have 
slowed. Recession hurts here 
as much as in manufacturing. 

Dependence on private sec- 
tor activity of this type, cou- 
pled with restraints on central 
government spending and 


let is not a matter of huge pur- 
port, and why hope needs to 
spring eternal, 
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our many splendid restaurants. 


building another four halls. 
And, it’s adaptable in other ways 


seminar or symposium - the NEC 


is custom-built to fullil al your So. when you're looking for the 


ideal venue for your next important 
event. call us on (021) 780-4141. 


too. Situated in the very heart of 
England, the NEC can be reached by 
road, rail and air. giving your visitors 


individual requirements. 

For example, whether it be the 
Motor Show with 750,000 visitors, ora 
conference with 30,000 delegates, 


You'll find, like a chameleon, we 


an unprecedented ease ofaccess. can change to suit your circumstances. 


daprahle 


Centre 
ne 
The National Exhibition Centre. Birmingham, £40 1NT England. Telephone (021) 780 4141. Fax (021) 780 2517 
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Paul Cheeserighit on the economy 


Too near to London 


BIRMINGHAM’s misfortune is 
that just when Tong-held ambi- 
tions of economic diversifica- 
tion were showing through 
strongly in employment pat- 
terns, recession arrived and 
cast an amber light over the 
whole process 

The cite oa asa manufacturing 
centre has been vulnerable to 
any downward move of the 
national economic cycle ever 
since the industrial revolution. 
The recession which, retrospec- 
tively, can be seen to have 
started in earnest after the 
1990 summer holiday had a bit- 
ter twist: it hurt the developing 
services sector as much as 


manuta: 

Chamber of 
Industry and Commerce's 
quarterly survey, published 
last month, showed that over 
the previous three months 2 
mere 2 per cent of manufactur- 
Ing companies and 14 per cent 
of service companies had been 
working at full capacity. While 
43 per cent of service compa- 
nies and 37 per cent of manu- 
facturing companies expect 
profitability to improve over 
the next year, neither group 
showed any taste for increased 
investment. 

Recovery in the Birmingham 
economy, then, will be slow. 
But only with recovery the 
diversification be expected to 
resume apace. 

There was a window of just 
three years in the late 1980s 
when employment in the city 
increased, and this was largely 
because of expansion in the 
services sector, Bios ees 4 in 

cial services and in distri- 
bution, hotels and catering. 
Even when the 1980s economic 
recovery was in full swing 
throughout the West Midlands, 
the number of manufacturing 
jobs continued to decline. 

Despite this change, the city 
council noted that, at over “n 
per cent, the proportion of jobs 
imked to metal goods manufac- 
turing is still about twice that 
for the UK as a whole. Clearly 
Birmimgham cannot break its 

dependence on manufacturing, 
but, by creating a wider mar- 
ket in goods and services, it 
can diminish the effects of 


cyclical downturns. 

Two important prongs of the 
effort to create this wider mar- 
ket have been large scale civic 
projects and the projection of 
the city as a financial centre. 
Hung around these prongs are 
the background activities: the 
expansion of hotel and leisure 
facilities, the changes to make 
the city centre more User- 

, the development of a 


stronger cultural base. 

The civie projects have come 
in two phases. First, the estab- 
lishment and settling down of 
the National Exhibition Centre 


the Internationa! Convention 
Centre, within which is the 
new Symphony Hall, and of the 
National Indoor Arena. 

No research has so far been 
done to establish the Impact of 


The city offers a broad 
range of financial and 
business services, but 
is not pre-eminent in 
any of them 
ee re 
the ICC and the NIA on 
employment patterns, but a 
1989 study by KPMG Peat Mar- 
wick McLintock, consultants, 
indicated that the National 
Exhibition Centre supported 
9,481 jobs in the West Midlands 
service sector. Mr David Gilroy 
Bevan, the Conservative MP 
for Yardley, on the south-east 
side of the city, said that the 
existence of the NEC and the 
airport meant his constituency 
had one of the lowest female 
unemployment rates in the 


in national terms, is difficult to 
estimate. What is certain is 


istrative facilities, provides 
re for 119,006 people. 


vices, but is not preeminent in 
any of them. It does not have 


= ba of, say, Bainburen. - in 

d managemen survey 
carried out for Birmingham 
City 2000, the group which rep- 
resents the financial and pro- 
fessional sectors, found weak- 
nesses in venture capital 

merchant 


published 
found that neither Birming- 
ham nor any other regional 
financial centre had succeeded 


in breaking the centralisation 
on southeast England of the 
British financial sector. 

While it is true ee hak for 
example, TSB is moving its 
retail banking headquarters to 
Birmingham, along with 
National Westminster which 
has moved its home loans 
department and Lloyds, which 
has moved its registrars 
department, the notion of the 
city as a focus of relocation 
remains an aspiration rather 
than a fact. 

Arguably, however, the 
financial and 
tor in Birmingham stood 
up to recession better than 
that the south-east. Anecdotal 
evidence suggests redundan- 
cies have been proportionately 


many people tied up on mierg- 
ers and acquisitions, for 
imstance - may have been a 
strength rather than a weak- 


Tess. 
Mr Bob Moore, chief execu- 


easy 
for potential clients to slip 
down to the capital. The 
answer is to draw in the bulk 
of the regional business. 


as the regional centre,” he 
said. 


The Midlands’ fastest growing company 


£150 million turnover — 1990 


Major Trading Activities:- 


Vehicle Distribution — Subaru, Hyundai, Isuza 


Car Parts and Service 


Property Development and Construction 


Financial Services 


Cellular Communications 


Fashion Accessories and Leathergoods 


For a copy of the Group's Corporate Brochure telephone or write to the 1.4. Group Public Relations 
Oepartment. 1.M. Group Ltd., Ryder Street, West Bromwich, Weat Midlands B70 GEJ. Tel: 021-522 2000. 


SUBARU |UK1 ETD: Pye CAR DISTRIBUTORS 1UKi LTD, ISUZU 1 
. PROPERTIES LTD. 1M FINANCE LTD: 1M. COD MLNeIC ATIONS LtD, 


BIE. 


Home of Simon Ratt! 


Fer more information on Birminghan aad en the 


1 LID; i.M. PARTS AND SERVICE LTD: VIE LTD; 
JUIN PETITE LTD. 





Getting around 


THE city, which more than 
any other in the UK sought to 
accommodate the motor car 
but found itself choked 
instead, is now trying to ward 
it off. New city roads are out 
of favour. Birmingham's extex- 
nal connections are improving 
more quickly than its internal 
links. 

Parts of the central area 
around New Street station are 
being converted to pedestrian 
areas. The redevelopment of 
the Buil Ring will ae 
breach the importanc 


f the 
inner ring road, i 
the construction of a bridge on 
the south west side to connect 
the civic quarter with the new 
International Convention Cen- 
tre, was like a straiijacket 
around the city centre. 


saburbs, erous opposi- 
tion saw off the city council's 
belated attempt to cope with 
extra traffic generated by the 
completion of the Birming- 
ham-vwest M40 motor- 


portance 
development of the Midiand 
Metro rapid transit Is obvious. 
Birmingham and the Black 
Country combined make the 
largest conurbation in western 
ecb or light Tall system ~ 
or 
indeed, the 





Two Midland Metro lines 
would affect Birmingham 
directly. The first roms west- 
wards away from the city, 
eventually te Wolverhampton 
and could be operational by 
1994, at a cost of £90m. It has 
parliamentary approval, but 
so far no central government 
funding commitment — that 
has been “imminent” for 
months. The second, which 
will cost £2260m, rans east- 
wards and then south to 
National Exhibition Centre 
and the airport. It should 
receive parliamentary 
approval next 

When the extent of govern- 


The private sector has 
played a significant role in 
establishing new external con- 
nections. Three months ago, 
Eurohub, a new terminal at 
Birmingham airport dedicated 
to the services of British Air- 
Ways and Birmingham Euro- 
pean Airways, opened for busi- 
ness: 69.7 per cent of the 
equity in the £60m venture is 
held by private sector compa- 


BUSINESS GUIDE 


Telephone code: 027 
HOTELS (four and five-star) 
@ Copthorne, 200-2727 
@ Forte Crest, 643-8171 

@ Holiday Inn, 631-2000 

@ Hyatt Regency, 643-1234 


@ Birmingham Metropole, 780-4242 


@ Midiand, 


643-2601 
@ Royal Angus Thistle, 236-4211 


@ Swallow, 452-1144 
BUSINESS ORGANISATIONS 
@ CBI, 454-7991 


@ Chamber of Commerce & Industry, 454-6171 
@ Engineering Employers’ Federation 


CITY & GOVERNMENT BODIES 
@ BCC Economic Development Unit, 235-3157 
@ Convention & Visitor Bureau, 631-2401 


@ OTi, 212-5000 
@ International Convention Centre, 200-2000 


@ National Exhibition Centre, 780-4141 


PUBLIC GALLERIES 

@ Barber Institute, 472-0962 
@ ikon, 643-0708 

@ Museum 235-2834 


TRANSPORT 


@ Birmingham International Airport, 767-5511 
@ British Rai! - New Street & International, 643-2711 


® Centro, 200-2787 





nies — British Airways. 

National Car Parks, John 

Laing and Forte. : 
The effect of Eurohub is to 


airport. What 
the airport now needs is a 
higher tevel of international 
services. It is seeking to lure 
transatlantic carriers, but for 
the moment it offers direct ser- 
destina- 


Compiled by Jayne Pearce } 


direct services to 57 interna- 
Saree oer 18 domestic destina- 


tions. 
Private sector invalvement 
infrastructure 


Paul Cheeseright. 





BIRMINGHAM is still the city 
of a thousand trades. They are 

not all the same trades as a 
century ago, but the traditional 
industries, the metal-bashing 


Birmingham people claim 
they make the goods that pay 
for Britain's imports, and they 
keep an anxious eye on how 
“the Rover” ip doe = 8 ee 


sion in a decade. They suffered 

in the early 1980s -— when 

250,000 jobs, mainly in the sec- 

tor, were lost in the West Mid- 

lands - then recovered 

strongly before the current 
struck. 


again, there has been 
loss of capacity and large-scale 
job losses, with more to come. 
Optimists say lessons have 
been learned from the last 
recession, ‘companies’ have 
geared up to the single Euro- 
pean market, and the ea pro- 


duction is 

 Pemtmaite aay the 
sector's structural acts 
such as skill shortages and 
underinvestment, which were 
not addressed during the 
boom, will emerge to haunt the 
<p upturz. ees beers oe 

ngineering Employers 

Midlands inti will be 


not until the second half of 


year. 
David Savage, the associa- 
tion’s area director, says com- 


ment 
and working factories will take 
a lot longer than it has for clo- 


radi 
the organisation of production 
is affecting companies of all 
sizes and at all stages on the 
supply chain. In the past, car 
makers organised sourcing 
ee on price, leading to 
endemic shorttermism In 


last ear makers have 
outsourced more of their 
vehicles’ value, and made 


much tougher quality 
demands. 
This has brought more work 


down the line, with design 
increasingly ‘collaborative 
between manufacturers and 
lead suppliers. Improved man- 


| agement bas delivered real- 


terms price reductions, and 
long-term contracts and pres- 
sure on quality have forced 
change on even the smallest 
suppliers — small press shops 
with attractive customer lists 
are talking to Japanese and 
European companies. 

Mr Paul Lovejoy, an econo- 
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Tom Lynch looks at the engineering sector 


A tough year ahead 


mist with the West Midlands 
Enterprise Board, believes that 
the basis of component supply 
has adjusted to the automotive 
industry’s new requirements, 
which has meant some compa- 
nies moving into other markets 
after finding the sector's 
demands hard to reconcile 
with other customers. 

_ He expects change to con- 
tinue in the sector through 
companies accepting new posi- 
tions in the supply hierarchy 
and/or by acquisition and joint 
venture. So far, Japanese com- 
panies have preferred to set up 
Greenfield sites while European 
companies have used acquisi- 
tions and joint ventures. 

He said a shift to the latter 
was now likely — for the Japa- 
nese, it was the less risky 
option and politi- 
eally. For Enropean compo- 
nents makers, growth in 
Europe would be largely 
accounted for by UK expan- 
sion, se new demand from 
Honda m Swindon and Toyota 
at Burnaston in Derbyshire. 

For the general metal trades, 
with their tradition of low mar- 
gins, low profitability, and dif- 
in obtaining invest- 
ment, the. recession is painful 


per cent of metals-based capac- 
ity was lost in the region. 

But companies’ ability to 
expand and plan longer term 
has been hit, any further loss 
of capacity will be hard to 

up, and companies con- 
cen on short-term sur- 
vival may neglect the invest- 
ment and training on which 
their future depends. 

For most of the sector, says 
Mr Lovejoy, the single Euro- 

market sim 


pean ply reinforced 
In the -wider trends towers a global- 
agenda 


ised industry with the 
set by leading edge Japanese 
companies. For the general 
engineering sector, the single 
market means, among other 
things, the end of national 
sourcing in large utilities. 

Mr Strong says 1992 for 


ket. Mr Edward Roberts, chair- 
man of Heath Springs, an auto- 
motive springs maker, and 
regional chairman of the CBI, 
says continental may 
have turned down. but the sec- 
tor was not exploiting these at 
all five years ago. 


Mr Stepken Linstead, 
regional director of the DTI, 
believes the singie market mes- 
sage has gone home, though it 

is nmpossible to tell what com- 

panies, especially small ones, 
plan t to do about it. 
_ His office has seen an 
increzse in inquiries about 
exporting. Early in the reces- 
sion, much of this was a 
response to weakness in the 
home market, but he says 
recent inguiries have been 
from companies that had 
thought through their strategy 
and were looking overseas. 
_ ‘The recession has deterred 
some UE customers from 
developing new products, but 
foreign business has helped, 
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Contact: 


K. J. Boam, 

G. Maunsell & Partners, 
Attwood House, 

1 Worcester Walk, 

New Street, 
Birmingham B2 4NX. 
021 643 6711 

021 643 1357 (fax) 


and the move of auto design 
down the supply chain has pro- 
vided opportunities. 

Mr Lovejoy says the real 
danger is not so much what 
has happened in the current 
recession, but what its bnpact 
will be on performance and 

prospects once it is past. Given 
the pressure ve change 
through to mid 1990s, 
cae isc bed tia to have ed 
an industrial recession. — 

“Business was beginning to 
focus on the longer-term and 
tackle problems like skill 
shortages. Confidence has been 
shaken. Unless we have a pow- 
erful imperative ... there has 
to be a  aaanar ‘that perfor- 
mance has been impaired.” 






Serving Birmingham and 


Beyond 


The International Maunseli Group is well known in ; . 
Birmingham providing consultancy services in all aspects 
of Civil and Structural Engineering. The group is 


e Bridges & Highways 

e Light Rail Systems & Railways 

© Traffic & Transportation Planning 
e Environmental Engineering 

® Development & Planning 


Maunseil has also pioneered new systems and techniques 
for the maintenance and repair of siructures including 
Birmingham's famous Gravelly Hill interchange. 


With over 2200 staff world-wide and 14 offices in the UK. 
and elsewhere in Europe, the Maunsell service anenics 
weil beyond Birmingham. 








e and the City of Birmingham Symphony Orchestra in the new ma eeieshm artis 
Home of the Birmingham Royal Bullet. New home of the DOyly C a Birmingham. Home of < 


Mr Savage says confidence 
has been dented, but puts his 
faith in the area’s entrepre- 
neurial spirit. Experiencé 

last recession helped, 


i dodgy when the economy 
says 

that have done well are those 

whose gearing was not too far 

out of line - 2 lot of small and. 

medium companies whose 
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A MILE from the centre of 


Eigen! eemesac a curious, Jamp- 
zx. We Bene MEE oe decked ‘iron tower in a 
ed ‘Sryety = Jumble of Victorian brick 
Via oe Ses : Streets marks the heart of the 
Te Cee ee on jewellery quarter, once home 
EMES 7 Peel to thousands of j y work- 
Stam ea, big rege ach ot the city’s work 
ie meg gems precious metals 
Rs still takes place in an enclave 
es aowiy being eroded by gentri- 


Jewellery retailing in the UK 
has been transformed in the 
last 10 years, with the 
Sively “acquisitive Ratners 
chain bringing in new custom- 
ers and capturing about a third 
of the market. 

Change has been much 
. Slower in the manufacturing 
sector, In some small work- 
shops in Birmingham, self-em- 
ployed craftsmen using ancient 
machinery follow the highiy- 
Specialised trades of their 
fathers and grandfathers. One 
making only wedding rings, 
another bracelets, 


only 
only necklaces, another setting 
only diamonds, in a production 
chain like those which hare 
long disappeared from the 
other traditional ind i 


; ustries of 
Birmingham. 
Manufacturers acknowledge 
that this is a pretty inefficient 
way to run an industry, but 
say they get away with it 
because of the low technology 
involved 


“All you need is the raw 
mm Material and skill You don't 

: have large compantes with 
accounts departments and pen- 
sion departments. You have 
i, old Fred who mounts diamond 

. rings round the corner where 
he and his father have always 
i, Deen,” says Mr Lawrence 

director 





































































Several miles away on the 
edge of the city, ae the 


~ the modern mass-production 


Destocking by big 

= buyers has passed the 
* burden back up the 
supply chain — 


7 jewellery business is as mach 
= about financial management as 


craftsmanship. 
Mr Richard Griffiths, the 








carrying back 
the supply chain. Instead of 
placing bulk orders, continu- 
sales allows 


quanti- 
ties for “just-in-time” delivery. 
Mr Griffiths says this is 
causing problems for compa- 
nies which organised on a 
bulk-manufacturing, bulk-de- 
livery basis. He said he expec- 
ted further fallout in the indus- 
try as the financial strain told. 
Excalibur deals mainly with 
. independent jewellers and the 
catalogue retailers which rep- 
resent 6-7 per cent of the mar- 
ket, and for which his com- 
pany dispatches items directly 
to to the customer, eliminating 
costs. 
The other big change in the 
industry has been the move to 
feasting: instead of buying, the 


cent, even if you can put 
collateral. Doolarcapitalised 
companies can’t borrow — 
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they can't borrow money so 
can't borrow gold.” 
The reeession has hit the 
sector, and a recovery is expec- 
ted to lag the rest of the high high 
Street - logic and experience 
dictate that people return to 
shops to buy clothes and 
household goods before they go 
oe to the jewellers, although 
trade, which was 
fines into the recession, is 
already picking up. 


The fall in interest 
rates has been 
countered by banks’ 
tougher policy 
Re ee ee 

Se has followed 2 
strategy ringing 
back into the ee ne bush 
ae — the sector was more 
highty mechanised in the {970s 





about £25m of its £60m turn- 
over from six components sub- 
sidiaries - four in aerospace 
amd two in industrial produc- 
tion. The recession has hit cli- 
ent companies such ag Massey 
Ferguson and JCB. 

Mr Griffiths says that, for a 
geared company such as Excal)- 
ibur, it is hard to continue to 
invest. The fall in interest 
rates has been more than coun- 
teracted by the way the banks’ 
problems have fed through to a 
tougher policy towards busi- 
ness cu 

_ But the company fis contina- 


chain manufacturing plant in 
Mold, north Wales. 

As the upturn comes, both 
Mr Brewer and Mr Criffiths 
fear that lack of skilled labour 
may become a problem - the 

age profile in the industry is 
distorted by a low level of 
recruitment in the last decade. 

As the single E 


save Britain’ s Assay laws, 
which require each piece of 
precious metal ee 


Mr Brewer has little patience 
with the 600-year-old Assay 
laws. Every piece Payton Pep- 
per makes has to be hall- 
marked with the British lion 
and the Birmingham anchor 
mark, as well as his company's 
own imprint. He says this dam- 
ages a third of items and adds 
to costs. He says the potential 
for damage to jewellery had 
deterred imports, but at the 
com sf creating “a fools’ para: 
dise” for UK mani 


ods we use and a lot of the 
technology are based on the 
fact thee we haven't made 
much progress.” 

The extra costs of assaying 
- sp gl pool oclgesig 
transport plus repairs - is “ 
monstrous intrusion on ps 


significant pe 

but that the UK market is less 
attractive - prices are low 
compared with other European 
countries, the average spend 
on jewellery is considerably 
lower, the industry is very 
competitive and fashion is dif- 


ee 

He expects exports to grow 
slowly. Mr Brewer has gone 
into co-operation with a french 
manufacturing jeweller, han- 
dling its product in the UK 
while it handles Payton Pep- 

France. 


There has been wocertainty 

and delay over the possibility 
of a European Community 
directive rkave al) member 
berry oe ave independent 
the UK’s hall- 


Tom Lynch strolls around the jewellery quarter 


== S$treets lined with 
gold shops 


marking laws. A German com- 
pany is now taking legal action 
against the government and 
the London Assay office, claim- 
ing that the laws are a 
restraint on tride. 

While the case is pending, 
much of the jewellery quarter 
appears to be taking a wait- 
and-see attitude. A recent sur- 
vey of the industry, based on 
interviews with 28 Birming- 
ham companies, found lack of 
general awareness of the single 
European market, 

More generally, the survey 
suggested that jewellery mik- 
ers thought their industry was 
different from apy other, did 
little forward planning, had a 
low level of investment, gave 
little or no weight to training 
and relied too heavily on 2 
small number of biz custom- 
ers, 

The survey suggested that 
rising rents were likely to con- 
tribute to the disintegration of 
the quarter as a manufacturing 
area. If the German Icgal 
action succeeds, and hallmark: 
ing is ended, pessimists fear 
that the Birmingham jewellcry 
quarter's progress towards a 
flistrict of fashionable housing, 
flashy wine bars and expensive 
gold shops, could accelerate. 
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Stewart Dalby analyses the skills mismatch 


Round pegs and 
Square holes 


BIRMINGHAM cxemplifies as 
well as anywhere in Britain 
the paradox which emerged in 
the 1980s in the labour market 
- the skills mismatch. 

At the height of economic 
buoyancy in the past decade, 
acute labour shortages devel- 
oped in certain sectors of the 
regional economy, yet the over- 
all level of unemployment 
remained high. 

The Birmingham labour 
eatchment area currently has 
un overall unemployment rate 
of 10.7 per cent against an 
average for Great Britain of 8.4 
per cent and one of 9.1 per cent 
for the West Midlands region. 

Although the unemployment 
rate is thus slightly higher 
than the national average, 
there is evidence af skills 
shortages -— in some areas 
acute shortages - although 
the recession camouflages this 
to some extent. 

Mr David Cragg, the chief 
executive of the Birmingham 
TEC, says: “Once the economy 
begins to pick up, skills short- 
ages are going to appear — cer- 
tainly in manufacturing, where 
there is a demand for craft 
skills, but also in areas like 
hotels and catering.” 

To some extent Birming- 
ham‘s unemployment rate can 
be explained by the fact that 
unlike some large British 
towns, 2 comparatively high 
proportion of people stil] live 
as well as work in what can be 
termed the inner city, while 
companies have moved out. 

These areas also have large 
communities made up of ethnic 
minorities particularly suscep- 
tible to unemployment. Possi- 
bly 20 per cent of Birming- 


‘y 
ad 
a 
Pees? 
“ 


ham's population ts now made 
up of minorities, many living 
in inner city areas. Unemploy- 
ment in July 1991 in Hand- 
sworth, for example, a main 
ethnic area, was 26.6 per cent. 
The underlying reason for 
the skills mismatch, however, 
is not so much the large ethnic 
community or inner city depri- 
vation, but the radical changes 
to the Birmingham regional 
economy in the past 10 years. 
Employment in Bi 
until the 1980s was heavily 
slanted towards engineering 
and related manufacturing. 
ie peau car industry was 


wich the’ ferocious shakeout 
of the late 1970s, tens of thou- 
sands of jobs were lost in man- 
ufacturing. Ten years ago 
around 34 per cent of the work- 
force was employed in metal 


manufacture, including 
vehicles. Today that proportion 
is just under 23 per cent. 
Birmingham other man- 
ufacturing industries, buat the 
greatest growth in employment 
has been in broadly 


defined. The retail business 

accounts for around 10 
per cent of the workforce. In 
financial services the growth 
has been rapid from some 9.2 


per cent 10 years ago to 13.5 
per cent today. 

Tourism, particularly busi- 
ness totrism. is another 
growth area. Around 17.5 per 
cent of the workforce is 
engaged in distribution, whole- 
sale and hotel ‘catering. 

In many cases in these grow- 
ing industries, xomen have 
filled the jobs. They have often 
been school leavers or rettumn- 
ing mothers, and in both 





Unempifoyment figures 
reflect the trend: men 
13.9%; women 6.2% 


instances there a often a need 
to learn new skills. 

_ The trend towards employ- 

women is ref] in the 
GReRTIayniant firures: for 
it is 13.9 per cent, and for 
women only 6.2 per cent. 

For men who have stayed in 
manufacturing, there is the 
slightly different problem of 
having to upgrade a skill they 
already have to meet new pro- 
duction techniques. The TEC 
estimates that when the econ- 
omy was at its most buoyant in 
the late IS80s, 47 per cent of the 
unemployed workforce had 


previous experience in mant- 
facturing but was unable to 
move inte available a 
because of the changes in t 
Skill levels required. 

For both men and omen, 
therefore, a skills ae or 
mismaich has arisen because 
of a shortage of training gener- 
ally, and a Jack of targeting in 
what training there was. 

The shortcomings of the 
Youth Training Scheme (YTS) 
and the Employment 
Schenie (ET), run by the state 
Training Agency, have been 
well rehearsed. 

Criticisms of the YTS 
included that it was an artifi- 
cial way of reducing unemploy- 
ment figures. Instead of 
national assistance, young peo- 
ple were given a youth training 
allowance. Employers viewed 
eee ae as cheap labour, 

and did not bother with train- 
ing. Similarly, people on ET, 
which is for older, long-term 
unemployed, viewed the allow- 
ance as u way of their 
unemployment benefit. 

Both schemes have been 
taken over by TECs. Since the 
boards of the TECs are run by 
local businessmen and employ- 
ers, it is hoped they would 
know what skills are needed. 








Youth trainin une which has 
replaced the Y now has a 
scucher or credits scheme. 
Under a complicated formula 
drawn up the careers service of 

councils, training provid- 
ers, colleges and employers, 
each 16 or i7-year-old has a 
career plan. He or she is then 
given training credits, which 
must be spent on training 
either in a job or at a college. 

One of the first things the 
Birmingham Tec did was to 
raise the unit cost of a training 
scheme - by around 60 per 
cent. Mr Cragg estimates a 
voucher is now worth about 
£3,000 for a training pro- 
gramme of between 38 weeks 
and a year. 

Birminghat TEC has 
around 6,000 young people our 
rently in youth training. The 
cost of the programme is about 
$18.25m, and the goal is that 
everyone on a programme 
showld end up with some kind 
of nationally recognised voca- 
tional qualification. 

Mr Cragg says the pro- 
pny has been going about 

a year, estimated that some 50 
per cent of those on 2 scheme 
stay in employment after the 
training has ended. This is up 
from a success rate of 35 per 
cent under the YTS. 

With employment training, 
there has also been a tighten- 
ing up of schemes with —— 
targeting of skills needs. This 

e is costing £l7m in 
a full year and there are some 
15,000 people going through it. 

Mr Cragg concedes that 
there is big job ahead: “We 
cannot adopt the premise that 
anyone is unemployable or 
untrainable,” he says. 
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THIS financial year Birming- 
ham city enamel will ad a 
gross £1.47bn. It has more than 
42,000 employees. It needs to 
raise nearly £860m from the 
community charge. It is the 
largest metropolitan authoeiy 
in England. It is conscious of 
its own importance; prickly, 
even, about its fiefdom. 

The council has a tradition 
of energy, of intervention. 
This, coupled with its size, 
means it has a finger is in 
every pie. It embodies a strain 
of municipal activism which, 
in the Thatcher years, was 
acceptable to central govern- 
ment only if it came from the 
private sector. In Birmingham, 
for the past 120 years, the main 
thrust of activism has come 
from the council chamber. 

“All Birmingham leaders see 
themselves as the inheritors of 
Chamberlain. On the full-time 
political level, Chamberlain's 
shadow looms large,” says Mr 
Carl Chinn, Birmingham Uni- 
versity’s community historian. 
It was Joseph Chamberlain, a 

Liberal, who in 1873 turned the 
council away from the 19th 
century equivalent of Thatcher 
economies in local government 
to expand city services in areas 
like water and gas. 

With hiccups, the interven- 
tion has continued since: the 
opening of an airport in 1939, 
the National Exhibition Centre 
in the late 1970s, the Interna- 
tional Convention Centre ear- 
lier this year, and the National 
indoor Arena this month. 

Notwithstanding latter day 
Conservative attacks on the 
inadequacies of Labour man- 
agement of, for example, the 
ICC construction budget 
(embarrassingly overspent), 
the approach has generally 


bipartisan. 

The latest to cloak himself in 
the mantle of Chamberlain is 
Sir Richard Knowles, a veteran 
Labour local politician who 
has at least one thing in com- 
mon with Chamberlain — they 
both smoke cigars. Sir Rich- 
ard's political problems have 
been less with the Conserva- 


tive party than with his own 
members, but no Labour fac- 














INTERNATIONAL CONVENTION 
CENTRE, BIRMINGHAM 


NOW EUROPE 
HAS A 


It started with a vision of the best 
conference centre in Europe. 

Today the purpose-built International 
Convention Centre offers the most 
advanced facilities anywhere. 

Eleven superb conference halls and 
ten executive rooms equipped with the 
very latest technology. 

Because, whether your meeting is for 
3 or 3,000, you'll find no-one else can 
Meet our standards. 


tion has ever been able to com- 
bine long enough with another 
to usurp him. The last local 
elections appeared to consoli- 
date his power and lay the 
groundwork for a handover to 
the evident dauphin, Albert 


is now chairman of the power- 
ful council economic develop- 
ment committee. 

The elections last May saw a 
strengthening of the Labour 
position, although not to the 
degree many had expected. 
Labour ended with 71 seats, a 
gain of four, against 32 for the 


Paul Cheeseright visits Council House 


The inheritors of Chamberlain 


Conservatives and 12 for the 
Liberal Democrats. So Labour 
appears unassailable for ro 
medium term and in 

in the longer term, if ever the 
prosperous suburb of Sutton 
ambition of independence, 
am ; 
There is thus no obvious rea- 
son why Labour should not 
continue on its pragmatic, non- 
ideological course. But it aoe 
at least three dan 

internal, one exte: 

The first of these is sloppi- 
ness. Sir Richard has been in 
power since 1984. Longevity 
clearly creates its own self-con- 


fidence, but this can lead to 
carelessness of the type that 

Post newspa- 
per took some pleasure in 
deseribing as its researchers 
picked through the council 
accounts to the amount 


danger i 
gance. The council has for so 
long been in the habit of lead- 
ing that it takes it for granted 


vision of its own thing is not 
necessarily shared by the cifi- 
zens it represents: thus the 
climbdown on the proposed 
widening of the A3i road into 
the city centre that could only 
have been achieved by the 


Significantly too, the council 
failed to win 2 slice of central 
government funding in City 
Challenge for its plans in east 
Birmingham. Mr Michael 
Heseltine, the oar tie 
Secretary, told the c 
its bid, “would have benefited 
from closer involvement with 
organisations mecessary to 


secure comprehensive regener- 
ation, such as the Training and 
Enterprise Council, schools 
and the 


There is, i of course, another 
side te this: the council would 
argue that as it has been 
talking to the people involved 
in the regeneration of east Bir- 
mingham for the past two 
years, it knows perfectly well 
what is required. The point is, 
however, that the Department 
of Environment had deemed 
the city council to be over- 


weening. 
This leads to the third dan- 
ger: a potential lack of fonds. 


This a goes beyond dif- 
ficulties in collecting the poll 
tax or constraints on borrow- 
ing because of central govern- 
ment restrictions. The failure 
of the City Challenge bid 
means the city council is likely 
to be deprived of Whitehall 
regeneration 


gramme uced. 
Given the extent of social 


ment officials, 
cil's enviable record of prising 
funds not only out of London 
but out of Brussels as well 
Despite in spite of 

ferences, relations between 
Whitehall and the Labour 
council have generally been 


col 
somuiit to bring local counrils 
out of the cold and into a new 
relationship with Whitehall, 
the terms pose a threat to the 
Birmingham way of doing 
ce t ou 
Ww. 
tral government see them- 
selves not as the main smurce 
of local infl 





IN THE section on strategy in 
the Birmingham Unitary 
Development Plan, there is a 
chunk on the Birmingham 
Heartlands Development 


The Heartlands is an = 
coreg 1000ha (2,400 acres: 
to the north-east of the cif tite 
centre, and has a population of 
13,000. It was one of the areas 
of concentration of manufac- 
turing industry in the city. 

After 1979 considerable 

took place, but 
the area retains many 
well-known manufacturing 
companies. More than 20,000 
people still work in the area, 
and it is hoped new industries 
will be attracted. 

The Heartlands initiative is 
expected to lead ta investment 
of £lbn, and to take 10 to 15 
years to complete. Most of the 
funding will come, it is hoped, 
from the private sector. It is 

that 20,000 new jobs 


About one quarter of the 
land in Heartlands is classified 
as vacant, derelict or contami- 
nated, and some 150 ha (360 
acres) has been identified as 
suitable for industrial/commer- 
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cial use. Basic improvements 
needed include in in 
infrastructure such as new 


have areas of dereliction or 
decline which they are trying 
to regenerate. Instead of ea 

inte further green belt land, 
goes the thinking, derelict 
areas in the centres from 
which industry has departed 
but where people use to work 
and live should be restored. 


cities is that it is attempting 
inner city regeneration with- 
out a government funded 
aor oopmene en oe 
may as 
the t of the Enviror- 
ment fooks at new ways of 
funding urban development. 
Birmingham Heartlands Lid 
is 65 per cent owned by private 
developers R.M. Dougias, Galli- 
ford, Tarmac, Wimpey and Bry- 
ant; and 34 per cent by the city 
council One share is held by 
the Chamber of Commerce and 
Industry. 
It has been said that private 
developers are not interested 





FROM SMALL MEETINGS TO 
FULL SCALE CONVENTIONS 


INTERNATIONAL CONVENTION CENTRE, 
BROAD STREET, BIRMINGHAM Bi ZEA. 
TEL: 021-200 2000. FAX: 021-643 0355/0388 


Stewart Dalby looks at urban renewal plans 


Going it alone 


in derelict inner city areas 
unless a body like a urban 
development corporation 
(UDC) out the ab: 
cost, that is the cost of recla- 
mation or access. After the 
emasculation of local authority 
powers in the past decade, 
local councils do not have the 
wherewithal — or, in the case 
of some Labour party domi- 
nated ones, the political will — 
to fund infrastructure improve- 
are 

The Birmingham city coun- 
cil has made the case that a 
UDC is not the only way to 
fund infrastructural improve- 
ments. The council cites its 
record in obtaining govern- 
ment fands and money from 


tre, for exam) vas bul: by 
mo ational Exhi- 
bition Centre, Sn Ges 




















shop. One only sees busy 


and with £50m from the Euro 
pean Regional Development 
Fand. 


By not having a UDC, 
city council gets to keep Sa 
ning powers and tion 
of city grants for projects, pow- 





Inevitably, a prestige 
loss leader project is 
not to all tastes 


Ene 
ers which elsewhere have been 
taken over by the DDCs. 

The Heartlands initiative is 
but one strand in a stretezy to 
develop the inner city. The 
council wants to use the Inter- 
national Convention Centre 


(built at a total cost of £180m) 
and the adjacent National 
Indoor Arena (£51m to build) 
as catalysts to establish Bir- 
mingham as Britain’s second 
city, and as its most important 
financial centre after London. 
i warts to bring in new invest- 
ment that will encourage busi- 
mess tourism and other service 
industries and create new jobs. 
This emphasis on the city 
centre and other inner city 
areas, possib 7 to the detri- 
ment of other social pro- 
grammes, is meant to build 
Birmingnam’s position at the 
heart of Britain’s communica- 
tions, particularly its motor- 
Way nevwork, and help recoup 
the outlay on the convention 
centre and indoor arena. 
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down some of 
the developments of 
the 1960s such as the infamous 


Bull Ring shopping centre, and 


by breaking open the inner 
city ring read which runs 
through the Ball Ri 


iy 
a 


Colin Amery wanders through the old and new buildings of Brum 





IN THE 19th century, 
Birmingham became a phe- 
nomenal town As it burgeoned 
as the second city of the 
nation, it developed a distinc- 
tive character. The writer and 
critic Alexis de Toauerille 
wrote in the 1830s: “The town 
itself has no STi bation 
other English provincial to 

the whole place is made up of 
streets ... it is an immense 
workshop, a huge forge, a vast 
usy peo- 
Ple and faces brown with 


Today there may be less 
brown smoke and certainly 
fewer boilers, but there is still 
an energy and a scale to the 

that distinguishes 


city it from 
other British cities. 


DLO] SLO) BW} Building a better Birmingham 


The Douglas Group is contributing to the regeneration of Birmingham and the West Midlands 
through its role in Birmingham Heartlands Limited and its involvement in such major projects 
as the National Exhibition Centre, the City Plaza, the M40 and the International Convention 


Centre in joint venture with Turner International. 
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ROBERT M. DOUGLAS HOLDINGS PLC George Road Birmingham B23 7RZ 


FOR ADVERTISING INFORMATION CONTACT BRIAN HERON 


061-834-981 
FOR EDITORIAL INFORMATION CONTACT THE SURVEYS EDITOR 


071-873-4090 


new Birmingham Ai Paradise 
Circus a pedestrian bridge 
takes you over the now sunken 
Inner Ring Road and brings 
you through the cenire of the 
City Library into the new heart 
of Birmingham, Centenary 


Birmingham 
has been bold in its decision to 
commission artists to adom 


the help of Impresa Castelli of 
Italy, and very fine and 


different league from the archi- 
tecture. The new Convention 
Centre and Symphony Hall, 
designed by architects Percy 
Thomas P. Partnership, is undis- 


What looks more 
are the plans for a ma 


Birmingham Canal (created by 
James Brindley in 1779) and it 
is on the west side of the canal 
that a the new Brindley Place 

























Pg tors lid ogelredida 
the city’s expansion westwards 
beyond the Inner Ring Road. 
The area will also provide the 
commercial and retail comple- 
pullings tha Mola ie 
t adjoin it - 

very dominant 

element in Rincivehen's arch- 


a 


itectural townscape, the Nat- 
ional Indoor Arena. This big (it 


BWD 
dating back to 1873. 
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BWD RENSBURG LTD 
IN BIRMINGHAN__.... 
Ltd., part of BWD Securities PLC is 

an established firm of stockbrokers with oe 


BWD Securities PLC is an independent, financially 
strong company committed to providing the - 
highest level of service to the Private Investor and 


* Experienced team of stockbrokers 
and investment managers 
* Excelient 'in house’ research facilities ©. ~ 
* Efficient, proven valuation, settlement * on 
and administration systems. - 


Our corporate brochure and latest set of Group 
Results are available upon request. 
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Client and Professional Services. 


Tel: 021 643 0330 Fas ees 
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Offices also at Belfast, Bradford, Glasgow, Huddarsfiall, Lasis, Linepoct and i fast: 
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Righting years of wrong 


built, some of which are now 
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Quintessential 
Northern Man 


Patricia Morison finds a German 
Romantic in Copenhagen 


“The Romantic artist who 
refused to visit {taly"” sounds 


almost like the title of an H. E. 
Bateman cartoon. The 
question was Caspar David 


Friedrich (L5T4-1840}, recog: 


for many y 


Greatest of the German Roman- 
tic painters. To his contempo- 


raries, bath admirers and 


detractors, here was an artist 


who represented the quintes- 
sential Northern Man. Like the 
fir-trees which appear so often 
in his landscapes, Friedrich did 


not easily transplant. He spent 


all his adufe life in Dresden 


which was as far south as he 


wanted to go. There was, how- 
ever, another journey Friedri 

had made, and that is the 
starting-point of a fovely and 
onginal exhibition at the Sta- 
tens Museum for Kunst in 
ee {until § Decem- 

r). 


Caspar David Friedrich in 
Denmark goes a long way 
towards lifting the curtain on 
the four years young Friedrich 
Spent tn Copenhagen. He went 
to this gracious, neo-Classsical 
city - known, like Edinbugh 
as “the Athens of the North” - 
to study for four years at the 
Royal Academy. The exhibition 
groups the precious fragments 
which survive from Friedrich's 
time there. Almost all of them 
are sketches and watercolours 
with the exception of two dark, 
very Dutch and distinctly 
unimpressive oil-studies of a 
wood. 


It was not til his very last 
summer that Friedrich was 
allowed into the oil-painting 
class, probably because he did 
not take kindly to the strait- 
jacket of academic instruction. 


artist m 


Figures gave him trouble, but 
he seems to have found his 
own way to watercolour, not 
something much practised in 
Denmark, Early examples, 
such as the sketches of huts in 
the wood and famous local 
monuments to deceased Indies, 
have charm but not yet any- 
thing recognisably Friedri- 
chian. Partly it is the melan- 
choly which is missing, 
although Friedrich must 
already have hod his gloomy 
Side if it Is true, aS commenta- 
tors were a few years later to 
s3y, that he was dogged by a 
. terrible childhood experience. 
His younger brother had drow- 
ned as the young lads were out 
Skating, and Friedrich had 
watched helplessly as the 
blackness swallowed him up. 
lf the early work was all, 
Caspar David Friedrich in Den- 
mark would be a minor exhibi- 
tion, memorable mainly for the 
large self-portrait drawing of 
the artist, rumple-haired like 
every image of the neo- 
Classical creator. and with the 
popping eyes which are recog- 
nisably those of his more 
famous late self-portrait. How- 
ever, the Danes are far better 
served with this, their first 
ie ever of Friedrich’s 


An important, but not in 
every case familiar group of 
paintings has been borrowed 
from German public collec- 
tions. They show how themes 
recurred which had interested 
Friedrich early on in his 
career; his love of scenes of 
harbours and ships at sea, the 
fascination with unsettling 
effects of light on the land- 
scape, and studies clouds, and 





One of Caspar David Friedrich’s favourite subjects - a lonely tree — with a couple looking at the moon 


sunset. Threc smal) views of 
landscapes veiled in mist and 
cloud hang together, a lovely 
sight, which sends us back to 
the pages of young Fricdrich’s 
early sketchbook. stuffed full 
of clouds. The catalogue help- 
fully explains that it was the 
translation into German in 
1803 of a book by an English 
meteorologist, Luke Howard, 
analysing cloud formations, 
which set the vogue for so 
many artists to study clouds. 
Then there is a group of superb 
scenes of Friedrich's favourite 
motifs such as the lonely tree, 
the graves of giants, and the 
or (his wife) at the win- 


Equally enjoyably, the other 


aim of the show Is to put Fried- 
rich next to his Danish contem- 
poraries. These are artists who 
take us from the dawn to the 
midsummer of the Danish 

den Age, many but not all 
of them represented by land- 
scapes: J. C. Dahl, Cristoffer 
Eckersberg (a delicious sketch 
of his two daughters looking 
out of 2 window), Lundbye, 
Kobke and Rorbye. Some of 
these landscapists are more 
interesting than others, but all 
are worth discovering in their 
home land. 

In fact, this is an exhibition 
which invites the visitor to 
spend the rest of day, or 
more like a whole weekend, 
enlarging the picture and dis- 


covering more about the artists 
Friedrich had trained with. 
The permanent collection of 
the Statens Museum has a 
wonderful collection of Danish 
Golden Age painters, and just 
across the park lies the 
Hirschsprung Collection, 
which equally cannot be 
missed. In the quite wonderful 
Thorvaldsens Museum, too, 
one finds delightful works by 
artists like Kobke and J.L. 
Lund, Friedrich’s loyal friend. 
Here one find the colourful, 
convivial images of the life of 
Danish artists who, like the 
great neo-Classical sculptor, 
Thorvaldsen, did follow their 
impulses and go south, to the 

and hard aca- 


heady pleasures 


demic grind of Rome. 

It was to his Danish friend 
Lund tbat Friedrich wrote in 
1816, refusing an invitation to 
go to Rome. He had, he wrote, 
weakened enough to be able 
now to think about going 
south and even settling in 
Rome. But no; “the thought 
that I would again have to 
return North makes me shiver: 
it would mean that I would 
have to bury myself alive.” In 
his thirties Friedrich was, 
then, a little reluctanily a 
Painter of the north. The 
strength of the current Copen- 
hagen show is to confirm just 
how rooted this heavenly artist 
was in the mist and quietude 
of Europe's northern shores, 








Three Judgements in One 


GATE THEATRE, W11 


London theatre is a 
never-ending amazement and 
education. True, on the one 
hand there are the big showy 
lobotomised musicals and 
other ‘cheap-thrill tosh. But 
there is also a constantly 
changing array of the classics 
of world drama or the lesser- 
known plays of classic drama- 
tists. week before last, I 


saw not one play by Lope de 
- Vega -but.two.-And this last . 


weekend I. saw Calderdn's 
Three ts m One, Buri- 
Pides’s Hippolytos and Ibsen's 
The . Surely no other 
city in the world has sach fare. 
And what.a bamper age of 
translation thisis. 

Nor are these plays just pul- 
led off the library shelves at 
random. They connect. The 
special ination of The Pre- 
tenders, for example, is that it 
is a link in the chain of Ibsen 
revivals over the last two 
years. And this staging of 
Three in One (writ- 
ten probably during the 1630s) 
is part of a current trend in 
which the work of the three 
great playwrights of the Span- 
ish baroque era, Lope de Vega, 
Calderén de la Barca and Tirso 
de Molina, is becoming better 
known where it 
belongs -— onstage. 

Cheek by Jowl presented 
Calderén’s The Surgeon of Hon- 
our in 1989 and Lope's Fuente 

fi in 1990, and currently 
the RSC is giving Tirso’s The 
Last Days of Don fuan, It is the 
little Gate Theatre, however, 
that has done most here. 
staging Lope’s Punishment 





Green Britches, it is now cur- 
rently presenting, over four 
months, a “Spanish Golden 


Age’ season. This production 
of Calderon's Three Judge- 
menis is the second in the sea- 

following Lope's Gentie- 
man from Olmedo; Tirso’s 
Damned for Despair follows 
next month, Lope’s The Great 
Pretenders (currently on tour) 

December, 


in a 

Three Judgements In One 
deals with heredity. (So, by 
chance, do the two plays I saw 
the next day -— Hippolytos and 
The Pretenders.) Father and 
son, both named Don Lope de 
Urrea, cannot understand their 
unnatural antipathy. Likewise, 


understand why he is so drawn 
to Don Mendo Torrellas and 
his daughter Dona Violante. 


the younger Don 
Lope assaults the elder one, 
the king of Aragon investigates 
the mystery of paternity 
behind all this. : 

The denouement demon- 
strates the king’s judgement 
not only on the younger Don 
Lope's act but on the long-se- 
creted betrayal and deceipt 
surrounding his parenthood. 
The ambiguities that run 
through this play are wonder- 
fully at odds with the intense 
emotions and instant reactions 
displayed by characters. Some- 
where among nobles duplicity 


the servant Vicente, who 
courts two women by lying to 
both. a plot keeps the pet 
ence always in suspense; 
Calderon crafts it with a very 
fine intricacy. 

The Gate staging of Three 

in One is not, alas, 
one of this house's best. The 
director, Simon Usher, and 
designer, Anthony Lamble, 
have put it in unflattering 
modern dress: tweed suits, 
leather jackets, mini-skirts. 
The exposed knees of Dona 
Violante (Hermione Norris) 
look stiff and inhibited; so does 
her torso, buttoned in Part One 
into a tight, horrid bright 
orange cardigan. The flower 
can you believe? 2 glade 
can you eve? -— 2 . 
When one Lope strikes the 
other, she bites her nails. 
ing night also included a 
door that would not shut and a 
TV set that did not work. 

It is still much better to see 
this play than to read it; Three 
Judgements is eminently stage- 
worthy. This p i 
probably gather fire with later 
ee No actor here 

poor work, though none 
as yet makes a piercing impres- 
Sion. Long speeches are too 
monotonous, vocal registers 
too narrow, deportment too 
dull. Gwynne Edwards's verse 
translation (recently published 
by Methuen) deftly employs 
octosyllabic lines, with occa- 
sional rhymes. It does not, 
however, always play well. The 


5 the 
te ee enicat 
eloquence. 


Final Cargo 


WARWICK ARTS CENTRE 


The Major Road Theatre 
Company and writer Noel 
Grei themselves 
to the spirit of the age. In 1989, 
their first collaboration, Plague 
of Innocence, was about Aids; 


ing the world. Anyone who 
drives away the theatre 
leaded and uncatalysed will 
feel uneasy. 

A captain, pilot, engineer 
and cook set out to an undis- 
closed destination in an old 
boat with a cargo purported to 
be fertilizer, a group of envi- 
ronmental activists trails in 
their wake, telling them 
exactly what they have on 
board. During a storm, the 
cargo — some form of volatile 
toxic waste — breaks free and 
leeches into the sea. 

It burns on the water and 
sinks to a subaquatic hell peo- 
pled with mutants and covered 
in grime. Over and above, two 
baffled deities, Day and Night, 
provide a puzzled commentary, 
they preside with perpetual 

over a world hurtling 


Greig takes a holistic view of 
the environment: there is no 
such thing as a Jocal environ- 
mental disaster. Toxic sea- 


clouds, falls as distant, gentle, 
carcinogenic rain. The action 
Mediates strangely between 
the metaphoric and the actual; 
in this, Greig’s play resembles 
The a Mariner, but in 
place oleridge's controlling 
supernatural forces, Greig puts 
economics and technology in 


charge. 
Final Cargo is timely, its 
subject current. Perhaps 
stream of i 


against the of increas- 
ingly unblinkered information 
about the environment, the 
play courts nostalgia or senti- 
ment. But it holds itself in 
check by balancing sad inevita- 
bility (ozone depletion is “one 
big circle of j with a 
desperate struggle to under- 
stand the interrelatedness of 
ecological answer? 

: Connect.” 
The director Alan Dix and 
ing designer Kim Nichols 
make inventive use of an 
unhelpful flotsam-jetsam set; 
the five-strong cast performs 
with a gusto, switching 


grave” scenes are tenanted 
with surreal figures and run on 


Cargo lurks in 
the shadow of Chernobyl. It 
should find 2 knowing audi- 
ence there. 


Berio 


QUEEN ELIZABETH HALL 


Berio returned on 
: to renew his long 
association with the London 
Sinfonietta, and simalta- 
neously to help launch the 
South Bank's latest concert 
series, “A Little Italy: the 
music of Berio, Nono and the 
postwar ceneration”. It’s possi- 
ble to argue ~ though one 
would hardly expect the South 
Bank programmie-builders to 
do so - that the period cov: 
iy by the venture ere 
€ steepest passage 

decline in Italian musical his- 
tory. But whatever suspicions 
one may entertain about the 
promation as a whole, there 

the richness 


Luciano 
Wi 


§ opening concert, 
the uniform excellence of per: 
formers (including the Sinfo- 
nietta Voices) and perfor- 
Mances, or the powerful 
impact of the whole event on 
the large QEH audience. 

The enduring fascination of 
this composer's best music lies 
In its extraordinary have-it- 
both-ways appeal. He is an 
accredited Great Postwar Mod- 
ern who explores artistic sub- 
i of considerable compiex- 

ty and intellectual 

sophistication, and who at the 
Same time woos the ear 
because of the luminous Medi- 
terranean beauty of his tex- 
tures and sonorities. In the 
context of this 


bore on a special sig- 
ances: it was devoted to 
those aspects of Berio’s vocal 
writing that exemplify both his 
particular modernist stance 
and the natively Italianate feel- 
ing for vocal lyricism (looking 
back to Monteverdi) that 
marks so much of his solo and 
choral writing. 
So the first half featured 


Luisa Castellani (fresh, witty, 
aud full of original character) 
in the slg Ra 
(1965-6), Agnus r 
sopranos and three clarinets, 
and the beautifully limpid 
voice-and-orchestra song-cycle 
Calmo in memory of Bruno 
Maderna (1974, given here in 
its 1989 expanded orchestra- 
tion). Between them, all three 
works seemed to define a range 
of preoccupations that were 
then combined in the stupen- 
dous Laborinius IT (1965) after 
the interval Among these are 
collage techniques are Ufysses- 
influenced plays with multilin- 
gual verbal refraction, music- 
theatre experiments, use of 
quotations literary and musical 
as thematic reference-points; 
aptly, Paul Griffiths’s pro- 
gramme-note deems 

IIa “maze of musical lan- 
guages”. 

In many ways these preoccu- 
pations are stamped by the 
1960s avant-garde. Now that 
the period is firmly tucked 
away in history, it is particu- 
larly rewarding to note how lit- 
tle these works have dated, 
and how considerably they 
depend on the basic strengths 
of Berio’s musical inventive- 
ness and his feeling for the 
boldly timed dramatic gesture. 
Laborintus II may also be 
deemed a voyage through a 
multicultural sonic landscape 


fresco in which the figures of 
Dante and Monteverdi join 
hands with those of Pound, 
Eliot and Sanguineti. It is just 
the sort of masterpiece to put 
backbone in the razson d'@ire of 
the whole concert series. 


Max Loppert 


Rameau in New York 


Rameau composed some 20 
full-length pieces and many 
one-acters. We can face the 


ne 
ii 


peitain in the Birmingham 
- in "8 
little Barber Institute. (Janet 
Baker and John Shirley-Quirk 

the Medea and Theseus, 
Angela Hickey and Robert 
Tear the younger pair.) 


pliers of Rameau have been Brandes — a shep- 
Concert Royal, a Baroque herdess in Act I, Bacchus 
group di by James of the moment in Act 
ent, age hme aera fi 
aroque Dance Company, | 
i his Catherine stage. The others were patchy 
latest offering at not unaccomplished. Neil 
was Le de la Gloire, in Farrell hit Bacchus’ numerous 
what may have been its first autcontre C’s and D's sweetly 
production since 1746. It was 20d cleanly but faded below 
presented in the them. We don’t get Arts Floris- 
unde sants fineness of execution in 


New York: from some of the 
orchestral intonation ons 


small: a band of 29, a chorus ut we did hes 
15, only eight But the see Le Temple de la Givire per- 
work came to life formed by a company that 


believed in, and communi- 
cated, Rameau’s greatness. 





without Revenge last year and 
then Tirso’s Don Gil of the 


the younger Don Lope cannot 


is covert; but it is overt with 


Alastair Macaulay 


water, drunk up into the 


Andrew St George 


Andrew Porter 





INTERNATIONAL 


ARTS 


PREVIEW 


& EXHIBITIONS 





Shakespeare's Julius Caesar 
rejoins the Stratiord repertory 
next week (previews from Thurs 
at the Royal Shakespeare Theatre, 
Press night Oct 30). Steven 
Pimlott's first RSC production is 
designed by Tobias Hoheisel, and 
the cast is led by Robert Stephens 
as Caesar and Jonathan Hyde 

as Brutus. 

Also at Stratford, the RSC presents 
Greek drama for the first time at 
the Swan Theatre when 
Sophocies’ trilogy The Thebans 
opens for previews next Friday, 

in a new translation by Timberlake 
Wertenbaker (Press night Nov 

2). The three-play drama — an 
epic story beginning when 
Oedipus unwittingly kills his father 
and marries his mother to become 
King of Thebes — will be 
pertormed over separate days, 

but can be seen complete on some 
Saturdays. it will be directed by 
Adrian Nobie, with a cast led by 
Joanne Pearce as Antigone 
{0789-295823)}. 

London has two world 
premieres over the next two 
weeks, Wyndham's Is currently 
previewing Arthur Miller's new 


| play The Ride Down Mt Morgan, 


starring Tom Conti, Gemma Jones 


and Clare Higgins. Press night 
is next Wed (071-867 1116). The 
Almeida is presenting Harold 


Pinter’s Party Time, the first play 
by Britain's leading contemporary 


playwright since Mountain 


Language in 1988. Pinter himself 


will direct a cast including Dorothy 
Tutin, Barry Foster, Nicola Pagett 
and Peter Howltt Previews begin 


on Oct 31, Press night on Nov 6 
(071-359 4404). The Lyric 
Hammersmith has just begun a 
month-long run of Sylvia 
Freedman’s play Lady Audlay’s 


Secret, followed in December by 


Shakespeare's As You Like It 
(081-741 2311). This summer's 
Chichester Festival production 
of Jacques Deval’s Tovarich, 
starring Natalia Makarova and 


Robert Powell, arrives in the West 


End on Oct 29 for a limited run 
at the Piccadilly (071-867 1118). 
Rambert Dance Company 

presents a short season at 
London's Royalty Theatre from 
Tues to Sat next week. The 
repertoire includes the London 
premiere of a work by Laurie 
Booth, set to a sound score by 


Hans Peter Kuhn and with decor 
- by Graham Snow and costumes 
by Jeanne Spaziani — the same 


team which collaborated on 


Booth’s New Text/New Kingdom, 
The two programmes during the 


week will also include Lucinda 
Child's Four Elements, Richard 
Alston’s Roughcut and Siobhan 


Davies’ Signature and Plain Song. 
ey ee rT 


EXHIBITIONS GUIDE 


BOLOGNA 

Museo Civico Guercino: an 
exhibition marking the 400th 
anniversary of the birth of one 





of the finest 17th century Italian 
artists, who spent the last 20 years 
of his life in Bologna. There is 

a complementary exhibition at 
nearby Cento, Guercino’s 
birthplace. Both end on Nov 10 
BALTIMORE 

Museum of Art Monet: 32 works 
on loan trom the Museum of Fine 
Arts in Boston. Ends Jan 19. 
Closed Mon 

FRANKFURT . 

Schirn Kunsthalle Picasso, Miro, 
Dali and the origins of modem 
art in Spain. Ends Nov 10. Also 
Arshile Gorky (1906-48): more than 
100 works by the Armenian-born 
American artist. Ends Nov 10. Alsa 
Taples and Books: a collection 

of prints and illustrated books by 
the Catalan artist {b1923). Ends 
Nov 10. Ciased Mon 

Stadel Velasquez and Goya: 
portraits of Philip iV and Charies 
ill, two of the greatest 
masterpieces from the Prado. The 
exhibition compares Goya's royal 
portrait with its Hlustrious 
forerunner and shows how he 
went on to reinterpret the concept 
of court painting. Ends Jan 19. 
Also the Stadel Moderns 1906-37: 
paintings dubbed degenerate by 
the Nazis, including work by 
Beckmann, Chagall, Gauguin, 
Klee, Kokoschka and Matisse. 
Ends Jan 12. Dally 

LONDON 

Berbican Japan and Britain: an 
aesthetic dialogue 1850-1930, 
including works by Whistler, 
Rennie Mackintosh and others 
who contributed to the exchange 
of ideas and influences following 
the opening of trade links in the 
mid-19th century. Ends Jan 12. 
Dally 

Hayward Gallery 
Toulouse-Lauirec: tha most 


comprehensive exhibition of his 
work ever held In UK. Apart from 
portralts and figure studies, kt 
includes his famed paintings of 
late 19th century Parislan night 
life, iNustrations for theatre 
progreammes, posters for the 
Moulin Rouge and caricatures 

of friends. Ends Jan 19. Daily 
National Gallery The Queen’s 
Pictures: nearly 100 paintings by 
Holbein, Van Dyck, Rembrandt, 
Vermeer, Canaletto, Gainsborough 
and others, tracing the growth 

of the royal collection over 300 - 
years. Ends Jan 19. Daily 

Tate Gallery Anthony Caro (b1924): 
new and recent work by the British 
sculptor, including a 76-foat long 
single sculpture entitled After 
Olympia and other works 
iNustrating Caro’s concern with 
the architectural dimension of 
sculpture. Ends Jan 26. Also 
Turner's Rivers of Europe, 
focusing on the artist's early 19th 
century tours. Ends Jan 26. Also 
William Blake: 150 watercolours, 
drawings and engravings from 
the Tate's fine collection of work 
by the English visionary poet and 
painter. Ends Nov 2. Daily 
Victoria and Albert Museum 
Visions of Japan: the complexities 
of Japanese culture and lifestyle 
in the past, present and future. 
Ends Jan 5. Also Piero Fornasetti: 
drawings, graphic design and 
designs for objects by the Hallan 
who brought his dreams and 
iNusions into the modern interior. 
Ends Jan 19. Daily 

MADRID 

Fundacion Juan March Monet at 
Giverny: 20 oils dating from the 
period 1903-26, on loan from the 
Musée Marmottan in Paris. Ends 
Dec 22. Daily 

MANCHESTER 


City Art Gatlerles The New Look: 
design in the 1950s, a 
reassessment of the way shapes, 
colaurs and materials were 
liberated after the stagnation and 
frustration of the war years. Ends 
Jan 5. Daily 
Whitworth Art Gallery Girtin and 
Turner: a comparison of 
watercolours, following the 
careers of both artists until Girtin's 
premature death In 1802. Also 
Landscapes in Oil, including works 
Kf Constable. Ends Feb 3. Closed 
un 
NEW YORK 
Brooklyn Museum Objects of Myth 
and Memory: 250 native American 
objects acquired in the first years 
of this century, most of which have 
not been on public view for 
decades. Ends Dec 29. Aliso 
Sigmar Polke, tracing the German 
artist's output from 1963 to the 
present. Ends Jan 5. Closed Mon 
and Tues 
Metropolitan Museum of Ari 
American Watercolours: 150 
masterpieces from the museum's 
own collection. Ends Dec 10. Also 
a major Seurat exhibition and 
another devoted to his 
neo-impresslontst followers. Ends 
Jan 12. Also French 19th century 
drawings: 30 recent aquisitions. 
Ends Dec 1. Also Renaissance 
tapestries and armour from 
Flanders, Germany and Italy, on 
loan from the Patrimonio Nacional 
Madrid. Ends Jan 5. Also indian 
and south-east Asian art: 200 
smali sculptures, including a rich 
representation of Javanese 
bronzes. Ends June 92. Closed 
Mon 
Museum of Modern Ari Tadao 
Ando: first American retrospective 
devoted to the Japanese architect 
{b1941}. Ends Dec 31. Aiso 


Olslocations: site-spacific 
installations by seven artists, 
including Bruce Nauman and 
Adrian Piper. Ends Jan 7. Closed 
Wed 

PARIS 

Galerie d’Art St Honoré Flemish 
landscapes of the 16th and 17th 
centuries: a small but exquisite 
exhibition combining the 
earthiness of Peter Brueghel the 
Younger’s country life scenes with 
visionary blue and green mountain 
landscapes by Josse de Momper 
the Younger. Ends Dec 20. Closed 
Sat and Sun (267 rue St Honoré) 
Grand Palais From Watteau to 
David: 70 works from the school 
of 18th century painting which 
specialised In depicting scenes 
trom classical mythology. Ends 
aan 6. Closed Tues, late closing 


Grand Palale Géricault a 
retrospective marking the 200th 
anniversary of the birth of one 

of the most Influential figures In 
the development of the Romantic 
movement in art. Géricault 
replaces David's cold 
neo-classical style with a romantic 
vision of prancing horses, gotd 
and acarlet uniforms and dramatic 
subject matter. Ends Jan & Closed 
Tues, late closing Wed 

Grand Paials A Golden Age of 
Decorative Art: 350 works from 

the period 1814 to 1848, including | 
mahoganny armchairs, bronze 
works, jewellery, tapestry and 
porcelain, much of it 
commissioned by the Bourbon 
monarchy. The style is technically 
perfect but heavy, with 
overwhelming decorations. Ends 
rae a Closed Tues, late closing 
Musée des Arts Decoratifs Les 
Dubuffet de Dubuffet the founder 


of art brut donated his personal 

collection of his own work to this 

museum in 1967. Ends March 29. 

Glosed Mon and Tues 

Musée Picasso Picasso: 100 works 

from the years 1893-1905. Ends 

Nov 25. Closed Tues, late closing 

Wed 

ROTTERDAM 

Museum Boymans-van Beuningen 

Perspectives: Saenredam and 

the Duich architectural painters 

of the 17th century. Ends Nov 24. 

Also Michael Byron: 100 recent 

drawings by the American artist, 

plus Friso Kramer: recent interior 

—— work. Ends Nov 17. Closed 
lon 


STOCKHOLM 

Nationalmuseum The Empire Style 
in Sweden: early 19th century 
neo-classicism in painting, 
sculpture and interlor design. Ends 
March 29. Closed Mon 

VENICE 

Fondazione Cini From Gaudi to 
Picasso: 160 exhibits, including 
sculpture, paintings and drawings 
by leading Cataian artists of the 
iate 19th and early 20th centuries. 
Ends Nov 24, Closed Mon 
WASHINGTON 

National Gallery of Art Circa 1492: 
Art in the Age of Exploration. 600 
paintings, sculptures, drawings 
and decorative objects, as well 

a8 maps and scientific 
instruments, from Europe, Africa, 
Asia and the Americas, with works 
by artists as diverse as Leonardo 
da Vinel, Albrecht Durer, Shen 
Zhou, Islamic scribes and 
bronzecasters of Benin. The 
exhibition is organised into three 
sections: Europe and the 
Mediterranean World, Toward 
Cathay and The Americas. Ends 
Jan 12. Daily 
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Regenerating 
inner cities 


THE ARCHBISHOP of 
Canterbury yesterday rumi- 
nated further on the contro- 
versy which erupted when he 
Said that last month's riots in 
Newcastle upon Tyne were 

“inextricably linked to social 
deprivation”. While lemn- 
ing the violence, he was rightly 
unapologetic about emphasis- 
ing inequality and injustice as 
the underlying forte. Those 
who riot must be punished, but 
Preventing future riots means 
doing something about the 
deprived urban estates where 
most such violence occurs. The 
well-heeled may occasionally 
resort to mindless violence and 
tnany people living in deprived 
circumstances would never 
dream of breaking the law. But 
people who have a2 stake in 
society in the form of a home 
and job are less likely to throw 
reel bombs than those who 

oO not. 


Dr Carey went on to com- 
mend the government’s 
approach to urban regenera- 
tion, which has achieved some 
success in tackling inner-city 
deprivation. At its heart is the 
use of public Funds to stimu- 
late a property-led regenera- 
tion of inner cities. By clearing 
dereliction and improving 
infrastructure, the urban envi- 
ronment is made attractive to 
private investors. Each pound 
of public money can lever in 
three or more pounds of pri- 
vate sector investment. 

One obstacle to previous 
attempts fo regenerate the 
inner cities was the failure of 
local councils to break out of 
their bureaucratic ways. The 
urban development corpora- 
tions iia created to cut 
throngh red tape, 
in planning controls. Task 
forces brought together civil 
Servants from various depart- 
ments to co-ordinate efforts 
and funds locally. The time 
and skills of business leaders 
were commanded to head up 
the process. 


Startling successes 


The new approach has had 
some startling successes, 
though not across the board 
Now, Mr Heseltine’s return to 
the environment department 
has reinvigorated the govern- 
ment’s approach. He is trying 
to create a new type of leader- 
ship at local government level, 
to repeat the success of the 

in ali inner-city areas. 


One element is reform of local 
government structure to create 
powerful mayors or chief exec- 
utives who can provide leader- 
ship. A second is to invite 
councils to bid for urban regen- 
eration funds, rather than allo- 
cate them from the centre —- 
the money going to these with 
packages niet appear likely 
to bear frur 

The bidding Process was suc- 
cessfully  praige in this year’s 
City 17 coun- 
cils were invited to bid for 
£410m of funds over the next 
five years — Li were success- 


be a good way of reviving the 
partnership between national 
and local government which 
ae collapsed during the 
I \. 


Compulsory tendering 

A mixed economy approach 
has been further stimulated by 
the advent of compulsory com- 
petitive tendering among local 
authorities ~ a reform Labour 
foolishly threatens to reverse 
i ee to appease the town 


unions. 

But if City Challenge is to 
succeed, it must concentrate 
resources so that a significant 
impact can be mate. Given the 
long-term nature of regenera- 
tion. it must hold to its five 
year funding timescale, rather 
than the shorter horizons of 
politicians and public expendi- 
ture rounds. 

Other reforms are also 
needed to tackle a problem of 
such daunting scale, made 
worse by high structural 
unemployment and persistent 
poverty. One advance would be 
to ensure that development 
projects generate more benefits 
for local people - too often, 
the shining palaces of the 
CDCs have been built and 
staffed from outside the local 
area. 

AS mutual confidence 
between Whiteball and local 
authorities grows. councils are 
also right to demand more free- 
dom to hold significant stakes 
in joint public-private projects 
in which they wish to invest. 
At the same time government 
departments could do more to 
co-ordinate the provision of 
funds — the kind of detail Mr 
Heseltine’s critics say he is 
good at overlooking. The cold 
war between Whitehall and the 
town halls is over: it is time for 
reconstruction. 


Pandora’s box 
on the Bosporus 


THIS SUNDAYS general elec- 
tion in Turkey seems likely to 
mark a turning point in the 
country’s political life. 

Since Turkey's generals 
handed over power to civilians 

in 1983, the country has been 
ruled by the Motherland Party. 
First as prime minister and 
later as president, the party's 
founder, Mr Turgut Ozal, has 
pushed through a me 
of free-market economic 
reforms, while following a 
staunchly pro-western foreign 


policy. 

In the eyes of the rest of the 
world, these policies have 
borne impressive frait. Under 
the Motherland Party, Turkey 
has enjoyed political stability 


rights remained questionable. 
At home, however, the Mother- 
land Party has been dogged by 
several failures. 

Its policies are widely felt to 
favour the very rich in a coun- 
try where per capita income is 
still less than $2,000 a year. 
Inflation is now close to an 
annual rate of 70 per cent. 

The government has also 
failed to respond to the aspira- 
tions of Turkey’s 15m Kurds 
and the problems of the pover- 
ty-stricken eastern provinces 
where many of them live. As a 


cessful war against Kurdish 
guerrillas which has spread 
throughout eastern Turkey, 
and now spilled over into Iraq. 
In aris: last two years, ity ia 
ing y's unpopulart 
been exacerbated by Mr Ozal's 
unprecedented use of the sup- 
edly neutral office of presi- 
deat of of the republic both for 
political purposes and 
to Pe proms poe of his 
own family. Mr Mesut beara 
who took over as party leader 
and prime minister in April, 


the challenges facing his 
when he decided to go to the 
country a year earlier than 


Was necessary. 


Little enthusiasm 


None of the parties has been 
able to kindie much enthusi- 
asm among | al voters. The two 
main opposition parties - the 
centre Fight True Path Party 
and the Social mores ty 

ledged to 
dismantle the ait oritarian 
co! tion which the Mother- 
land Party inherited from the 


military, but voters seem scep- 
tical about their ability to man- 
age the economy. 

Some Turks v4 will look to twa 
other parties on the fringes. 
The Welfare ee which 
wants a fully islamic political 
and social system in Turkey, 
seems to be growing in 
strength, reflecting several 
decades of heavy investment in 
Islamic education in what is 
still a nominally secular coun- 
try. The Democratic Leftist 
Party, headed by Mr Bilent 
Ecevit, a former social demo 
crat prime minister, is also 
likely to get into the next par- 
liament. Despite its name, the 
DLP is campaigning on an 


unashamedly nationalist ticket - 


of no compromise over Cyprus 
or with the Kurds. 


Front-ranner 

The front-runner in the elec- 
tions seems to be the True 
Path , led by Mr Siley- 
man De the conservative 
prime minister deposed by the 
military in 1980. A TPP victory 
would represent an astonishing 
comeback after years in the 
wilderness. But unless Mr 
Demirel does very much better 
than expected he would win 
power only as senior partner i in 
a coalition. The previous 
tion governments which he led 
aig the 1970s were disastrously 

weak, leading to political and 
economic collapse and so to 
the romney coup 

Although almost any combi- 
nation of aves now seems 
possible, Mr Demirel’s first 
choice as coalition partner may 
not be the Motherland Party. 
which he hopes ultimately to 
eliminate from national life. 
Both he and the social demo- 
crats want to settle old scores 
with the military, and with Mr 
Ozal, who rose to power by 
serving under the military 
after the 1980 coup. 

One serious possibility is 
thus that the next Turkish par- 
liament will produce a coali- 
tion t with no com- 
mitment to the economic 
reforms of the and 
bent on confrontation with 
President Ozal. It is natural 
that Tyurkey’s 28m ers 
many of them living close to 
subsistence levels by European 
standards, are impatient for 
greater freedom and prosper- 
ity. But it looks ominously as if 

are about to open Pan- 
dora's ae once more. 
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Edward Mortimer on challenges for the world body 


New boss for fitter UN 


hese are decisive days 

for the United 

Nations. Most obvi- 

ously, it is about to 
acquire a new secretary- 
general. But that is only the 
of the challenges it faces. 

Five or six years ago the UN 
was dismissed in 
the west as a useless 
shop. The Third World, for its 
part, complained bitterly that 
the great powers did not take it 
seriously. The end of the cold 
war has changed that. With 
the five permanent members 
(“P5") no longer at logger- 
heads, the veto has been less in 
evidence and the Security 
Council has begun to look 
more like the guardian of 
world peace and security 
which the UN Charter 
intended it to be. 

Most spectacular was the use 
of the Council’s authority to 
reverse and punish Iraq's 
aggression against Kuwait. 
Probably more typical of the 
UN’s future role are agree- 


degrees of UN assistance, but 
all including a UN peacekeep- 
ing role. Nine new UN peace- 
keeping operations have been 
mounted since 1988, compared 
to 13 in the previous 43 years. 

Many of these conflicts are 
more civil than international. 
The UN's role is expanding 
from a purely inter-governmen- 
tal one to that of a force for 
peace within states, sometimes 
even a protector of oppressed 
peoples against their govern- 
ments. The retiring sec- 
hig td -general, Mr Javier Pérez 

de Cuellar, hailed this develop- 
ment in his annual report to 
the General Assembly last 
month, but warned that it does 
not give states a right to inter- 
vene unilaterally in each oth- 
er's affairs. 

Meanwhile Third World gov- 
ernments have accepted that 
General Assembly resolutions, 
even if passed by thumping 
majorities, do nothing to allevi 
ate the plight of the poor and 
the weak (the “south”), unless 
the rich and the strong res 
“north") can be 
take notice. Confrontation hee 
gone out of style; the search 
for consensus is in. That puts a 
greater onus on the north to 
seek solutions to global eco- 
nomic problems which offer 
the south some hope. And 
{ncreasingly the north is turn- 
ing to the UN as a forum in 


After 
the ball 


@ Most of us would be kept 
fully occupied by the job of 
running one of world’s 10 
biggest economies while 
fighting 1,800 per cent annual 
erga eg ener 
woman sae 
oS ee ee fe 
new biography te 
during just 15 months in office, 
the 38-year-old found time for 
affairs with the law minister 
ab yailacyear Praca am 
Development Bank, no 
mention a doctor, before 
exhausted in May 
after the failure of her radical 








do not get much space in the 
book ~— cai ld eee oar 
based largely on her priva’ 
diaries. Smacking of a 


we're told of champagne 
dinners and secret oe 


in New York's Trump Tower. 

eee see the book == act 
vengeance against 

who was Cardoso's great 


He evidently promised ta 
leave his wife to set up family 
with Zelia, and when she 
resigned 


“honeymoon abandoned 
her there, allegedly going to 
viait his dentist but in fact 


While the book may leave 
cone re Coens 


finance, 
it is likely to be welcomed by 
Brazil's creditor banks. 


which to discuss its own 
agenda, such as environmeni, 
population, weapons prolifera- 
tion and migration. 


problems is real 
But at present it is neither 
financially nor administra- 
tively well equipped to do so. 

“It is hardly comprehensi- 
ble," complained Mr Pérez de 
Cuéllar in his report, “that 


ions. 

As of last week, when he 
reported to the General Assem- 
bly’s budgetary committee, 
there were unpaid dnes of 
more than $962m, of which 
$344.5m was owed by the US 
alone. Those figures refer to 
the regular budget and do not 
include the cost of peacekeep- 
ing operations for which the 
US is a further S178m in 


that henceforth all “major 
activities” be regrouped into 
four departments, each headed 
by a deputy secretary-general. 

Under these would be 2 max- 
imum of 22 under secretaries- 
general. No more than one 
national at a time from any 
member state would serve at 
this level or above, and natior- 
als of the same member state 
would not be allowed to suc- 
ceed each other in 2ny of these 
posts. Thus Britain, for 
instance, could not reserve the 
under secretaryship in charge 
of peacekeeping for a UK sub- 
ject, as it has done up to now. 

The “P5" seem certain to 
reject a further suggestion. 
that for the next fve years 
they should not seek any of zhe 
four top jobs for their own 
nationals. But they accepr thai 
the job of secretary-general 
itself is still closed to them. 
(Rumours that it might be 
offered to Mr Eduard Shevard- 
nadze or even Mrs Margaret 
Thatcher can be discounted.) 





A Japanese candidate might be acceptable 
to the Third World, yet useful to the five 
permanent members as a way of staving 

off Japanese demands to join their number 





arrears. The total regular bud- 
get posed by Mr Pérez de 
Cuéllar for the ‘next two years 

is less than $2bn, while extra- 
hudgetary funding comes to 
slightly more than $3bn - 
minuscule figures compared to 
the state budgets of most cour- 
ties. It is hard not to sympath- 
ise with his complaint that the 
world expects peace and secu- 
rity on the cheap. 

Yet governments can and do 
justify their reluctance to pay 
more by pointing to the irratio- 
nal structure of the secretariat, 
in which some 40 senior offi- 
cials are supposed to report 
directly to the secretary- 

eneral. In practice many 
partments are effectively 
unsupervised and the real 
work is done by a handful of 


senior posts for their own 
nationals. But the new sec- 
retary-general will find on his 
(or her) desk a plan sponsored 
by 22 member states, proposing 


The “Ps” also reject sugges- 
tions that. having assumed the 
politica! leadership of the TN, 
they now wish to reduce the 
secretary-generai to a pureiy 
administrative role. The sec- 
retary-general, they say, nas 
an important politica: role to 
play, notably in drawing the 
attention of the Security Coun- 
cil to crises before they reach 
boiling point. Te do this he or 
she must be a person o7 
authority. 

Clearly much will depend on 
who that person is. Mr Pérez 
de Cuéllar’s wish to retire at 
the end of the vear, when his 
second five-year mandate 
expires, is accepted as genuine. 
So his successor must be 
appointed by the General 
Assembly in its current ses- 
sion, “on the recommendation 
of the Security Council”, which 
has set itself a deadline at the 
end of this month. In practice, 
the views of the “Ps” will be 
decisive. 

The idea that it has to be an 
African this time, simply 
because it never has been yet, 
is generally rejected as unwor- 
thy of the moment. The Chi- 
hese promise to veto any non- 


OBSERVER 





whatever she might be good 
at, it wasn't economics. 

They should be amused to 
find Brazil's former Iron Lady 
forlornly describing herself 
as “an abandoned Cinderella”. 





Over and out 


@ Halcion, the sleeping pill 
banned with some éclat by the 
UK authorities, is not only still 
oases but is, we 

hear, the standby of President 
George Bush ard his Secretary 
of State, James Baker. 

“Give us one of the blue 
boys, Jim,” the president has 
been heard to cry when 
anxious to snatch a few hours 
oS Air Force One. 

"8 @ ite worrying given 
that the drug is alleged to 
increase aggression. In August 
a woman won out-of-court 
eg 4 against the US 

after claiming 
she she had killed her mother 
while under its influence. 





Indy repentant 
8 As Britain's political 
j have always 
enjoyed hunting in packs, it's 
nice to see the last straggler 
creeping back into the 
Downing Street lobby. With 
4 minimum of fanfare, The 
Independent newspaper - 
self-styled breaker of the 
mould of British journalism 
— has repented of its refusal 
to attend clandestine 
= by the prime minister's 


While the Guardian and 
Scotsman have also rejoined, 
the Indy’s about-turn is the 


explains the move by sa 
that, under Mrs Thatcher aed 
her ferocious press § 


Te eget et TTI 
- a : ; oe 7 
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“] just saw Michael Fish 


50 past the window.” 


appearance with a clear 
conscience, confident the 
off-the-record briefings are not 
going to be used to “rubbish” 
ministers and opponents. 
Oddly eno’ sees 
the move rather differently. 
“They never left the lobby, 
they daren't. They never 
ignored my ee They 
just importuned their 
colleagues outside”, said the 
bristling Yorkshireman 


yesterday, adding that he 
himself had “more principle 
in his little finger”. 

That said, cao js 
disturbed at the way the Major 
regime is allowing standards 
to slip. Letting reporters 
attribute stories to “Number 
10 sources” is the thin end of 
the , be says. “The telly 
boys will be demanding 

on-the-record briefings next". 





Volk about 
a “Separatists of the world 


unite.” That somewhat mind- 
this week 
South Africa’s 


nations of E 
by the leader 





African is unlikely to be kept 
much beyond the first ballot, 
any more than the British 
piedge to vote for Mr Bernard 
Chidzero, the Zimbabwean 
finance minister, which is 
essentialivy 2 courtesy to the 
hosts of this week's Common- 
wealth corference. 

Mr Chidzero cannot make it 
without US support. which 
most punters think he will not 
get. Speculation centres on the 
personal views of Fresident 
George Bush. A few weeks ago 
muck supposedly smart money 
wes riding on Prince Sadrud- 
din Aga Kkan, an occasional 
tennis partner of the presi- 
dent's and currently co-ordina- 
tor ef the UN's activities in 
frag. But be bas never been 
popular win the UN govern- 
ment, wich finds him 
long-winded and week-minded. 
Anvwer, me is thought to have 
scuppered his own chances 
with a recent article in the 
New York Times urging the 
TN ‘oe comgramise with Presi- 
dent Saddem Hussein over con- 
trol of the proceeds of Iraqi aii 
sales, 

A more recent favourite is 
the Cenadian prime minister, 
Mr Brian Mulroney. Br 
exchanging the leadership of 
his ovr country for that of the 
UN, Mr Sfuironey would pre- 
Sumab:r reise the prestige of 
the pest in the world at large 
— thergh not rerhaps in Can- 
aca where he is at an all time 
‘ow im tre opinion pols. 

Some senior officials at the 
UN take Mr Malroney’s candi- 
dacs very seriousiy, Others dis- 
miss it ont of hand. saving that 
any English-speaking white 
wotlc be seen as simply an 
extension of Angio-American 
power. Sv contrast a strong 
Japanese candidare, emerging 
after severai more or less 
token baliots, might be accept- 
able Gust) to the Third World 
on grounds of sxin colour, yet 
useiul to the “P5" as a way of 
Staving off Japenese demands 


is the 
universal aeeae that the 
matter will be settled behind 
closed doors between the “P5”, 
and that Mr Bush’s personal 
vreferences will matter most. 
With that build-up there will 
be a considerable onus on the 
Successful candidate to prove 
that he or she is not, after all, 
purely a creature of the great 
powers, bat a credible and 
forceful spokesman for the 
wider world community. 


Afrikaner separatists, Robert 
van Tonder. 

Head of the Boerestaat party 
~ whose members, heavily 
outnumbered in a nation of 
blacks, want a separate 
homeland for the “valk” - 
he is marching what he calls 
a Boer Freedom Denutation 
around the frustrated 
nationalists of the west. On 
the itinerary are Wales, 
Scotland, Flanders, the Basque 
country, Friesland, and 
Northern treland. 

The cbject is to unite the 
“stateless peoples” of the world 
behind the cause of autonomy 
for small nations, says van 
Tonder who makes out a 


There is, however, nothing 
small about his territorial 
ambitions. He claims the whole 
of the old Boer republics of 
the Transvaal and Orange Free 
State, an area which happens 
to include most of South 

's mining and industrial 

True, he magnanimously 
insists that the volk would not 
expel anyone from their new 
republic (unlike the lunatic 
Afrikaner fringe, which would 
ban blacks, even as labourers). 
But it’s unlikely that a new 
argely black) ipa ent 

see things his way. 
meee be lucky to end up 
with a parched corner of the 
northern Cape. 





Homeward load 
@ British Rail's impending 
fare rises, many at double the 
inflation rate, may well drive 
more travellers into the arms 
of the notorious “W” club. 

Its members are homebound 
commuters who knock back 
4 pint, ora dram, for every 
station with a W 
between London's Waterloo 
and their home stations. Main 
topping-up points are 
Wimbledon, Walton-on- 
Thames, Weybridge, West 

Byfleet, Worplesdon, Woking 
_ nee aes 
e journey ends with a 
final round of drinks at 
Whaslemere. 
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What price © 
ideology? © 


China’s economic reforms are : 
stalling, says Robert Thomson - 


series of clased crisis 
A meetings of the Chi- 
nese Communist party 
and its chief economists bas so 
far failed to reach agreement 
on a basic question of pea 
's creed: who should o' 
the means of production? 

The country’s state-run fac- 
tories are crippled by ineffi- 
ciency and fast losing market 
share to the rural industries 
spawned by the economic 
reform programme of the past 
decade. The economic issues 
are difficult enough, with an 
estimated 31 per cent of state 
factories losing money this 
year, but the political chal- 
jenge is sensitive in the 
extreme, as the non-state sec- 
tor now accounts for about 40 
a cent of industrial an 

arty pragmatists argue 

state factories should be made 
more responsive to the market, 
While non-state industry 
should be allowed to flourish. 
But party ideologues are in 
favour of pumping more 

into state factories and increas- 
ing central control over the 
thriving non-state sector. 

The problem is made more 
complex by China's rising bud- 
get deficit, which has more 

bled to Yuan 50.9bn 
(£5.2bn) over the past three 
years, disturbing the party 
ideologues, and also limiting 
their ability to fund debt-rid- 
den state factories. However, 
reducing the deficit wil] mean 
implementing changes, such as 
a ; factories te go _ 
rupt. Such measures are 
opposed by the influential ideo- 
logues. 

The poor performance of 
state factories is an indication 
of the success of economic 
reform. In the past state indus- 
tries tended to believe that 
demand for their goods would 
go on expanding forever, 
regardless of product quality. 
Now China has changed and 
some consumers have become 
quality- and brand-conscious, 
while the old-style factories 
have continued to churn out 
unwanted watches and 
black-and-white television sets. 

In the northern industrial 
province of Liaoning, govern- 
ment economists reckon 71 per 
cent of factories are losing 
money, and they are at the 
centre of what is known as the 
“debt triangle”. yee 
state factories are 
pay debts, prompting reir 
creditor companies in turn to 
refuse to service their own bor- 
rowings. In Lizoning, unpaid 
inter-enterprise debt rose 74 
per cent last year to Yuan 
25.3bn. 

China's ailing factories are 
unable to afford raw materials 
= as coal, steel and cloth, as 

ost prices are now set by the 
cackae It has become common 
a factories to sell on their 
i raw materials 

= pant stil! account for 40 
per cent of the total -— at mar- 
ket prices to non-state factories 
to increase revenue. Still, 
many factories do not have 
enough funds to upgrade 
equipment that is 30 years old 


or to invest in new products. 
eforms designed to improve 
labour efficiency by 
bonus payments have aiso 
failed to boost output: Party 
officials have undermined: the 
scheme hy arguing that pay 
differences should be minimal 
regardless of productivity, to 
maintain equality. 

Party officials pushing for 
further market reforms say 
their biggest problem is that 
Chinese factories have always 
been more than factories. They 
are “work units” resents 
for housing, msions and 
health cover, until. some of 
these functions are stripped 
away, most of them cannot be 
allowed to fail. 3 


Housing reforms have been 
discussed but only slowly 
introduced: aceophrr party 

tists arfue a Dew 
body should be set up to buy 
and manage factory. 
and tenants should be alowed 
to buy or rent their ‘apart- 
ments. The factory could then 


become more of a commercial 


entity. 
In the closed central party 


meetings, the reformers 
suggested the in 


which: an palerprics would 
hold about 30 per cent of its 
own Shares: a state capital 
investment fund would have a 
enter- 
ca would take cross-share- 

idings: ane would be 
offered shares; and individuals 
could buy shares. 


_ ; plan, 
but, technically, the- ener 
would still be state-owned. The 
scheme would, however, pro- 
vide an investment option for 
ordinary Chinese, whose fast- 
accumulating savings worry 
conservatives fearful of 
“inflationary consumer 


spe Spree. 
Non-state factories , - =‘ esti- 


and individuals, generally in 
China. In the first half of 


%3.7 per cent. Last year they 
were the source of 22 per cent 
of China’s exports. and they 
account for some 75 per cent of 
garment production and more 
than a third of coal, cement 
and psper manufacture. «. 


' Party conservatives want. 


tighter controls.on these facte- 
ries because they allegedly 


cause polhution 
ere The last oo complaint is 
equally true of state-run indus- 
try, and while some of the new- 
ly-emerged rural factories are 
ee others are eee tie 
an increasing mumber e 
goods found on foreign depart- 
ment store shelves. 
The Communist party can- 
not afford to delay further mar- 
ket reforms, and yet the ideo- 


logical price for relaxing . 


central control appears to be 


too high for party conserva- - 


tives. I¢ now comes down to.a 
question of how much those 


cherished Communist ‘tenets 


ee 


Atlantic Home Video ©. 


has acquired 


34 Biockbuster Video 


Jranchise operations 
in the U.S.A, 


for 


$18,000,000 


The undersigned provided aad arranged the 
equity financing for the acquisition 


CAPITAL TRUST N.V. * & : 


- An affiliate of 


introduction ofa . 
share-ownership system under: 
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rance 2nd Germany have 

now set the highest 

ambition ever. for the 
European Community - a 
European army which geen 


many questions. 
How could i the Western 
European Union (WEU), the 
nine-nation defence organisa- 
tion to which the “ 

woull answer, eventu- 


corps” 
' ally mesh into the EC? Would 


i! ‘ the new-style WEU maintain 


not want to take Greece into 
the defence organisation 
quarrels with 


bo hy © eCaUSe of its 


me «6 Turkey, or if Denmark baulks 
‘ at joining gs a 
. Keutral Ireland as an observer? 
. How long would it take the 


full mernber or 


“aco” of the 4,000-strong 


ay* Franco-German brigade to 





rAL TELS 


tae cate 








: 122. Six, With regard to the argu- 
-: 132. ments over whether or not the 


grow into the “oak” of 2 multi- 


national army ee as 
; Ww 


would such 
At from, if not 
ieee tram those already 


ted to Nato? 
However, when France, a 
nuclear weapons power, and 
Germany, fielder of the largest 


"=. army in the EC, k on 
; defence, their 10 = 


partners lis- 
ten. Britain’ § Gotan can 


§. about the 


are shared eo aieesee acters Wy 


i, the Nethertands and 


Denmark and Ireland want the 


1% Status quo on defence to 
; remain. But more half the 
re Oe ee et ee 

cr. lm, must have some sort of Euro- 


‘ their taxpayers to stump up for 


longer. 
Yet the most basic question 


~ is in what circumstances 


would EC states ever decide to 


' use such an army. To plan 2 
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» Privatising 
~. health care on 
a ‘mortgage’ 


It is split into two parts, 
interest bearing debt ee and 
ividend capital (PDC). 


like a mortgage, the > half 
increase as the value 
of the trust i 


inflation . 
larly, the PDC half will retain 
its vesting day value. 
Consequently, over a period 
of time the trust board will 
own more than half the total 
value of the trust and the gov- 
ernment, or public, sharebold- 
be a decreasing 


ing will 

tion of the total value. t 

happens then? Share flotations 

by the trust boards? Share flo- 

tations by the government? 
Did 1 hear someone say Brit- 

ish Gas? British Telecom? 

Jim Sutherland. 

27 Torridon Road, 


Catford, London SES 








Sir, In the year since deal- 
in shares of Tottenham 
nee ed on the 
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A long march 
towards Euroarmy 


Before it can have an army the EC needs a closely 
co-ordinated foreign policy, argues David Buchan 


joint army before you have a 
common foreign policy is like 
trying to sprint before you can 
stand 
For the past two decades, EC 
States haye had co-ordinated 
ie than Nin or identi- 
licies. In 1970 
is pei lished a procedure 
known as European Political 
Co-operation (EPC). This has 
functioned like a private club 
between consenting foreign 
ministries. Their political 
rs meet at least once 2 
rE laid their heads of geo- rad 
grap rtments confer 
several times a year. 
The 1986 Single European 
Act gave EPC some legal 
and a six-person séc- 
retariat which rents for one 
Ecu 2a ira a@ perch in the 


gentlemanly ce operating 
by consensus. EPC has had its 
high points: keeping EC ecie 
t r in the Conference on 
Security and Co-operation in 
Europe (CSCE); issuing the 
1980 Venice declaration calling 
for Palestinian self-determina- 
tion; and laying the political 
ee tect for EC trade sanc- 
tions against Argentina, South 
Africa and s 
Yet the dozens of foreign pol- 
icy declarations which come 
out of EPC each year give an 
ted impression of suc- 
cess. The Twelve tend to zero 
in on issues they know they 
can agree on, and to let silence 
cover their disagreements. 
They are bon asin less suc- 
cessfal when acting on some 
other body's agenda, as their 
voting nh ey at the United 
Nations shows (see table). The 
more members the EC 
La. ert the more naturally 
their views. This trend 
will sharply increase if EC 
membership doubles over the 
next decade — unless the Com- 
munity comes up with a new 
foreign policy mechanism. 
Most EC countries now 


tions ies contained a list of 
areas where the Twelve should 
act jointly. The core areas on 
such lists are relations with 
the US, the Soviet Union and 
eastern Europe, to which the 
latest Franco-German plan has 
rey the often fraught area of 
poney towards the Middle East. 

Only Britain is strongly 
against such change. Ironi- 
cally, the UK bas been the 
great enthusiast and innovator 
in bebind-the-scenes political 
co-operation. It was Britain 
which in 198) pushed for 2 
strengthened commitment, 
which helped bring the Cont- 
mission into EPC in ee and 
I Germany in 1984 in try- 
ing to extend co-operation into 
the security field. It was as 
though British diplomacy, hav- 
ing lost an empire for which 
the Commonwealth proved no 
substitute, had found a new 
lease on life in EPC. 

Mr Douglas Hurd, a former 
pce as well as UK foreign 
secretary, has reacted almost 
allergically to what he sees as 
the threatened straitjacket of 
“common action” being writ- 
ten into the EC treaty. “What 
matters,” he says, “is the wil! 
to act jointly. We are under 
increasing compulsion from 
events outside the Community 
to act together, and this is 
Fraphong bal and more effective 

than any treaty clauses.” He 
ridicules the idea, contained in 
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Sexual harassment: why 


on sexual harassment in 
Britain, where there is one of 
the highest female labour par- 
ticipation rates in the Euro- 
pean Community. 

We talk in encouraging tones 
of the “demographic time- 
bomb” and the consequent 
need to increase the num 
of women in the labour force, 
in addition to encouraging 
those women who have left the 
labour market to re-enter so 
that valuable and expensively- 

acquired skills are retained. At 
inst economic realities rather 
than pious hopes are ensuring 
that both trade unions and 
employers are taking the case 
of women in the workplace 
more seriously. But little atten- 
tion is given to harass- 


corporate examp 
and e reveal, chan cited in ie 
article changing atti- 
tudes at all levels wi thin 
company is of saad in fier 
tance. 

But one proposed measure 
under the EC’s much maligned 
Social Action Programme will 
help put the issue of workplace 
— ST higher up 
cee wanher states aaron 
the issue. 

In the true spirit of subsi- 
diarity (please note, British 

the Commissio:! 


placing the onus on trade 
unions and employers to create 
the right workplace environ- 
ment W the dignity of men 
aa may be Sint: tt ees 

proposes a 
sods of conduct which under- 
lines the need for companies to 


has 
asset, Paui Gascoigne, for 
£9m value o 
pms won the FA Cup an 
the proposed transfer fee 
for for Gascoigne fall to jess than 
£5m, although there is now 
some uncertainty regarding 
the ee of the deal 
The Stock Exchange's inabil- 


attitudes must change 


develop a policy which should 
be ceaununicated to each 
employee; under which oo 
employee is made aware of his 
responsibilities to col- 
congue, 3 and by which com- 
eee investigations pro- 
be established. 


lures should 

ee the EC, only the laws of 
the UK and Irish Republic 
state that proven sexual 
harassment may constitute sex 
i Other member 
states could do better and 
establish a legal framework. 


the US 


should be in all developed 
countries, no-one in the work- 
lace should be subjected to 
remarks and conver- 

ual ceraresiqus. Ae 
Mr Rogaly's words would be 
unacceptable if spoken; pub- 


lished, they 

him but also your newspaper. 
Any of your male employees is 
resumably allowed sexually 
to harass a female so 
al vivsoes iavet E ay 1 
eye ases mos! e 
turn a maiden’s head”. 

my sympathy to the ao 
who work in your offices, 


Christian Robertson, 
16 rue Jules Claretie 
Paris 


a=] 





the political unton treaty drafts 
— resented this year, that while 

ic foreign policy decisions 
should still be taken by una- 


nimity, measures to implement 
them could be decided by 
ority. 

The EC ieee by consensus 
in taking the basic decision to 
send monitors to Yugoslavia. 
Does that make every subse- 
quent decision one of “imple- 
mentation", Mr Hurd asked. if 
EC monitors in Yugoslavia get 
shot at (and some have been), 
and the Community is faced 
with the stark option of pulling 
them all out or reinforcing 
them with 


by ie On 2 wider pace. 
he scorned his colleagues’ fail. 


ure to realise that foreign pol- 
icy issues were too volatile to 
be pigeon-holed in a treaty as 
permanently suitable for com- 
mon action. 

But such logic has moved 
few of Mr Hurd’s colleagues. 
Many argue there is an over- 

symbelism in the Com- 
munity introducing into for- 
eign policy an element of 
majority voting, or the threat 
of it, that has so smoothed the 
passage of internal market 
directives into EC law. Some 
governments, like that of Bei- 
gium, still conscious of its fee- 
ble performance during the 
Gulf war, want Community 
cover for doing what they 





TV franchises, 
predictions 


and partners 


— Mr Charles Dawson. 

In the aftermath of the 
independent Television Com- 
mission’s Channel 3 licence 
verdicts, your media corre- 
spondent, Raymond eaoeny: 
should be commended: for his 


the underlying issues (and 
numbers!); and for his pre- 
science in the 
outcome (TTV bidders tune in 
for tense time”, October 16). 

if an appropriate seat of 


be the first to sit in it. He has 
been quietly right all the way 


Charles Dawson, 
managing 
Neomedion, 
——_ 


Lower Dicker, 
Bast Sussex BN27 4BE 


From Mr Richard Branson. 
Sir, I would like to start by 


However, I am afraid that 


CPV-TV consortium. Others 
included David Frost (David 
Paradine Productions), 
Charterhouse Bank, Electra, 
Island World and the US group, 
BHC Communications. Chair- 
man of our consortium was 
Victor Blank (chairman of 
Charterhouse Bank) and its 
chief executive was John Gau. 
CPV-TV had over a dozen 
independent production com- 
panies involved in its bid and 
our programming team was 
for regional television in 

the UK. Our quality of people, 
and ideas was 

coupled with the strongest 
in the 


and 

we do not rule out a challenge 

by CPV-TV of what we believe 
an tujust decision. 


aught ta, but dare not for 
domestic damage Others like 
Germany seem to want a Com- 
munity Straitjacket for ma 
opposite reason - to prevent 
= being oe aie doles cee 
pressure 
thing they ought not to do flike 
breaking EC by prema- 
daa recognising Croatia}. 
Even France now agrees to 
taking some EC foreign policy 
decisions by majority verdict. 
In sending observers into the 
cere pers the Com- 
munity may have tech- 
nically broken the Single Eurc- 
pean Act oe that limited 
ca to the political and techni- 
cal aspects of security. But the 
general EPC need for consen- 
sus has prevented the Commu- 
nity from being more effective. 
Throughout A August, lreland 
prevented any discussion of 
military action. “Such action 
might not have been at all 
ficial “hat that won pee 
= Was prec 
what we needed to establish by 
open debate. 
Two clearer les of how 
EPC E has outlived its day come 
elsewhere. In September 1990 
the EC decided in principle to 
give aid to friendly frontime 
states bordering Iraq, but it 
took untii December to agree 
to pay out a single Ecu. A 
decision would have 
which cost the 


Panne ta the Gull war, 
The 


EC’s 1986 sanctions against 
South Africa, which do not 


took carli uni. 
carlier, - 
lateral, measures against Pre- 
toria). The UK, which might be 
most expected to protest at 
Denmark’s blocking, has 
uttered not 4 peep, because it 
values the principle of unanim- 
ity even more than rewarding 
the end of apartheid. 

Future enlargement of the 
EC will mean that govern- 
ments will occupy the roating 
presidency less often and will 
thus have less experience to 
draw on in handling the ever- 
— oe fore apoley 


drags on, will Portugal be able able 
to match the vigorous Dutch 
mediation of recent months 
when it takes the EC chair in 
January? Clearly, EC presiden- 
need more resources; the 
plan is to merge the tiny EPC 
secretariat with the much 
larger one of the Council of 
Ministers, but the latter has te 
tle diplomatic expertise. 

If Europeans are keen to give 
the Community an army as if 
it were a i9th-century state 
writ large, then the first step 
would have ta be a foreign pol- 
icy made and implemented in 
common. 





Joe Rogaly 





Paying for Scotland 


Here’s an 
, outrageous 
es question: if 
| Lithuania, 
: Estonia and 
j Latvia can 
{have their 







because, at first Si it 
insults brave people who 
way out of an 


argue 

doing so - that the Seots are 
merely moaning and whin- 
Being while enjoying a gener- 
ous arrangement to which 
they themselves agreed in 
1307. Yet when such ceave 


devolved government, or, if 
ae is what they prefer, their 


I tried this on balf a dozen 
Cabinet ministers during the 
Conservative party conference 
last week. It seemed best to 
Tisk the Baltic version of the 
question. No one responded 
with the “insults” argument. 
To a man they stared 
thoughtfully for half a minute 
or so, then that if the 
Scots wanted to run their own 
affairs so be it - but they 
could not have so much 
English money and they 
would lose their 
seats in the Commons 
is some justification for this 
latter threat. The Hansard 

y has calculated that a 
fair distribution of seats to 


Northern Ireland represents 
the established order. The 


dum. Even now opinion polis 
indicate that constitutional 


Scotland benefits from the 
union. Its economy would suf- 


fer greatly without it. Mean-. 


the Conservative 

. a insists, Tories are set 
seats up there. 

, however, likely that 

ve Conservative grain- 

ophone record will be 

changed after the next elec- 

tion. This is not to say that 

oe pune nett a cur- 

ntly planning a U- on 

So far as I can dis- 

cover, he is not. But on any 

reasonable view of Scottish 

political realities, the Tories 

will be obliged to alter their 

stance. They are down to nine 

of the 72  ottish seats. A 


10th, Kincardine and Deeside, 
was held by the oe Alick 
Buchanan-Smith. The chances 
aré that it will be taken by 
the Liberals at the by-election 
on November 7. 


A Conservative general 
election victory is unlikely to 


while, 
chorus 





The argument that 
Scotland does not 
want to loosen ties 
could be demolished 
by tallying the vote 
for parties which 
favour devolution 





be accompanied by an appre- 
ciable increase in the number 
of Tory-held seats in Scotland. 
It would, however, precipitate 
a surge iu support for the 
Scottish nationalists, at the 
expense of . The argu- 
ment that it is no use voting 
Labour in Scotland if all you 
get is Tory governments 
based on English votes would 
have a resonance. The 
consequence would be an 
increase in 


tion, which would play nicely 
to the English and Tory temp- 
tation to let them stew in 


the ties - could be demol 
ished by tallying the total 
vote for parties favouring 
devolution or independence. 
That would smother the vote 
for the Conservatives. My bet 
a be on another referen- 


ae Labour won it would be 
obliged to make good its 
promise to legislate for a Scot- 
tish parliament. This us woe 
be the beginning of ' 
not the end. For as oa 


expect, there is less to 
Labour's promises than meets 
. The reason is that 


enue from all Whitehall-deter- 
mined sources, including VAT 
and income tax paid in Scot- 
land, would be controlled by 
the national Treasury. It 
would be limited by a formula 
similar to the present one. 
Every year, Scotland's under- 
lying grant is increased or 
decreased by 10/85ths of the 
relevant change in ened 


bie programmes. 
basic grant was loaded in 
reer $ favour bhai the 
ur government intro- 
ae i the formula. So spend- 
ing per Scottish head is about 
a fifth higher than the 
English equivalent. That 
would not automatically 
r Labour. 
There is one loophole. 
Labour proposes that the 
Scottish legislature would be 


account. Big deal. The Labour 
leader, Mr Nei} Kinnock, is 
quoted as saying in a recent 
interview in The Scotsman 
that the new parliament 
would “take the of stab- 
bing itself in the chest by put- 
ting an extra slab of taxation 
on”. That of course was no 
Teasov to deny it the power to 
tax. His ey oe 
little to disguise Mr Kinnock's 
inherent scepticism as to the 
likelihood that the tax-raising 
power would be put to serious 
use. 


if it isn’t, why then few 
would benefit except the Scot- 
tish politicians elected to 
their own assembly. There 
would still be a secretary of 
state for Scotland in a Labour 
cabinet. The prime minister 
would doubtless bold her or 
him for Scottish 
implementation of national 
policies. Living on its glorified 
handouts from Whitehall the 
new north-of-the-border par- 
anges, ; rtant t “ 
c impo o the 
Tecipients Scotland wo 
continue to be regarded ‘by 
London as a fiefdom. 

As a southern sympathiser, 
I offer one hopeful thought. 
Let Scottish devolutionists 
take whatever bali of wool 
labelled “self-government” is 

gen 

will get them to real self-gov- 
et by, shall we say, 


What's the connection between the 
HP 95LX Palmtop PC and the desktop? 


od é % 


The new HP 95LX 


palmtop PC puts PC power 
in the palm of your hand. 


With its optional Connectivity 
Pack, you can transfer files 

- between the HP 96LX and your 
desktop PC for easy access and 
editing when you're out and 


about. 


So now you can leave your desk 
without leaving your work. 


The HP 95LX is the only palmtop 
PC with genuine built-in Lotus® 
1-2-3° Release 2.2, including 
display, database 
capabilities, Lotus @functions 


and macros. 


In addition, »itcleverly combines 


power. All 7 built-in applications 
run on MS DOS® 3.22 and execute 
from ROM, leaving most of the 
512K RAM free for storage. An 
industry-standard card slotlets 
you add 128K or 512K RAM or 


ROM-based applications. 


Why not visit your HP dealer 
now for a demonstration? 


HP 95LX priced at £450? 
Connectivity Pack at S68 


oe) 


Berrys 
HMSO Computer Suppiles 0603 622 211 
Internationa) Software 081-47 {047 


@ Lous and [2-5 are regintered trademarics 
US pater and trade uflive of Lamia Developeivant 
@ MS DOS bs 2 registered tradevuark of the 
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Thousands evacuated in eastern Croatia as fighting rages on eve of peace conference | 


Dubrovnik comes under heavy — 


By Laura Silber in Belgrade, Vjekosiav Radovic of Reuters in Vukovar and David Buchan in Brussels 


THE HISTORIC Croatian 
resort of Dubrovnik came 
under attack from land, sea 
and air yesterday. 

The Tanjug news agency 
reported that around 


the city and Dubrovnik har- 
bour, including its marina, 
were hit in the attack, 


tia, Serbs and Croats fought 
hand-to-hand in a fierce battle 
for the besieged town. Croatian 
radio said the federal army 
launched a frontal attack, 
which it called “one of heaviest 
since the outbreak of hostili- 


being evacuated from the area 
yesterday, on the eve of the 
European Community peace 
conference. 

Fifteen tanks and armoured 
personnel carriers backed by 
hundreds of federal troops 
crossed the river Danube into 
Luzac, a suburb of Vukovar. 
Clashes were also reported 
around Osijek, the er 
capital of eastern ee 
Vinkovei, 15 miles south-w 
of Vukovar. 

Television in Belgrade, the 
Serbian and federal capital, 
said “the last battles for libera- 
tion were under way” as fed- 
eral air force jets roared above 
i rade a town of Balas peo- 
ple during peace 

Tanjug, the Belgrade-based 
news agency, quoted military 
officials as saying besieged 
Croat forces had tried to 
regroup and had opened fire on 
army divisions in Osijek. 

From a Yugoslav army 
barracks on the outskirts of 
Vukovar, artillery shells could 
be seen pounding Croatian 





Nato agrees on nuclear arms cut 


BICCEroup 









FINANCIAL TIMES 


Friday October 18 1991 





Families fled the Croatian town of Dok yesterday as the aed wcecalae army moved in to take it over 


positions in the town. Federal 
air force jets screamed over- 
head and machine guns rattled 
constantly. Thick columns of 
black smoke rose from the 
town. “This is guerrilla war for 
every street and every house,” 
an army officer said. 
ae radio said: “They 
. perhaps the heaviest 
attacks fon Vukovar} since the 
beginning of hostilities.” 
in nearby Dok, on the river 
Danube which divides Serbia 


By David White in Taormina, Sicily 


NATO defence ministers 


stockpile of the alliance’s tacti- 
cal nuclear weapons in Europe 
by 8) per cent. 

The US and Britain will 
halve the number of nuclear 
aircraft bombs in Europe, 
which would leave Nato with 
an 700-800 bombs. 

They also formally approved 
last month's US decision to 
scrap all “battlefield” nuclear 
weapons - short-range Lance 
missiles and nuclear raat 
Shells. These weapons, all wi 
US warheads, are to be 
returned to the US and 
destroyed. “The overall effect 
will be a reduction of some 80 
per cent", said Mr Tom King, 


the British defence secretary. 
He said he regarded this “as a 
sensible decision 

Allied officials said it would 
be “a period of years” before 
the reductions were completed. 

Aircraft bombs are believed 
to make up 40 per cent of 
Nato’s remaining nuclear 
stockpile in ene: The US is 
thougnt to have between 1,300 
and 1500 bombs at European 
airfields and the UK's arsenal 
of these weapons is put at 
between 100 and 200. 

The Soviet Union, which has 
also promised to destroy 
nuclear shells and short-range 
missiles, is thought to have 
brought a ae part of its 
stockpile back to the territory 
of the Russian Federation from 


and Croatia, 8,000 refugees 

mostly crea - had been 
evacuated from the town by 
last night with just basic 
belongings as the Yugosijav 
amy moved in to take it over, 


to Tanjug. 

It was one of the biggest 
movements of in the 
fighting which began when 
Croatia independence 
from Yugoslavia in June and 
its Serb minority rebelled. 
About 1,500 refugees crowded 


outlying republics, according 
to Allied defence officials. The 
transfers, reflecting concern 
about the control of these 
weapons, had been made since 
the attempted coup against 
President Mikhail Gorbachev 
in A : 

Talks on the nuclear cuts 
were diverted yesterday as 
eee sought clarification 

from Germany about the latest 
Franco-German proposals for a 
European military force. 

Mr Gerhardt Stoltenberg, the 
German defence minister, used 
the meeting to reassure allies 
that no precise project had 
been drawn up for the size of 
such a force or its mission. 

He was understood to have 
told the meeting that no Ger- 


on to a ferry in Dubrovnik 
heading for Split, Croatia's sec- 
ond biggest port. The Interna- 
tional Red Cross says more 
than 280,000 people have fied 
strife-torn regions in Croatia. 

Croatian radio said 300 criti- 
cally injured people yesterder 
were in hospital in Vukovar. 
Five people were killed and 17 
were wounded in Nova Grad- 
iska, central Croatia. Wel! over 
1,000 people have been killed 
since the fighting began. 


man forces would be removed 
from current Nato missions ta 
participate in the proposed for- 
mation. In Paris, French offi- 
cials said the proposed corps 
would total between 35,000 and 
0,000. 

Earlier, British officials said 
they had “lots of questions” 
about the plan. “We would 
doubt quite seriously if this is 
the way forward,” one official 
said. France was not repre- 
sented at yesterday's meeting. 

The UK and Germany 

reached agreement on training 
facilities for the remaining 
ground troops in Germany, 
which are due to be reduced 
from 55,000 to about 23,000. 


New missile problem, Page 2 





UK takes unilateral action on debt plan 


By Stephen Fidler in Bangkok and Robert Mauthner in Harare 


BRITAIN will unilaterally 
implement proposals to give 
increased debt relief to the 
world’s poorest countries, writ- 
ing off two-thirds of the export 
credits it is owed by them 

The move was announced 
simultaneously yesterday by 
Mr John Major, the UK prime 
minister, at the Common- 
wealth summit in Harare, and 
UK Treasury officials at the 
International Monetary Fund 
and World Bank meeting in 
Bangkok. it reflects UK frus- 
tration at its inability to per- 
suade the US to adopt the 
approach. 

The proposals to cancel two- 
thirds of the countries’ official 
debt, known as the Trinidad 
were launched 13 
months ago by Mr Major when 
he was chancellor of the exche- 
quer. About 20 countries, 
mainly in sub- Africa, 
would he eligible for them. 


If all creditors implemented 
the terms, it would cut the 
countries’ $25.6bn total official 
debt by about $17bn, of which 
oe s en is some $850m. 

ediate beneficiaries of 
ine x move will be 
Tanzania and Guyana. Mr 
Major said the debt relief 
would only be granted to those 
countries with an active eco- 


nomic programme agreed with 
the International Monetary 


The move was warmly wel- 
comed by Commonwealth 
eae Hi overnment in 

rian Mulroney, 


the Ce Canadian prime 
made it clear that Canada 
would follow Britain’s lead. Mr 
Bob Hawke, the Australian 
rime minister, said BOv- 
ernment was favourably fis. 
posed ta follow the UK’s exam- 
ple. although it needed further 
to discuss it, 


Granting debt relief on 
export credits is usually done 
by consensus among govern- 
ment creditors in eae ea 
Club. Apart from the US, ali 
the other countries = "the 
Group of Seven industrialised 
nations are said to back the 
proposals. While the UK move 
is likely to be seen as breach- 
ing the consensus convention, 
British officials said the UK 
remained committed to the 
Paris Club. 

There will be no cost to the 
British budget or the govern- 
ment’s borrowing requirement, 
because the Export Credit 
Guarantee t, which 
is owed most of the money, has 
already made significant provi- 
sions to cushion against losses. 
(Most aid loans to these coun- 
tries have already been con- 

into grants.) In the US, 
debt relief of this sort implies a 
budgetary cost. British officials 


said they believed the US sup- 
ported extending more debt 
relief to the poorest countries 
in principle, but was con- 
strained by budgetary consid- 
erations. 

Frustration at the US posi- 
tion has been increased by 2 
US leadership plan to write off 
half the debt owed by Poland 
and Egypt to western govern- 
ments. Both are much richer 
than the African countries 
which will be the main benefi- 
ciaries of the Trinidad terms. 

The UK will explain the 
_ to a meeting of the Paris 

ub next Wednesday, when it 
will make its last effort to per- 
suade the US to jain in a con- 
sensus. The US had been 
inf of Britain's intention 
to go ahead unilaterally. 


Commonwealth summit, 
Page 4 
IMF-World Bank, Page 6 





Ukraine backs out of economic union treaty 


By Gillian Tett in Moscow and Chrystia Freeland in Kiev 


UKRAINE, the second most 


powerful of the Soviet ropa 
lics, announced 


The economic union project 
will survive while Russia, by 
far the biggest republic 
e — 

jials have suggested be 
more successful without half. 


i 


hearted signatories such as the 


Preal- 
dent Mikhail Gorbachev to 
force the issue at the weekend 
may have helped to stiffen 


Ukrainian opposition to the 
economic treaty. 

The Ukraine ee an 
even more difficult winter 


WORLDWIDE WEATHER 
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The ee has prevatri- 
negotia- 


Fone on an Sonik union 


Mr Vitold Fokin, 
prime minister, had inutioated 
thet the Ukraine was prepared 
to sign an economic agreement 
if its reservations were taken 
into account. Se aisine Mr 


Ukraine under the old system 
— and we are (categorically 


OPM ae said that 
ali the remain 
committed to bilateral eco- 
nomic ties with the other 
Soviet republics he doubted 
that {it would sign any 
umbrella economic agreement 


the republics taking part in the ee ee in the near future. 
economic union implement the parliament's though the planned treaty 
their threat to trade at world provides the framework for a 
prices with republics outside that the ilies body of the common market and a co- 
the Ukrainian parliament had  ordina , the 
The Ukraine depends on voted ar details have yet to the negoti- 
Russia for cheap ofl supplies. ated in 17 separate agreements 
But the fact that it refines a "This document Is for apt on topics ranging from bank- 
sizeable amount of Russian ofl po union eg ing to pricing policy. 
could prove a - "anid Mr Pee 
ing chip. iychko. “It i wante"to keep ABB offer on reactors, Page 2 
¥ cf c F : cE c F c TF ‘ T 
4) Coreces c Bw KPa & @& TO|ilemetag =F 2 G2] Marcio § 71 70] Mion C 1? 83| sccm 6 3B 
Gl] Carettance «=6& «82: «S| Morence F 1S 66) lstanbul F 21 70] Moc 3 oS SO] Mone & 3 WW] Opom F f 4 
Sl Gresgo S10 SO Frent = G [doktor Tce «=| slo Rowa@ 
&| Coogee = Ft) G5 | Geneva R 12 S| Jamey R 1 54] Maloga & 2% 72) Munich F % 8] Pots FHS 
i] Copechagen COT] 2|Gaweter «= 5) Gal Johannesburg S71 70| Malta EF 2 M4] Naim F X 75| Poking § 2a 7 
60} Cartu F 2 76) Gloegow AR 8 @/Lima F 2 GB) Manchester C 7 65! Nepies F 2 75| Frage Fw 
#4] Date S tf GilNesi §=©60-C 12 544 Liston S 2 6a anda F 33 01 Nassau CG Wl Revere =F 2 38 
wines, § rail foe Mien f Eine ¢ Berm § a cies 8 22 
631 Eqnburgh A GC i womens F 8 i tomemiorg © 10 SO) he S ww gine Cc 17 1 Rome Fam 
Tempersiares ct widdey yesterdgy C-Clouty Dr-Deime F~Far Fq-Fog H-Hail 


S 'Lloy d’s 


z E 
: ¢ 
ian 
pee ee Hi 
i oe 
igirgpeedik 
i ne ii 
al g 
a He 
| Feeepe Au 
date vi 
i 
7 ! 
ites Ca 
: Rs 


os j: tf 


Sabsurg SM o| Tonmtie ae 

7 
San Frencisco CO) 55} Tokyo cau 
Seoal 8S i Bl Toren 36343 
Singapore sso 0} Tunis ¢ 37 
Stockiigim & TT BQ] Vatenna sun 
Sretoug RF UU Si) Venice F 56 8 
Sydmy 5 61) Viena FoeWwé@ 
Taipei GC &% 4] Was F ow 6 
Tanger Fo o21 70} Wachnges «=A a8 
Tel Avr = @ 41 Zeich F wa 
R-Raln S-Sunny Sl-Steat Sa—Saow T~Thunder 


Attempts by the EC and the ° 


United Nations to broker a: 
peace have filed to stem the: 
ney | 
of the EC will today seek to get | 
agreement from fives leaders | 
in the conflict on the broad ° 
| maerarement is not ousted it 


violence. Tne Dutch presics 


outline of a political soiucor. 


At The Hage coiference. t 


the EC presicency may aise 


issue a Cectaration with che . 
Soviet Union and sre US in an | 


effort to widen the interma- 
tional pressure. 


members 
face losses 


of £90m 


By Richard Lapper 


MORE than 1,000 members of 
the Lloyd's of Lordon insur- 
ance market face tosses of 
£99m — double earlier esti- 
mates — after the series of 
recent weather disasters. 

The extent of the losses, 
which emerged yesterday, 
i fears that the market, 
which had been expected to 
lose more than £ibn in 1989, 
could plunge more heavily 
into the red wher resuits are 
published in June next year. 

Claims from two catastro- 
phes in particular — hurricane 
Hugo in September 1589 and 
the European storms of Janu- 

1990 — are proving to be 
heavier than anticipated. 

Although a number of insur- 
ers worldwide have been 
affected by the claims, Lloyd's 
provided a high level of rein- 


_ 


sttrance. 

The 1,000-plus Names - 
individuals whose capital 
e market -— are mem- 
bers of syndicates 216 and 833/ 
4, two of a number specialis- 
ing in catastrophe reinsur- 
ance. The extent of the losses 
has come to light since their 
Management changed in 


Other syndicates specialis- 
in the same field are sub- 
ject to similar pressures. 

The losses of Syndicate 216 
are most serious. It was closed 
shortly before Castle Under- 
writing Agents, an agency at 
oe acquired control of 

the aeeeies steed manag- 
ers, onshire Un erwriting 
Agencies. Castle, which must 
now handie claims stemming 
from business written in for- 
mer years, estimates losses at 
i for 1989 and £23.8m for 


In December iast year the 
syndicate's former managers 
had assessed losses at °18.5m 
for 1989 and £8.4m for 1990. 

The scale of the losses, 
amounting to more than 100 
per cent of the syndicate’s pre- 
mia ity — the amount 
of premiums it is permitted to 
receive according to Lloyd's 
Toles - means its ‘ormance 
is expected to he subject to the 
scrutiny of an independent 
Lloyd's in i: 

tn a letter to the Names in 
syndicate 216, Castle 
explained that hopes that 
early notifications of claims 
from hurricane Hugo and the 
January 1990 storms were 
overstated had proved illu- 
sory. 

The pace with which claims 
were being 
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the block er" 


It is hard to see Lasmo’s £1.2bn 
paper bid for Citramar trigger- 
ing a free-for-all in the market 
for North Sea or any other oil 
and gas assets. Ultramar has 
nad its bacs to the wall for 
vears because ef the failure of 
{IS menmagement to deliver 2 
reasonable return for share- 
poiders. The smaller exniora- 
ton companies are always vul- 

nerabie to well-pitcned bids. as 
the recemt takeover of Sover- 
eiga Oil showed. But otherwise 

the imopression ts or tinkering 
2t the edges rether than of a 
sector preparing for wholesale 


sees mo cash in the offer as 
-2t. Uitrarar’s shareooiders 
Seve 2 simpie choice between 
the rival manazements. The 


DIESE=S. désczedized board of 
Uitramar 425 recently been 


| eonrered to the doctrine of 
; umiccking salue. A series of 
: disposals, sierting with the 


esses f%aD with Ef, is 


| imended te jot a parchy eamn- 
: ins 3 zecer a and reduce the 


a2 ine expense of some 
long-term grown. Legicals, 


. there is nothing to prevent it 


from seline che downstream 
Operands ta management, 
waieR is gresumebiy what 
Les3io means by divestment. 
By w2er reckoning, Lasmo 
més cone everrone a favour 
Sitting the process 
if the UCltramar 


ie tne 


sneer 7 


ee 
s ul 


is ciction, 


Wi probably be forced to 

cTeSs the company up. much 
23 it Gas ‘*aS carved up in 
SST. At thts stage, the odds are 
am oimer predators coming to 


: (ae beth so shareholders would 


Gc Wel to siz tight. Ther can 


. tase coniom fom the & fact that 
' yesverGar’s Gi7p price is still 
i comfor-ably Eelow most esti- 
; mates oF 
Vatu 


Litramar’s asset 


. UK economy 


Seperibes’s 36.000 seasonal- 
iv-adiusted increase in UK 
mnempiayment may he the low- 
est fcr meaviv 2 year, but it 
saciid sti! te taken with a 
pine? ef sait. The nambers 
entering the unemplovment 
register were nearly 20 per 
cent higner than a year ago. 
The vacancies trend mean- 
white suggests that not all 

these ieaving it Rave found full 
time-emaloyment. Moreover, 
there is a curious geographical 
disperity in the September fig- 
ures, with seasonally-adjusted 

unemployment rising strongly 
in London and the south-east 
and 2 I ing slightly in 


ctually falling 
Scotland. Admittedly, quar- 
terly average figures reveal a 
clear deceleration in the over- 
all growth of unemployment 





FT-SE Index: 2,588.7 (+ 9.7) 








Share prices relative to the 
Ay Ail-Share Index 
4 wee geet 





Aug77 SO 82 84 66 85 90 
Sorse: O2!astneun 


This hag corona the recession has 
at least bottomed out, but it 
does not necessarily imply 
robust recovery 
ner. It could still be well into 
the second half of next year © 
before the jobless total stabi- 
lises. Nor does the 7%4 per cent 





year-on-year increase in — 


August average earnings tell 
us much about the near-term 
prospects for the economy. The 
increase, above expectations, 
probably reflects developments 
at the tail end of 1990, since 
new wage settlements are ron- 
ning at manifestly fower levels. 
eo ane recovery should 
lezd to higher overtime work- 
ing. which would push up aver- 
age though there is 
no evidence of this yet. In 
terms of hours worked, over- 
time is more than 20 per cent 
iower than it was @ year ago. 


Accor/Wagons-Lit 
The Belgian regalatory 
atthorities have dene more 
than most continental stock 
exchanges of late to insist on 
fairer treatment for minorities. 
However, the way the French 
hotel group Accor is taking 
control of the Frenco-Belgian’ 
tourism company See 


difficulty i 
holder rights. Eyebrows, and 
hackles, were raised last 
year when Mr Albert Frére's 
Groupe Bruxelles Lambert 
passed on its 27 per cent stake 
in Wagons-Lit to Cobefin, a 
company owned roughly an 
by Société Générale de Hel- 
gigue and Accor, without a 
meral offer to other share- 
olders. The price aes “ae 
believed to be roughly BF13 
rtainly well above 


Now Cobefin, recapitalised 
with Accor’s money so the 
French now have an 80- per 
cent stake, has come up witha 
general offer at BFS,65@ per 











__Asthe world’s largest 


fund ye ealy 
hoe to ee you make the most 


of investment opportunities, 


reser la tc wend ey DOSE 
Together with our sister company 
in the United States, we have a 
network of 200 fund managers and 
based in offices afl around 
the globe. These investment 
experts make over 14,000 company 
visits and contacts each year. It's 


of this 


this first-hand, in<depth 
You caa take advantage 
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Amsterdam: Teun Scheer 31 20 6710 976 Jersey: Geofirey Tait 44 534 71696. 


that gives us a unique investment edge : e ae 
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needs. 


ui rie 0 2 


share. On the face of. it that . i Sai 
seems generous enough. it rep. Hee bs gta 
resents a 25 per cent premium . ; - 
multiple of a 
20 and 40 times this year's 
earnings, while compating ‘eee 
with outside net asset calcula. 


=f: 5) 


exercising at. — 
the moment — to sell its Sg SR 
remaining Wagons-Lit stake to “7 
Accor for BF13,000 per share. tage eS 


Albert: Fisher 


ine oon Sees atte 





a to an ifl-judged acquisition 
the: European mushroom , 
trade, . Mare fapore ats the -~  _.. 
company is tite --.. 
jeraped empas fu spy vie 
mg catering. industry, 
sensible as2 > iy et 
long-term strategy, lays it’ witle : lat 
open to the economic cycle. ; io ae 


iy 


some rather murky connec- 

tions in the US, it’ is. are A 
amp alam teppcitr aes mel 

ther criticism by putting f2m és 

of exceptional profits abovethe 9 f° 25° Trias 
line and £6m of extraordinary ~ Le sete 
losses below it. One cannot a 
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4 
2 
p. 


“help feeling that the sooner ee 
- such old-fashioned trickS.are =.» ©... _, 

outlawed. by the Accounting - a po 

Standards Board the : ‘ 


_ sheep at 
yes y's 89p, the -shares . 
have rmed the 


. promise 
that no farther share is oe 
are contem 

mul ‘of SE Himes 
and.a yield of 5.6 per -cent, 
Fisher looks like. a classic 
stock for the 1980s. 
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Hawker Siddeley plan 
of defence attacked 


The war co! words over Hawker Siddeley intan- 
éified yesterday when 8TR. the UK conglomer- 
ate bidding £1.5bn ($2 Gba) for the engineering 
group, attacked Hawker's defence pian, saying 
it was “a drastic measure reflecting a loss of 
nerve and 4 lack of contidence in their own 
Management ability". Page 34 


Leak values Fairfax at A$1.5bn 


1 

Ovitaiis of plans to tloat Australia’s Fairfax 
newspaper group, drawn up by a US merchant 
bank, have been leaked. The praposal is 
believed to put a value of about AS1.5bn 
{US31.2bn) on Fairfax. compared with valua- 

| tions of about AS1.3br in athe! cers. Page 30 
; 

I 

E 


Korean cars change direction 





east Asia, aropes and the Middle East have 
increased. Page 30 


Exchange seen as a Mecca 

The procession of politicians making their way 
to the Istanbu! Stock Exchange before this 
weekend's genera! election has done little to 
revive the market. “We've been turned into 2 
Mecéa for the economic policies of the par- 
ties.” said one discruntied broker. Back Page 


coe for Swiss bourse reform 
The Swiss financial community 
may have developed a sense 
of urgency about the need to 
reform stock exchange struc- 
tures, but a decision to ease- 
stamp duty on securities trans- 





™ actions iS to go to national! ref- 
erendur:; and work on an electronic bourse 
has teen delayec. Page 32 


Heron’s clipped wings _ 
Heron International, the 
property and commer- 
cial group headed by Mr 
Gerald Ronson (left}, 
has been gcing through 
a tough time. The year 
to March 31 saw its first- 
} ever drop in net assets, 
2 from £640.4m to £585.1m 
($1bn) and its first-ever 
fall In pre-tax profits 
from £65.3m to £2.0m. 
“This year was unques- 
tionably the toughest 
tnat Heron has experienced througheut its 26- 
year history,” said Mr Ronson. Page 33 





A new fesson for farmers ~ 

Tne United Nations Food and Agricultur,:l 
Organisation claims its rice pest management 
programme is working: “We are replacing 19th 
cantury technology — chemistry — with 20th 
century technology ~ information.” Page 38 
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By Bernard Simon in Toronto 


LAITLAW, the Canadian waste 


servicus and scaool bus operator, 
has capped a turbulent year in its 
relations with Mr Michael aAsh- 
croft’s ADT by writing off half its 
$9¢0m investment in the Bermu- 
da-based car auction and security 


froup. 

Air Donidd Jackson, Luldiaw’s 
chief executive, yesterday 
described the $469m writedown 
as a “prudent and realistic” move 
reflecting the “permanent impair- 
ment” of the 28.4 per eent stake 
in ADT which Laidlaw built up 
during (S89. 


th 
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| Laidlaw writes off half ADT stake A'*? 


Mr Jackson said that some of 
the factors which contributed to 
ADT's earlier yrowth, such as 
controversial transactions with 
mieeet companies, “lacked sus- 
tainability”. 

ADT was previously valued on 
Laidlaw's books at §28 a share. 
The new valuation of $14 a share 
is still well above the current 
Inarket price of ADT's shares. {n 
London yesterday they closed 24p 
down at dlip. Mr Jackson 
expressed confidence in ADT's 
core businesses and said he 
expected carnings te improve. 


ADT recentiy announced mea- 
Sues to strengthen its financial 
situation, including the possible 
sale of its interests in Christies, 
the UK auction house. and Len, 
the freight forwarder. 

The ADT writedowr pushed 
Laidlaw to a $244.4m loss, equal 
to $1.41 a share, for the year to 
August 31, from earnings of 
$214.5m, or 8 cents a share, the 
previous year. The quarterly divi- 
dend has been halved to CS0.04 
per common share. 

Relations between ADT and 
Laidlaw soured earlier this year 


when the Canadian company 
aecused Mr Ashcroft and his fel- 
low ADT directors of creating 
“illusory” profits by manufactur- 

ing sales of assets between ADT 
anit its controlled affiliates. 

Mr Jackson said yesterday that 
relations had 1 fed and were 
Monit cHe areas egret to 
sionai”. He expects 
be reached within the next few 
weeks on the remaining three of 
four independent directors bec] 
are to be named to the ADT 
a under a settlement negoti. 
ated last spring. Mr Jackson on ead 


that four new Laldlaw-appointed 
were taking an active 
role in ADT. 

The ADT writedown is the lat- 
est blow to Laidlaw, which uniil 
a year Or so azo was one of the 
investment poms favour- 
ite Canadian stoc 

Its fourth- arts operating 
meome tumbled to §26.4m 

$60.9m, largely as a result of the 
cna in the North American 
waste ee industry. 

The ADT writedown has wid- 
ened Laidlaw’s debt-equity ratio 
from 0.7:1 to 0.9:1. 





Deborah Hargreaves looks at 
the Lasmo bid for Ultramar 


A slick move 
to buy assets 
at a bargain 


asmo’s swlft move to put 

Ultramar “out of its mis- 

ery”, aS one analyst 
described yesterday’s $1.16bn bid, 
could create one of the world's 
largest oi] exploration and pro- 
duction companies. 

If the share offer does not 
launch a bidding war, Lasmo will 
have cashed in on shareholder 
anxiety at Ultramar to gain sume 
productive oi] and gas areots ata 
bargain price. 

Uitramar has fallen out of 
favour with the City of London 
as the reece of its 
shares - its share price 
has indenoes torrie the oi! and 
gas sector by about 22 pez cent 


this year. 

Its institutional shareholders 
have become so disaffected with 
the company’s management that 
they show every sign of welcom- 
ing Lasmo’s rather low: bid. 

“Tt is the cheekiest bid of all 
time," said Mr Joe Lafferty, 
stockbroker at County NatWest 
in Edinburgh. 

,, “It is a superb fit for Lasmo 
‘and will revalue Ultramar’s 


u assets. 

The bid values Ultramar at 
around £3.15 a share — at the low 
end of City of London estimates 
of the company's asset value 
which range as high as £4.50 a 


Ultramar has described the bid 
as “most unwelcome”, and its 
board meets today ‘to prepare its 
defence. . 

The company's directors could 
advocate a radical break-up of its 
oars aiong the lines Lasmo is 


ue ‘assortment of 


pushing for as a way of unlock- 
ing value for shareholders. 
Lasmo denies that its action is 
opportunistic and stresses that it 
ts looking for long-term valine in 
the company's large portfolio of 
exploration and production 


assets. 

“Our game plan is for the next 
five to 10 years: Ultramar has 
under-explored its huge acreage 
and we want to get in there and 
exploit it,” said Mr Chris Green- 
tree, Lasmo chief executive. 

Lasmo will sell Ultramar's 
downstream assets: two refiner- 
ies in North America and saveral 
carrier ships, aS soon as if can, 
and there are already indications 


gas 
production profile that will 
increase by 150 per cent in the 
next five scare. but which suffers 
from. being tied in with an oddly 
downstream 


S Oubu will peak at the end of 
the decade which provides the 
spread Lasmo has been ooking 
fer, as its own production will 
peak much sooner. 

The comDined company will 
have a reserve base of 1.1bn bar- 
rels of oil, gas and liquefied natu- 
Tal gas with a production rate of 

209,000 barrels of oil-equivalent a 


Ultramar will add 40,000 square 
kilometres to Lasmo’s explora- 
tion base of 90,000 sq km. 

The combination, of the two 
companies will prove J 
stronger than Oltramar on its 
own which has & per cet gear- 





ing compared with Lasmo’s 22 
per cent, and which was widely 
expected to launch a rights issue 
later this year to pay down some 
of its £850m ($1.4bn) debt. 

Joint gearing will be about. 56 
per cent on a pro-forma basis, 


putting on Lasmo to dis- 
pose of Ulér 's refineries in a 
hurry. 

The company has said it will 


and will account for them on its 
balance sheet as assets for sale. 
While Lasmo insists it has not 
tried to pre-sell Ultramar’s refi- 
nery in Wilmington, California, 
or its plant in Quebec, British 
Petroleum is believed to have 
expressed an interest in the Calif- 
ornia refinery in previous discus- 
sions with Lasmo. 
ne be te ee 


assets could net more than £ibn 
giving Lasmo the chance to 
reduce gearing with some cash 
left over. 

The company is confident it 
can sel] the plant in spite of the 
current depressed world market 





‘Norway details emergency 
rescue for banking system 


By Karen Fossil in Osio 


ey Aig NORWEGIAN government 


last night announced details of 
an emergency package for the 
country’s banking system. 

The principal points in the 
relief plan are an injection of 
NKr11.5bn ($1.75bp) to strengthen 
the sector and the implementa- 
tion of measures aimed at achiev- 
ing savings of NKrsbn 2. year in 
costs to the banks. 

The ruling minority Labour 
government said that it would 
also boost the state-controlled 
ae IM conser Rareguion the 

consider foregoing the 
debts of the banks which tap it. 

Half the NKr5bn which was 


ercial bauks. 
The government will also allow 
the bank guarantee fund to 
invest in bank shares and pri- 
mary capita! certificates issued 


by the savings banks to raise cap- 
ital 


desioned te clive the tatete bay 
to allow o buy 
shares of the 
second biggest bank, which 
announced earlier this week that 
it was i insolvent. 

Christiania's shares will be 
written down to zero and it is 
widely expected that the state 
will invest NKr2bn in Christiania 


be made to the savings banks’ 
own guarantee fund, which this 
yest Sie te 8 Gene ce et 


butions in 1992 by the banks can 
begin to accrue to allow the fund 
to be rebuilt. 


A joint state/private bank 


investment company with 
share capital of NKr4.5bn will 
also be established. 


woe 


Loans fotailing up to NKr2sbn 
to the banks by the central bank 
will be fixed at an interest rate of 
6 per cent. This is meant to 
reduce the banks’ annual interest 





UK fraud police raid Virani offices 


By Richard Donkin in London 


THE UK Serious Fraud Office 
yesterday companies and 
private addresses in London in 
connection with its investigation 
into the collapsed Bank of Credit 
and Commerce International. 

The raids centred on the Gill- 
ingham Street headquarters of 
Control ‘Securities, the propety 
and. leisure group run by ine in mil- 
lionaire Virani Brothers. The 
London Stock &xchange 
suspended the shares at 164p 
before the market opened. 

Mr Nazmudin Virani, the 42: 


year-old chairtuan and chief exec- . 


ative of Control Securities, sup- 

ried on the board by his 
bac thers, Alnashir and Zuifikar, 
beh denied any wrong- 
doing. He was to have 
been a victim of BCCI's collapse 
after it was shut by the Bank of 
England in July. 

The SFO = involved visits 


a ee 


to the homes of all three brothers 
and the removal of documents 
from Control Securities and the 
Virani Group a share the 
same 
Control Securitics recorded 2 
pretax joss of £3:3m ($5.7m) mm 
the financial year to the end of 
March. 


The loss was blamed on the 
falling property market and a 
£3.8m provision to cover the 
group's exposure to BCCI The 
company wrote off £2m deposits 
ee ore ke ee 

rent on properties leased 
to the bank. 

The Control Securities empire 
which owns more than 100 prop- 
erties, 23 hotels and 770 public 
houses was started alx years ago. 

Investigators aré aware of a 
deal in which Virani and Control 
ee ey ae 
from the UK-headquarters of Mr 


Gaith Pharaon, the Saudi Ara- 


The companies held equal 
shares in a company called 
Taplute formed to buy Ocarina 
Hotels, a group of 27 Spanish 
hotels, from Bass Holdings, the 
UK brewing group for £45m. 

According to the report from 


per cent of Control Securities. 
This contrasts with a Virani 
Statement earlier this year that 
BCCI's holding ahh 5.5 per cent. 


would be to sell 
off the refineries separately in 
New York and Toronto or to de 
merge them for existing share- 


Lasmo will keep in place man- 
agement in North America as 
well as most of Ultramar’s explo- 
ration team in the DK which 
totals 400 out of an overall staff 
of 3,900. 


ut it will be saddled with 
expensive golden para- 
chutes for most of Ulira- 
= highly paid senior manaze- 


muir John Darby, the company’s 

part-time chairman, earns around 

£440,000 a year along with a 

range of share options and munif- 
paymen 


year 
Shareholder dissatisfaction 
with Ultramar has centred on 
management 
“Ultramar’s management is a 


self-serving club and sharehold- 
ers will be giad to see the back of 
A pe ecurtonal share Rowe, 


yesterday. 
The company eae psuek ta i 


upon 2 programme 
all its magi with a view to sell- 
ing those that are not producing 
value. However, shareholders 

this plan as too little, 


late. 

Ultramar’s decision to cut its 
capital expenditure programme 
by $100m could sacrifice growth 
in the Iong run for short-term 
value. 

Lasmo stresses its record of 
finding oil — the company has 
reclaced its reserves by 180 per 

the first nine months of 
the year and has drilled 250 
wells. 


Ultramar is strong in Indonesia 
and the North Sea where Lasmo 
has complementary operations. 
Lasmo is keen to exploit Ultra- 
™mar’s vast Indonesian acreage in 
one of the fastest-growing mar- 
in the world. 

Lasmo will now be hoping that 
another bidder does not emerge 
from the cash-starved oil sector. 
Lex, Page 24 
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workforce 
by 14,000 


By Martin Dickson 
in New York 


AMERICAN Telephone & 
Telegraph is to cut around 14,000 
jobs - about 4 per cent of its 
workforce - over the next 27 
months as part of a major 

which led yester- 


A 
that of NCR, acquired last 
month, and rationalising AT&T's 
telecommunications businesses. 
The charges cut quarterly 4 
income at AT&T, the largest US 
long-distance telephone group, 
by $2.65bn, or $2.06 a share, and 
a eee ne or $1.40 a 


with a combined profit of $803m, 
or 62 cents a share, in the same 
period of last year. Combined 
revenues rose 1.2 per cent to 


$11bn. 
NCR, which made fag 
forecasts duxing the AT&T 
takeover bid early this ya: saw 
its income drop from $9lm to 
$40m on revennes down 16 per 
charges 


exchange im pact 
ening dollar. It sald the results 
were in line with the industry. 
eee aided that its net 
etme NCE eS, d th 
charges, res an e 
merger’s impact on shares out- 
—- was $808m, or 73 
cents a share, compared with 
$712m, or 65 cents, a year ago. 
This was due to strong tele- 
communications service reve- 
mues, improved product and ser- 
vice margins and a gain of 
nearly 2 cents a share on the sale 
of its stake in Sun 
Telecommunications service 
revenues rose 5.2 per cent to 
$5.24bn on volume growth of 6.5 
per cent. Product and systems 
sales fell 5.5 per cent to $3.Sbn. 
The company said its 14,000 
job cuts, and the redeployment 
of other ace would take 


place at its business communica- 
fons operations, which make 
systems; its com- 


Lieretl systems division, to be 

merged with NCR; and small 

business systems and warehous- 
ing operations. 

i itost cats will come from the 
loss-making PBX side, where 
new management has been 
installed. Only 2,500 of the com- 

puter division's 7,500 staff will 
move to NCR. 

AT&T said it remained bullish 
on the onitlook for the combined 
NCR computer business. 


RISING STARS 


Imagine. A range of 


Built to the quality § 
associated with far more 
expensive brands and taking 


manufacturer with a 
reputation for professional 
Technical Support and 
in-depth expertise in 
connecting PCs together. 
From a full 33MHz 386 
colour system at £1195 to 
a mighty SOMHz 486 at 
£1995, the new Elonex 
PCs now bring to countless 
users the power that they 
once could only dream of. 


It takes Innovation te wirn 
imagination into Reality. 
Tel 081-452 4444 


Fan. 081-452 6422 F 
Elonex Pic, 2 Apsley Way, Lodon NW2 7LF 


Tel (0274) 307226 


eS ve : 
PERSONAL 
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SE-Banken posts 
32% increase and 
bucks sector trend 


By John Burton in Stockholm 


SKANDINAVISKA Enskilda 
Banken, Sweden's largest 
bank, yesterday reported a 
32 per cent rise in operating 
profits to SKr3.1bn ($477m) for 
the first eight months of 1991. 
The board will hold a i 
meeting on November 5 to dis- 
cuss its 28.2 per cent share- 
holding option in Skandia, the 
largest 


might sell its option to Uni Sto- 
rebrand, Norway's largest 
insurer, or divide Skandia's 
operations between itself and 
Uni Storebrand, after pagers 
expressed opposition P 
for a merger with SE-Banken. 
Uni Storebrand announced 


aisle its stake from 14.1 per 
cent to 18.3 per cent. Uni Store- 
brand is in discussions with 
SE-Banken and Finn 
ish insurer Pohjola, another 
main Skandia shareholder, 
about the Swedish insurer. 
Yesterday’s SE-Banken 
results lighten the gloom that 
has descended on the Nordic 
banking sector this week after 
the Norwegian government 
was forced to rescue Christi- 
ania Bank, the nation’s second 
largest, and the Swedish state 
helped save Forsta Sparban- 


ken. the country's biggest 
savings bank, from collapse. 
The profit improvement is 
partly because of the bank's 
smaller lending exposure to 
the troubled property market 
compared with other Swedish 
banks. including  state- 
controlied Nordbanken. SE- 
Banken’s client base has been 
mainly industrial companies. 
Profits were also bolstered 
by a 22 per cent increase in 
revenues to SKrl0.lbn as net 
interest and portfollo incomes 


rose. 

SE-Banken predicted that 
operating profits for the year 
about 30 per cent 
from last year’s SKr3.3bn, 
although it noted that uncer- 
tainties remained about the 
amount of credit losses for the 
remaining four months of this 


Losses and provisions 
amounted to SKrl.7bn, two 
bash of its expected losses for 


year. 

The projected losses for the 
year include SKr500m _ that 
were reserved for 1991 losses in 
last year’s accounts. 

Credit losses accounted for 
0.63 per cent of outstanding 
loans, the second-best ratio 
among Swedish banks after 
Svenska Handels with 
0.5 per cent. 


Industrivarden offers to 
buy Bahco for SKr2bn 


INDUSTRIVARDEN, the 
Swedish investment company, 
yesterday made a SKr2bn 
($322m) bid for Bahco, an 
investment and industrial 
group, in which it already has 
a 40 per cent voting stake, 
writes John Burton in 
Stockho 


Im. 
Industrivarden also reported 
that its profits after financial 
items had fallen 11 per cent to 
SKr390m for the first eight 
months of 1991, although earn- 
ings for the year are expected 
year’s figure of 


Industrivarden said it would 
merge Bahco’s industrial activ- 
ities, which are concentrated 


in the building material and 
hydraulic industries, with 
those of Dacke tic and 


Profits for Dacke slid to 
Sata during the eo 
pe against SKr3om 

_ Bahco earlier this week sold 

its tool operations to Sandvik, 
the Swedish engineering con- 
cern, as it reported a sharp 
drop in profits to SKril5m for 
the eight-month period, against 
SKr322m a year ago. 

The bid price for Bahco was 
Sa ce ath Sy 
8 Price, w 
this week after the release of 
the disappointing results. 


INTERNATIONAL COMPANIES AND FINANCE 


Hoesch and Krupp talk, but prepare to box 


Andrew Fisher finds one German steel group — about the other’s ‘friendly’ stake 


Synthélabo 
takes over 
drugs group 
for FFr2bn 


By William Dawkins 
in Paris 

SYNTHELABO, the drugs unit 
of L'Ordal, yesterday 
announced that it had taken 
of Laboratoires 


control 
e _ a am- 


takeover, at an undis- 
closed price belteved to be 
more than FFr2bn ($340m) in 
cash and shares, follows last 
month’s sale sf L'Air Se 


ita 


to: 

ooo plans, tabled 
month, to curb pharma- 
conticals conseamption and to 
w producers of innovative 
higher prices, 
clear advantage 
es with high 
's need to boost 
its annual research meanest 

was the main why its 
family owners ‘decided in 
August to sell, said Mr Cyrille 


Chevrillon, general manager 
of Saiomon Brothers’ Paris 


i 


compa 
research 


the 12 drug companies that 
showed interest because the 
industrial fit with ge 
was most suitable, even 
though it did not offer the 


a ee 


*Synthélabo has bought a 58 
per cent stake in Delagrange's 

holding company and will 
acquire the rest later, 


during a Delagrange capital 


The combined group will 
have total sales of FFr5bn, 
with just over FFr3.3bn from 
Synthélabo on last year’s 
Tesults and FFrl.6bn from 
Delagrange. 


HAVAS 
HALF-YEAR RESULTS 


+ FF 655 Million (- 


A t its meeting held on October 10, 1991 and 
chaired by Pierre Dauzier, the Board of Direc- 
torsapproyved consolidated and parent company accounts 


for the first half of 1991. Key consolidated figures 
shown in the table below. 





Despite generally unfavorable conditions in communica- 
tions and tourism, Havas continued to expand while main- 

taining income at a healthy level. This reflects both the 
diversity of the group's sources of income and the benefits 


of rigorous management. 


The half-year figure for consolidated incomeis the result of 
contrasting trends, with markets particularly unfavorable 
in outdoor advertising, full-service advertising, trade press, 
publishing and tourism, while free-sheet, trade-fair organ- 
zation, directory and audiovisual divisions continued to 
expand, albeit at a slower pace. The international multime- 
dia-sales division tumed in a strong performance abroad, 
with sharp rises in both revenues and income generated 


outside France. 


Consolidated revenues for the first half of 1991 totalled 
FF 13.4 bn, representing a riseof 13.3% on the same period 
of last year in unadjusted terms, or 8.1% on 2 comparable 
basis. 


Revenues derived from business outside France account- 
ed for 28.9% of the total, up from 23.4% in 1990 and 16% 


in 1989. 


5.6%) 


R Kajo Neukirchen, 
the self-assured chief 
executive of Hoesch, 
was in an awkward position at 
last week's joint press confer- 
ence with Krupp, which had 
just bought a 24.9 per cent 
stake and said that friendly 
institutions held enough to 
give ft a majority. | 
Asked whether it was “a 
marriage of love”, Mr Neu- 
kirchen, just 10 weeks into the 
job, replied that it bore little 
resemblance to his marriage 
which had endured 30 years. 
Hoesch was a taken 
aback by Krupp's stake. After 
springing its surprise, Essen- 
based Krupp said it wanted an 
amicable deal; the two have 
already talked about possible 


co-operation. 

Yesterday Mr Neukirchen 
told city officials in Dortmund, 
where Hoesch is based, that it 
could survive alone, although 
it was not averse to sensible 
strategic alliances. Earnings 
had fallen ly this year, 
but Hoesch would make a 
profit. 

Mr Gerhard Cromme, 
Krupp’s chief executive, 
stressed at the press confer- 
ence that it wanted a Friendly 
partnership with Hoesch, not- 
ing that about 70 per cent of 
both companies’ activities were 
in related sectors such as steel, 
industrial plant, automative 
supplies and e eering. 

But Mr Alfred Heese, 
Hoesch's personne! director, 
was “somewhat disappointed” 
that the previous talks had not 
indicated a potential stake. He 
described the Krupp purchase 
as “unfriendly”. The rest of the 


esa 
Management board also dis- 
likes the idea of a 
Several 


the Krupp-Hoesch talks. One is 
whether a merger would be 
sensible. Another is whether 
the move is hostile or friendly 
and thus has implications for 
the German takeover scene, 
where in the past transactions 
have been worked out behind 
closed doors. A third is 
whether Erupp can gain con- 
trol, even if it obtains a major- 


ity. 

"Fane industrial logic seems 
favourable. Most — see 
positive aes. m8 


especially in 

tion woul Sea help other 
steelmakers by trimming 
capacity and allowing prices to 
rise. Moreover, Hoesch is prob- 





some sectors to compete in 


today’s tough, global markets. 

But there are questions 
about who should take over 
whon. “Hoesch is a much bet- 


one the steel crisis of the 


rupp only poconee 
na heavy losses last 


big customer, 
per cent of business; products 
include shock absorbers, eoil 

stabilisers. Hoesch 


and 
is also a big supplier of steel to 
the industry. 


“Automotive preducts form 
a major section of the manu- 
and tech- 


industrial 

nology of Hoesch”, notes SAC 
Enterprises, 2 UK 

ee in a study of the sec- 
r. 


Krupp is also closely linked 
with vehicles. “The Krupp 
group has targeted the automo- 


tive sector as one into which it 
would like to expands 


voting limit to prevent 
takeovers, so the 


friendly, 
was done without Hoesch’s 
know 


7 retnatrid 10 be soon in witht 
atmosphere future contacts 
occur. “Mr Cromme may have 
won the first round, bat he 
hasn’t won the boxing match”, 
said one industrial observer. 





Albert Fisher advances by 20% 


ALBERT FISHER, the 
acquisitive UK fresh-produce 
distributor and food processor, 
yesterday reported a 20 per 
cent increase in pre-tax profits 
to £89.03m ($153m) for the year 
to August 31, writes Andrew 
Bolger in London. 

However, the group made 
controversial use of existing 
accounting standards in its 
treatment of non-recurring 
profits and losses. 

A £2m profit on the sale of 
the stake in a trading joint 
venture was treated as an 
exceptional item, which 
increased the profits figure. 
But a loss of £6.47m on a US 


Investment remained vigorous, totalling FF 1,413 m for 
the first six months of 1991 compared with FF 1,168 min 
the first half and FF 2.267 m for the full year in 1990. 


Working capital generated by operations came to FF 
591 m, compared with FF 59-4 m in the first half of last year. 


Consolidated net profit amounted to FF 939 m,up 4.7%on 
the same period of last year, and FF 655 m after minority 
interests, compared with FF 69-4 toJune 30. 1990 (-5.6%4). 


Cash and equivalents totalled FF 3,660 m as of June 30, 
1991, up from FF 3,322 m as of December 31. 1990. 


Pre-tax operating income of parent company Havas SA 
amounted to FF 221.3 m.a figure comparable with the 
FF 2283 m recorded in the first half of last year. 


Havas SA net profit stood at FF 339 m, compared with 
FF 240 m for the first half and FF 402 m full year in 1990. 


Trends in communications and tourism to the end of Sep- 
tember do not allow us to forecasta rise in profits for 1991 
compared with 1990. Net profitafter minority interests for 
1991 will probably be in fine with the first half, slightly 


lower than the 1990 fioure. 


In view of current circumstances, the group's main subsi- 
diaries have made productivity a priority since the end of 
last year, while taking advantage of acquisition oppor- 
tunities at attractive prices. The result is expected to be a 
significant improvement in overall business performance. 


For the first time, shareholders of Havas and its listed sub- 
sidiaries were offered an option to receive 1990 dividends 
in shares. As a result, 440,095 new shares have been 
issued, representing an added FF 192 m in equity capital 


and 72% of all dividends payable. 


Following this issue and the exercise of stock options. the 
capital stock of Havas SA is now represented by 


38,905,023 shares. 


Jel 





HAVAS 


For further information, write to: HAVAS - Investor Relations. 136. avenve Charfes-~de-Gaulle - 92200 Neuilly-sur-Seane. France - Phone: (15-37-17 WIN), 





investment was stated as an 
extrao' item, and so did 
lg the profit and loss 


tr differing treatment, 
which would be prevented 
under proposed new accoun- 
tancy standards, was defended 
by the company on the 
grounds that the exceptional 
profit arose directly from its 
trading activities, while the 
extraordinary loss was caused 
by writing off its investment in 
Pacific Agricultural Holdings, 
a Californian company not 
directly related to the group's 
normal business 
group yesterday 








appointed two non-executive 
directors — 
chief executive of Arjo Wiggins 
Appleton, the Anglo-French 
paper group, and Mr Hugh 
Ashton, chairman of Close 
Brothers Group, a smail mer- 
chant bank. 

The group said the results 
reflected underlying organic 
growth of 5 per cent. 

sar eat per share were : 

t’ higher at 10.36p. A 
Final di dividend of 2p, which 
compared with L85p last year, 
gives a total for the year of 
a: an increase of 12 per 


ce 
Lex, Page 24 


Christiania NKr7.2bn in red 


CHRISTIANIA BANK, 
Norway's second bi bank, 
will post net losses of NKr7.2bn 


Fossli 

first eight months ‘of 1990 
Christiania lost a net 
N&r128m. 


ise Etcetera cama Uy tie 
end of next week, earlier than 
lannedd. 


capital and faced technical 
insolven 


cy. 
. The finance minister said 
that for the third quarter, 
Christiani id 4 








SPAIN’S ROLE 
IN THE NEW EUROPE 


Palace Hotel, Madrid, 20 & 21 November 1991 


Issues to be discussed: 


@ The new European economic order — what wil be the 
impact of moving towards economic and monetary union? 


@ Prospects for Spanish industry in Europe | 
@ The growing regional imbalance — the use of structural funds 
@ The role of the banks in supporting industry 


Speakers taking part include: 


D. Jordi Pujol 


Generalitat de Catalunya 


D. Javier de la Rosa Marti 
Corporacién Nacional de Leasing 
Nir Eneko Landaburu Ilarramendi 


Commission of the European Communities 


D. Mario Conde 


Banesto Group 


DO: Oscar Fanjul Martin 


nc end Velazquez-Gaztelu Ruiz 
lefonica de Espana, SA 


SPAIN’S 


ROLE IN THE 
NEW EUROPE 


(C1 Pleasa send me detaits on the conterence 
(] | am alsa interested in exhibiting at the confarence 
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D. Claudio Aranzadi 


Minister of Industry, lade and Tourism, Spain 
D. José Borrell Fontelles 


Minister for Pubfic Works and Transport, Spain 


D. Miguel Angel Feito Hernandez 
Secretary of State for Commerce, Spain 


M. Antoine Jeancourt-Galignani 


Dr Herbert Meyer 


Robert Bosch, SA 


D. José Ferrer Sala 
Freixenet, SA : 


A FINANCIAL TIMES CONFERENCE . 
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To: The Financial Times 
128 Jermyn Street, London SW1Y 41h), UK 
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SEARS ACCEPTANCE COMPANY INC. 


(farmerly Simpsons-Sears Acceptance Company Limited} 


JTHLE IS HEREBY Gf. EN chat a Meeting (the ~Mectng “] of the 
take ai] ut the suptunding were nt the rc uaed debeaenes 
ihe Debenrss7] ul Scars Avveplaiwe Curpany lov. uhe 

“Coeparaton”) at he held af the Compesaiinn’s head ultice, 22? Jarvis 
Smt, Tory. Onur Cotada in the Bostoo- Wood Autionem on 
Meola Naverubes 1, [71 at Jian Toronty ime). The 
oltven baz whrad Behcatines sv bist these. The Behettutes wete 
cau. d under a Deed of Thet ond Mortesee anil ay Tant Boodof Hypethee, 
Matigass anu Plodse esch dated asad February |. 141 he "Prncipal 
Beau") as supptsmenacd tas Sunplemmnal Deeds ot Trent snl Mongage 
ewuled us nt sangenidtes ulketnely the “Sot Deal) by the 
Cornet in fs.cut ud Mune! Treg Ceansany idle “Truce! a 
Duetse 

Tha Nolire aod information Uirentar is furephed af the 
Corporanen's requed! ia connection with the sulicitatica of proxies by 
he manage fhe Carport tb nd the Masig wt 0 
adpruramen! thereuf. 


Background Safurmtiua 

Corremhy ay cezomer canis secetvahie, proce snd lulure, (the 
“Recesvohies”), venersted Unem the merchandising huyne., a Seas Cama 
fac "Sear are ud by Sean te the Cosperaied under the lef nit an 
azicemerd te "Puntaxe Agerenaral”) belwcen the baa companies died 
Jamar 15, 19M Conder the Purchaye Aptecnnend, Stats acts iy “Servicer” 
uf the Recciwables, copoasife fog coving and adatearscring the atcounls 
aAdet wbuch ite Reveals ore omit aml cil tins the payments due 
wrt renedivthe Revenaes All recht the Comorsingy, in linking the 
Reser abies cd the Purchase Agreemem. atc pledced ay wcvunty fur the 
Deheotures urice the term.ad the Tred Deed. All senes ol the Deheniuies, 
oe fin the Senes od Deheninees, have been utconilittanally suaniired 

¥ Seuss, 

Under the emma the Trost Deed. the value uf Revenvsbles aeapned 
the Trusiee (pts PIT at the aniount of any cash aad the valuc ot 
Ppt ad oceans sobped te ibe five chan’e under the Tr Deedl 
Poured tu fae saantaied! al nad fess than 112"! al the phovipal amwunl of 
Dehentury muistandin! the “Required Coverage") The Trust Deed docs 
md, boseser, conmenty ¢ nism 2 mechani be peraoit the evlease an ihe 
Thin coined hy Recenables mcacess cl the Roquced Coverage. As 
of tee lune cd beats on Uctiber §, 191, thy value ut Reven chile 
etcseded the Regurred Citerece by $45.2.074,714 and anmwunted lo 
appivarmoicts SUN'S ed the pracipl rd Debotate. then 
vatuctiine Ober thun Senes 4 Dehentures twed 34 secuniy lor hank 
wedebinines, the Corporation te nud mated Debentures sme Apsl 3, 19xh 
amd Sears hes teed tinted og the oe of Us in anweuted term dehy and 
waiters popes tw france as aciialie-., indinkag, hy intercupersic 
adebnine. the funadieg of that punina «4 the Corperaiuin’s Revervahles 
P&tchs cat fiesaced droeeh the muse of Debentuns, Thes financang 
wistepy. cuca: Bath crow eh an Scars’ busuoess, bas resulted in the level 
of Recenwables exceeding the Required Coverage by such a wade matpa. 

la order to meke procuctive me ul the Recens2bles m cacess of the 
Rewared Covers, tg mecease als fem altotralives and tu redeee ols 
forure fnenciag cons. Sears proposes that Se2r. Conads Recensables Tut 
tthe “Trost” be creabed and tht, sohyect bo the Requuted Cunvrape heme 
mataamcd, te Curporalumn be perautied m sell te Ok: Tres one oF me 
orn rded com nerdng eters. ceach 3s "Trot Pasticipsinsn interest” and 
cullecively the “Trt Parhcepalnn Interest”) en the Recervables 
otistandios fram tame he ime (the “Recewable. Pont") Fodlowing such 
sade, the Deheriures weakd on unger he secured by the cure Receivables 
Poot byt rather by the Curporation’s undis ake co-otenershim Interest in the 
Recenables Bund phe “Acceptance Participate Interest”), At any time, 
the Accentame Partic rpatiog Imterest woaid be the enine interest i the 
Receivables Poot, other than the Trust Pantacipalion lateness. The aitrebules 
of the Trand Portzcpatinn Interest and the Acceptance Parucipation interes 
ae desenbed an more detul below. Deberurcholders will be shed tn 
approve arecadment:. permalting the Curporauiva te sell Trest Partaspuliea 
interests fo the Trost, define the respective nehis and entitlements of the 
Treg Participonon Interest and the Acceptance Particrpatinn Lniciest weil 
fespect to the Receivables Poo! sad ewablishing mechanics for the 
adamrustration of the Recervables Pool. 

In addition, Debenturchokters will be asked to spprove amendments 
gecessary bo permid the Corporation 10 sell: 


ti) Receivables, selected on 2 random basis, with the restelt thet any 
Receivables so sold would no lunger form port af the Receivables Paul; 


1ii)_ one of more undivided co-cwnership interests (on addilion Iu the 
Trust Pasticipspon Interest described above} in the Receivables Pool i onc 
OF More other entities, with Use resull that the Cosporalion, ihe Trust and 
such one of more oiber entities would each have an unlivaded co-ownership 
interest in the Receivatles Pool. 


No seach sales would take place unless the Required Coverage was 
mainexined. Other than the sate of Trost Participation Inierews to the Trust 
described herein, the Cosporatinn has no present intention to sel] either 
Recervables or interests in the Receivables Pool hut wishes fo have this 
additional Rexibifity available to it for future use; accordingly, the 
cm ee 

rust. 

The proposed amendments, all of which are sommarized below under 
“Extraordinary Resolution”, would also change the terns of the Trust Deed 
and the Debentures to (i) increase the inerest rate on all outstanding series 
uf Dubenuses by 0.3755. {ii} mereasc the Required Coverage from 112% 
to 125%, and (iit) change the provisions for cach outstanding Series of 
Debenteres which retaie to the redemption of Debentures of such Senes in 
circumstances where there bas been a failure 0 maintain the Required 
Coverage 10 provide that if there is 2 redcemptiog of Debentures of such 
Series in such circumstances: lr desa arpa lec kart pion 
the Canada Yiekd Price (35 defined below] and the redemption price 
Provided in te supplcmental trust eed parseant to which the Debeomues of 


togeiiier 
interes to the due fixed for redemption, and (b) 3 pro-raia portion af ail 
Sertes of currently outsiamting Debentures will be redeemed. “Canada 
Yiehl Price” with respect 103 Series of Debentures means, in effect, 2 price 
for the Debentures of thal Series calcufated, on the business day preceding 
the date on which the Corporation gives notice of redempzion pursuant Io 
the Trus! Deed, 10 provide povided mse e e e Covemen 
of Canals Yreld (as defined below) pins "Government of Canada 
Yield" on any dave means. in effect, the yietd to maturity on such date, 
aasuming semi-annual compounding, which a aon-calbable Government of 
Canada Bond would carry if issued, m Canadion dollars in Canada, a1 1005 
of fis prnwcipal amount oo such date vith 3 Lerm lo materity cqual to the 

term to manerity of the Deberuures of thai Series, The 
Government of Canada Yield will be determined by twa major Canadian 
investment deaiers. 


The Proposed Financing Arrangements 
and their Implications for Debentureholders 


Sale of Trust Participation Interests 

The mirial and al] subsequent sales ul the Tres! Panicipation Interests by 
the Cosporairoa to the Trust would be made Wa receivables 
purchase andl participation apreemenl (the Agreement”) to be 


Se lineatac me tine ack ence mond 
the Teust and ihe Trustex. 25 trasiec for the Debemurcholders. The 

coal roche ep tp edge emcee A ag 
enabde il to finance its purchases of Trost Participanon Interesis. The 
indebtedness. of the Trot would be issued af attractive raies relalive to 
Sear’ own bormowiag costs and those of the Corporation. The seniar, 
medium and Jong-ferm mdebteiness of the Trust has been assigned, ort a 
prclimmary basis. 2 rating of AAA by Domuuon Bond Rating Service 
Limuted ane! A** by Canadian Bond Rating Service, bemg each rating 
setvice’s highest rating. Each rating service has abo confirmed, subject lo 
Teview of fina! documentation, that the existing A miling on the Debentures 
would be maintamed following the completion of the proposed changes 10 
the Corporation's financing arrangements. It # the ication of the 
Carporsiion and Sears that the proceeds of safe of the inztial Trust 
Parherpation interest be ased by the Corponxion eo repay intercorporate 
mxichtedness swing 10 Sears on accowe of the purchase price of 
Receivables, and thal amounts so repaid by the Corporation be used by 
Sears to repay oustanding det of Sears. As a consequence of these 
ansaviions, the level of debt of both the Corporation and Sears would be 
redticed and the debwequity ratio of both Sears and the Corporation would 
be miproved. 


Security 

The Debentures are currenily secured by a fixed charge over, among 
other things, the Receivables. The Trust Deed also provides for a Moning 
charge over the Corporation's caher assets. Collections on the Recetvabies 
we automatically rekemsed! from the secusity constinsed hy the Trust Deed 
i, al the time of collection, the Required Coverage is maintained. Such 
released coletio procecds are applied Yo reduc the interop 
indebsedness ovsing by the Corpuration to Sears. 

Ta facilitate the propused financing arrangements, rhe Debeotureholders 
are beng asked 0 permit ibe Corporation fo self Trust 
Interests in the Receivables which are pow the subject matter of the [mxed 
charge As a resull, the Debeotures scpeki no fonger be secured by a fixed 
charge over all Receivables, bat rather would be secured by 3 fixed charge 
ewer ibe Accepiance Participation Interest. 


Coverage . 
The Corporation is currently required 16 maeniam the Reyuired 
Coverage ai { (245%. Under the arrangements, such coverage 
would no longer be provided by the entire Receivables Poo! bul by the 
Acceptance Partrcipation Interest. The proposed suneruimenis would 

require that the Reqsired Coverage be increased in 125%. 


ay tse 
Participation Interest would be 20 gndivided co- 


aie inlerest in ali Receivables inicheled an the Receivables Pool from 
hme po Time, inchuling unirinbeted proceeds therefrom. Under the 
Paricipation Agreement, 31 amy particular time: 


{a} eee ee cau anand a extol 3 
calculated 35 the apgrepate of the un an 
Receivables Poo! af that lime excleding afl “Charge-Offs. being the fulf 
balance payable under aay account under which an amown! due has hea 





NOTICE AND INFORMATION CIRCULAR 
WITH RESPECT TO A MEETING OF THE HOLDERS OF THE 
FOLLOWING SERIES OF SECURED DEBENTURES 


Series Maturity Date 


tins. ¥ in Denind 

a wer Ade 1A, Pal 

hea Nets fb Magli ta, 84 

bt “sees Al Navernber 15, pe 
LD Sera Sanemlwr 15, 10 
Mr. Seas BF Neawaaber 25, [0 





ebonguctl lee 8 lays of meme of any adhep Reevivabe watkn ull hy Set 
An se eT ange Watt a. « tatadard creak! pn tee. 

Ih? the dedlag gmsrum of the Tat Part pation Entered af the Line 
vocnubed bet v abculatend ay. rhe total of ll armrwils paced hy the Teusd fo a guite 
Hy Ubteiesd, Hus doe atone Ife Tut's Gunsulalive share a mee Cur ins 
peneried bry the Reversable. Pood po salt yrne Jess any Poulin) sl 
collevbums actully poud tthe Trust ie hataave al the Trust's ska al 
cdlectiats heute sulemstically icutweded in the Receivable: Paenl ke 
Touma the Thst Parts paler foeeret), aed 

fob lh dullor gamut of he Aaceptity Part ipateen Indene-| af the 
Tiny would bys thoulaicd 3 dhe balance, at dt pier, ed the tlt meu ol 
thy Revenables Boal alier devin tir the dollar anaeant af the Tres 
Partcipalaa Ince. 


The dolla amognts at tie Acceptance Parucipatiun Interest scat th: 
Trost Pacaqutin Ineo. would be cabcotaed amd ailprstes! veh a ferasdic 
hosts fo logue do the Mojaarstion aad tte: Tras dhe topeliee 
CHUN ens to elector ad Recenubles aod them reapechve ture. uf 
Incwne uf As cencedcd by the Revew ahies Pusl 

bourne Thom the Reves ables Pool would he evnoried i ory 
detente Perna it the wm nl serves ghee: blk fr eons bolder. 
masinh peral ples naeaenes el prevents CTane-( Mls etutedcd tlic 
devregaie ot a Charse4 ais toe seh pothal Wehet ofuante 6 cimed fur 
any dicrmuindlees pein, the Tut wuuld be enduled ty rece, 23 ty share 
uf service charzes hulled np the Revers 2bles duriny the pera, 211 ainuunt 
equal fe the howard nthe morene fram the Recenathe. Poel tut such 
pened oujaphed by the avrrace fig such penal of the dollar aul, ut 
the Trost Parti spateon Tntesess div ated by the ayetuve bet such peep ul the 
diac nvunits 0 Ube Keecivabbes Band Ube “Maxaman Trust 
Fatirkement™), and Gu the sch ual cyuits seruicane nyusements ivgher 
thin repayment of pon al or aadacnons nf camiali ol ihe Trost (the 
“Tost Vena ing Cow") lor such pend. Uf the Pant Finance Cer for 
ay ee TAINAN pera cxeecus the Maximum Tred Entitlement tor the 
pereal, dre Cred”. chthement bs serve Chagtes bulbed an a Ieture petunl 
woold be inctewal Subevt tt excaling the Mauna Trt 
Entutement for th: peru unt the delivery is toveted The Maximum 
Trust Emilemeng ps cupevted b rreally exyeed he Trost bruni Cent kif 
any detcimnaben pestd. (n yach vitcutaners. Lhe dilfereece hetween the 
Blgxinnam Trust Enictemen! ated ibe Trad Framing Lint would accme ue 
the dbeesit of the Comporation in adihfing fe rts promi hore ef mova 

It. dur any defermnauon perwel, Churpet its excerd natal service 
vharves beliat wid revovencs. a hin on the Recersahles Pool wuul! be 
thuned The Compuraiion andl the Trist would share such burs pt cata 
and the dollar amounts of then reepacuve mites woull be reduced 
acoudingiy. However, if the Maxumum Trnt Emiitement fora ubquent 
determinalwn peraal exceeds the Trind Finsscing Cred lor thal petiud, the 
Tron’ share uf kevses ena prevedany peri woakt he rewaerabh: frum 
such sarplits. 

Generally. the Trast's share nt cellecuons «unk! be wed ty tod the 
Trt Fina ing Cong and otherwise would by reinvented un the Recen ables 
Poot 10 susimtain the level of the Tris Partecipatun Intetew. Huwcver, 

the uccurtenes of vertaan events (subject fo remedzul time period: 
includme the following teach un “Amwrtizatian Event”), the Trust wuld 
apply as full share of cullections toward the anttizalion ol is 
indebtedness: 


fa) a laduse by Sear of agy sucecsso, as Servicer of the Recen ables, 
tw make requited payments 16 the Trust. 

tb) amaterial breach by the Cogaeration of tls ebliguneas under die 
Panicipation Agreement or any deht zetrument, including the Trust Deed: 

tc) winding-wp, backruptcy, mvilvency ur amily crents relaling 
Sears or the Carparalion; 

(d} the failsre of the Trust to actneve or mamlain specified mesures of 
finanvial performance: and 

fe) the pecurence of an ever which enuitles the Trastce andor ihe 
Trust to replace Sears 2x Servicer. 


After an Amornzation Event, the Trus! woukl receive a5 its share of the 
collections for a period an amount expoal 0 the sem of (i) its pro-rata share 
of the portion of such cullecions represenling service charges, based on the 
dollar amnun! of the Trust Participation Interest at the Lime of paymerd ant 
fi) ily pro-rata share of the balance of such collections in excess of the 
portion representing service charges, based on the dotlar amount of the 
Trust Participalion Interest as of the uate of the Amortization Event. 

would continue until the total dollar amount of the Trost 
Participation [nicrest was reduced to zero. Thereafter, dhe Trust would have 
no further interes in or righ! to the Receivables or the proceeds therefrom. 


Servicing of the Receivables 

Sears would continue, under the Purchase Agreement umended and 
restated a5 the Receivables Purchase and Servicing Agreement (ibe 
“Servicing Agreement"), to be the Servicer of the Recervables. As Servicer, 
Sears would collect the Recewabtes for dhe Trust and the Cocporation and 
would msiniain with a chartered bank a tus account for the Trus! sad the 
Corporation into which, folinwing processing, collectrons on account af ibe 
Receivahles would be paid. 

Under the Servicing Agreemeni, Sears wookd continue to be reimbursed 
for its expenses antributable to servicing the Receivables. As the Trust 

leteren is a serviced interest, the Cosporsizon would he solely 
responsible for reimbursing Sears for Usese expense or for the fees, 
expenses and disbursements of any successor Servicer, regasdiess of the 
amount of the Acceplance Paticigstion interes relalive to the size of the 
Receivables Pool, 

The Servicing Agreement would require thal Sears, as Servicer. Leep 
accure recodds relating In the Receivables and make certain calculations 
aad adjustments to the Trust Participation Inierest porsxant to the 
Particopalion Agreement and report oa stch calculations lo the Corporation 
and the Trust and, of requested, 10 the Trustee. 

In cesiain specified everus set owl in the Servicing Agreement. ihe 
Trusice and the Trust would have the right lo remove Sears as Servicer and 
appoin! a successor. Io the even that the Trestee and the Trust fail w agen, 
such oppoinimen: would be made by the Trustee alone if, al the relevant 
time, the principal smono! of the outstanding Debentares is preater itran the 
Trus! Participation Interest, bur would be made by the Trust alone if che 
Trust Pastictpation imerest is greaser. The enulics cligible to act ns 
successor Servicer would isclade ti} 2 Canadran chartered bank, £23} 2 trust 

Acca pay” Lichanyr wipes blersore poi rgn' Hy 
firm of chartered accountants, of |iv) 3 company associated with a firm of 
chartered sccoamanss and licensed Lv act as a brusice m bankruptcy. Events 
giving risc to the right to replace Sears 23 Servicer would include: 


(a) a failure by Sears for u specified pertod to make any payment or 
perform any duty onder the Servicng Agreement, 
wa sestieacy or dei toe relating lo 


(c} Sears ceasing wo carry on a retail merchandising busincss. 


Enforcement : 
The rights of ihe Trustee to independently enforce the security 
consiauted by the Trust Deed would he circumscribed where a Trust 
Participation interest exists a1 the lime of realization. In such event, the 
Aaya, others ermal aye oe a rede vn 
the Corporation's share of collections. as described above. The Trussec 
would also be entitled in elect to terminale the obfigation of the Corporation 
to acysire further Receivables, 


Series Maturity Dare 
Nea Sete Auils 15 Lars 
2a Suen T luttees FA, RRS 
Pa. Sana ¥ Apal |. Paks 
line, Satie 2 thodwr 1, 1S 
[ues Seraps 3 Mhtubwe >, RLS 


Benclits to Debenturchokiers 

Tor Comprstun eyaids Se popped botctea ued Ss amenipents. 
Wo the Tred Dead to be henfiial ki Deberturcholder, lyr the fotlani ing 
ANE 15 


fap the swters J oll cet-tondes Debereere, wll at cstzored by : 


i755 

Hy the Regawed Cmeracy will be sncteuard from 1>¢ to 125%t. 

fey the redempiica eg fur Debootes bein: dread in 
cacumstanses Wher: thefe Su beet a [ailute te mauitzn the Repaired 
Coverage will Pe chaceed ta the: cir onl heh case Yield Prt and the 
redemptem price fone provelad wad in sand uitkicthstetc, apne nts net 
uf all currenth nels; : Dohentun. aff he redeomad, 

td) Sears aad dhe Corpuratias. all Rave aonna 19 akGner! firunorz 
alfermitiwes ate! shrose refund cents a Suture Facencurs winch wil! resi 
10 proved ontzteY sew eraes ragaos bur badd Sees, aaa! the Comeraianer, 

ey the precde ad wal> wail be wed ty reduce ths dott of oe"h Sean, 
and the Curpertien to ait ei ao mmproved debt gers nats fy dott 
Saar and tp: Ciapertux, 

VF) fie Rreteetits tr Sears refermes] fin 49h and re) walt renethen Scans 
Sbility tee Loi op. oF tats aver i ewstanban ef iz Debenizter. 

(en ai amecnls isang by the Curporainm ty Seer. will be evesesly 
saburubaisted fu the cictit at the Debertturctedter < atu! 

thy the Corpeeatiar all he poohioi' sd trem pay ing the aor! aaa 
fe Scary uty acum the purciee pre of the Revervahies a. wader he 
Trual Deed Be Crepursiat iy arrears ic repeal payment 
ebbitauadt., Wi: 2 estat of delanh Ree uceosreal, or rit! t= Resend 
Coserar: ts fal mained 


GST Opinion 

The Corpuratier: h2. cpio to Resenuz Canat3 for a: emon on ibs 
appiicatren of the tuea’s whl services C18 fo ceviaal aspects of the aeupescd 
Imanany arn cerent. The Curporsiives antcepates 2 at wall recciee 3 
iwenbh opmnin tam Renu: Canad Horaeves, od ihe Corporina 
docs nul evens: a Sawwarhle upeuan frum Keven Capi, 
Bote thai? the sppnmal of Se Evirsendinar, Rewl=yoa (as Zsfine! 
hefow) ar the Abtin. ute Cutperaten may decage mes to proceed with tb: 
antendments fo tte Tra Deed and the fiomcins armenesmens. It 
the Corperafen, pret Gath Aeeting, deck for dhis reson act to proceed, 
the Cumuratom adi mits Debouurehulders Liat the Meeting has teen 
candied. 


Extraordinary Resotutiun 

The Meeting t home called fur the purpose of cugsedsrang aa 
dboughr tit, passe. Pur Aan bo Ibe provisions ut the Trt Dowd, an 
eMRonkesry newton ihe “Espaurdnary Reseianan”) stich would: 


T. approve aad authorize the Trestee lu cvecele the 1991 Suppiemental 
Trat Deed vs hich would amend the Trust Deed mn, among other inmes: 


tup mfease the vecomty consisted & the Trost Deed to the euest 
Kectsury so permit the sale of Trust Partcipatiun interests 10 the Trast 
trem tome to Lem 

S01 refemse the secunty cunsptuied by the Trust Deed to the extent 
neces ary bo permit the sake, sebect always to maintenance of the Reyuired 
Covernee. of (1 Recewabies selected on 3 random basis and/or (11) one of 
mux? undivided cu-ownership mrerests (in additvon ta the Trust 
Paniexpanoa Enteresit in the Receivables to one oF more other entities, 

Ie} provide that the interest r2ic on all outstindin2 Debentures wull be 
increased by 03755 

— provide that the Required Coverage will be increased [rom iS" 
to 125%; 

(e} provide thar the provisions for each outsiamine Scries of 
Debenrures which relate to the redernption ot Debentures of such Series in 
Circamstances where there has been a Jailure 10 maimam the Required 
Coverage will be changed to provide that if theres 2 redemption of 
Deheatures of sach Series 0 such circumstances: fa} the redemption price 
ee eat cae eatacae iene 
provuled in the supplemental trust deed pursuant 10 which the Debeatares of 
such Series were issucd, topether in each case with acciued and umpaid 
wterést 1a the date fixed for redemption, and tb} 2 pro-ratz portion of al? 
Series of currenily outstanding Debentures will be redeemed: 

(f}  prokibii any payment by the Corporation to Sears on account of the 
mdchteduess owing to Sears for the purchase price of Receivables, if (i) the 
Corporation is in arrears in the payment of mieresi or sinking fisad 
obligations on the Debentures, (ii) aa event of default has occurred, or {iii} 
the Required Coverage is not and 

(f} provide that the exercise of the remedies available t the Trustee 
2d the Debesmureholders pursuant to the Trost Deed will be subject to the 
provisions of the Servicing Agreement regarding collections procedures 
and may be correspondingly limited: 


wl nado sar be Pine AER gO 
wht amcnd and restue the Porchase Agreement lo, amoag other 


tal add the Trustee and the inxstce of the Trust 2s parties, 

th) make afl changes necessary to accommodate the creation znd 
aJjusament of tbe Trust Participation Inerest and thr division of jacome and 
d.stribution of collections from the Receivables Pool: 

(¢} provide that the Corporation. Sears, the inasive of the Trust and the 
Trustee, on behalf of the Debenturchoiders, will enter into a subordmtina 
agreement (the “Subordination Agreement”) paraanl i which sil amonnts 
owine wo Sears by the Corporation are expressly subordinated by Sears to 
the rights of the Debenturehokders and of the Trust: aod 

fd} provide for the setting of the mierest raie on the amount Ov eae 
from tame fa time by the Curporation to Sears on accoun; of ihe purchase of 
Reosivables at any rat pot exceeding the prume rale pltss 26, 


3. approve and authon= the Trustee to execute the Paricipapon 
Agitemen, and 


4. authorize the Trustee to cugcute such uther documenis und da such 
SU eee ee 


put the Extraordinary Resolat 


‘The Extraordinary Resolution, he 1991 Sepplemental Trust Deed. the 
Servicing Agreement, the Partcipanon Acreemem and the Subordination 
Agreement to be approved 21 the Meeting will be in 2ehstantially ihe form 
of the drafis thereof made availabic to the Debentureholders prior to the 
Meeting as indicated below with such amendments and varialions as are 
described to the Mcetine and such farther amendments and variatinas as the 


Relevant Documents 

Copies of the following documents may be examined by 
Debentureholders of their authorized representatives during normal business 
hours ai the offices of the Trnvee and the paying 2gests mentioned below 
after November |, 1991: 

ti) dhe Trust Deed, che Purchase Agreement (witch is 3 schedule to ihe 
Trast Deed). and all supplemental deeds; 

{iit adeaft of the 199) Supplemental Trust Deed; 


Offices of Montreal Trust and the Payinp Agents 
Copees of the docoments referred lo above ander “Retevant Documents” may be examined or obtained, 3s the case may be, af any of the follow ing offices. 


{5 King Street West 
Toronto, Onterta 

M5H 124 

Attention: Carporale Trost Services 


1090 Hollis Surcet 

PO Boa s87 

Halifax, Nova Scotia 

B3) 36 

Attention: Corporate Trust Services 


Bank of Canada 
sf iy hairy od 


London, 
ECV 4DE 
Anention Gisele Warman 


NMB Bank (Belg) S.A.ALY. 
Ligne 1 


Montreal Trast Compeny: 


Place Montreal Trust 

1800 McGill College Avenue 
Montreal, Quebec 

H3B 3K9 

Attention: Corporate Trust Services 


411 &th Avenue S.W. 

Calgary, Alberta 

T2P 1&7 

Antenhwn: Carposale Trust Services 


Paying Agents: 
Roval Bank of Canada (Suisse) 


Rug Didav 6 

134, Geneva 
Suineriand 

Attention: Mr. J. Bourges 


Générale ds Luxembourg 
I Rue Aldri 
L-2951 
Anention: Mr. Gelhent Schinigen 





22) Postage Averme 

P.O. Box 369 

Wiampeg. Manitoha 

RC 2H 

Attention: Cosporsie Trust Services 


516 Burrard Sereet 

Vancouver, 8.C. 

Vor 3139 

Altention: Corporale Trust Services 


Royal Bank of Canadz 

Roval Bank Plaza 

T Ontani 

Canada 

M5! 155 

Auention: Mrs. Barbara Schiele 


Roval Saim Geurge Bard S.A 
3 Rue Scribe 

75440 Paris 

CEDEX (A France 

Atreniton: Paying Agency Dept. 


Lael a draft uf the Servicing Agreeemem, 

tie) adsafl of the Parteipation Acteemcta: 

(6) adrafe of the Suburdinaion Avrerment: and 
Iva} Sdgatt of the Extraordinary Resolulion. 


Copies uf the Fotlowin: matenals ma be obiained by Debenturcholders 
of their avthutized repuesemiative: daraty deta business our. 28 any one 
of xach afti.cy 


Hi) regultads eushnhed by the Trszee concemane atiemdance arkl 
vobmd ul ths Aicsting, oclnkne requiahens relaling to pooay voting amd 
sotine hy hniders uf uneciiened Debentures; 

Git fata al depasal cerutlesses md rltad forms w erable bolder. uf 
waregiered Debentures w bs presen and vote at the Meeting withour 
producing ibeir Dehertuse cosilicaie: etd 

tiny Fomr: rt Prvty. 


Quorum, Yoting Requirements and Adjournments 

Aquoruat 3 th: Meeting shall cunsiat of the holders of aot less than 
S21: of the prigetpal amount of sil pytsiamding Debertures present tn 
perso of represemted fy pron. The Extraonisory Resohziean must be 
passed by the: aifinnative vote of nos les than 75% of the vetes CISL, 
tecludme the ailinmative weotc of rel fess tan 75°e of Ihe vole cast bw 
boiders of Semes A Debentures, Uso posed, the Extrauntiniry Resolution 
shall be binding upen atl the Debcoturchotders, whether present 21 or ahcnt 
frons the Meetiny:. 

The boblers ot revered Debentures 2 of the close of Pusan un the 
record inte, October 11, 141, = eae See 
pincer bad arbaiig he Pe Bos pp as are aH hohlers of 
unregistered Debenmrs:. znd bohiers of reetstered Debentures transferred 
ater the recon! dats who extzblnh their ownership of Debeotures to the 
Trustee pursdant tn the Trustee's reyvulations, 

fa the event thal quorum ts not obszined al the Mecting within 30 
marastes after the time appeanted for the Mectung. the Meeting shall he 
adjourned to such dare, being nut kes. than 3] pur more than Ml dass Laer, 
add 33 such place and time 3 may be <ppointed by the Chainman of the 
Mocturg. Not less than 10 uay* soner shall be given of the time and place 
of suck adjonmed meetine eee 
meeting Ihe Debentarebokiers presen in person or represented by prox 
shull Gamage, lot fe nctan to scl forth wn ah fore he 

ss for vs 2 4a OTgially calfed or any other 
eres Aili atareel riac te Decne take pesca 
person of represenicd by proxy may transact the business for which the 
Mevting wus uriteaally culled of any other bosmess properly defore the 
adjoumed meeing. If the Extraordinan Reoclaliva 1s paved at the 
adyoumed meeting by 75'¢ ot the vous: cist at such mceting, it shall he 
bending as noted abou nor ithtandiar thar the holders of 81°% in principal 
prevent of ouislamlng Deberures afc nol preseni in person or represented 
by pray atthe adjourned meeting. 


Solicitation of Proxies 

i is expected thar the solivitauon of proxies for the Mecting will be 
See aoe em oa 

it persona ar by tchephone by directors, offtcers or empkyces of 

Cofpurtina or by advisers retained by the Corpuratien. The cod ut the 
solrolation uf provies will be bome directly by the Corporation. aed day 
is authorimed to give aay iafurmatioa of lo make qty representatives other 
than dove conaute! ia thus Nouce and Information Cirewlar and, if gives or 
made, such infarmanon of repreeniations toast net de relied upon 3s having 
been authunzed. 


Voting of Unregistered Debentures 

eS ee ee ee es 
exher produce their Debentures af the Macting or depos: their Debentures 
enth the Toustce of une of the paving agents 31 one of the offices meniinned 
below or with a bank, anosher inst company or other depositary approved 
by the Trastee, which depositary will Baus 3 Certificate of Depodt in 
respect of the Debentures. [n order to have a depositary isspe a Certificate 
wf Deposit, holders of unregistered Debentures must comptese and deliver 
Form A {Request for Issne of a Certificate of Deposit} to ibe depositary 
together with Form B (Certificate of Deposits and Form C {Receipt for 

ae ead en and conieeatonc. The 
and 

Caracal of Deposit wil ene the bolder sane tthe creat be 
present afd vote at the Meettne or to appoini 2 proxy to represeni and vor 
for such boider at the Meeting in respect of the Debentures deposited. [fa 
holder of unregistered Debentures desires tp vote by proty. the completed 
Certificate of Deposit musi accompany the proxy. Debentures deposited 
a De Dee on pe ee eee we ee ele 

the depositor. unless withdrawn prior to such time npon surrender of the 
relevam Certificate of Deposit, Forms A_B and C tod Forms of Prosy may 
be obtained from any of the offices of the Trustee of one of the paying 
agems mentioned below. 


Yoting by Proxy 

A holder of Debentures who is unable to be present at the Meeting 
im person is requested to exercise the right to vote (i) by completing 
(including signinp and dating) and returaing by delivery or mail a 
Form of Prory la tbe Trusise or 2 paylag aren! ot one ofthe offices 
mentioned below, so a3 to arrive nol later than 5-00 p.m. (Torento time} 
on November 15, [991 or if the Meeting 's adjourned, not Later than 
5:08 p.m. (Toronto time) on the last business day prior te the date to 
which the Meeting is adjourned or {ii) by presenting 2 Form of Proxy at 
the Meeting or adjourned meeting prior to the commencement of the 
Meeting or adjourned meeting. 


Appointment and Revocation of Proxies 

The persoas named in the For of Proxy sre Larry E. Ginther. Richard 
C. McMillan and Rudolph R. Vezer, the Vice-President, Chief Financial 
Se eee cae Personne! and ee Vice. 
President, Secretary and Genera! Counsel, respectively, Corporuina. 
if'a Debentureholder has appointed one of the persons named in the 
ROUhe Mane 
ee ee ee eee 
imstructions concerning the Extraordinary Resalution specified 0a the 
eee oe en ee 0 ee 

the principal amouadl of Debentures represented by the proxy will be 
voted for the approval of the Extraordinary Resolution. A 
Debeatureholder who wishes to appoint some other persoa to represent 
the holder at the Meeting may do so by taserting such person's name in 
the blank space provided in the Form of Proxy or by completing 
another proxy in form similar to that Form of Proxy. Sock other 
persoa need not be a Debenturebolder. 

A Debenturebolder who has given 2 proxy may revoke the proxy a) by 
completing and stone a Form of Proxy bearing a kuer dave and delivering 
of mailing it 10 Montreal Trust Company or one of the paying agents 
menijoced below: (b) by depositing 30 itsingpent in wrilme revoking the 

proxy executed by the hokler or by the holder's duty authorized attomey 
(who must be authorized in writings ti) with the Corporation at 72? Jarvis 
Street, Toronto, Onzario, Canada, MSB 2B8, Attention: Secretary. or with 
the Trastec or one of the paying agents mMeanoned below’, in either case at 
any Lume up to ad meluding 5:00 p.m. {Toronto ime) an the last business 
day preceding the day of the Meeumr, of any adj al which the 
Ss ie melo ils ooh ie Chk, the Meeting ar the 
Scrutinects pnor fo the commencement of the Meeting oa the day of the 
Mecting, ur any adjournment, al vdnich the proxy is 40 be used: (c} by 
the Meeting or any adjournment in person and registering with the 
Lan ee 


manner permuted by Liw. 

The cee al ce ol Undone passes ga asec cack 
proxy in favour of the persons desionsted ip the Form of Proxy will be 
voted in accordance with any specifications so made on the proxy, 


Debentures Eligible to be Voted and Principal Holders 
As of October §, 1991, there were oulsianding respectively, 
$175,000,000 principal amount of Series A Debencures aad $346,047,000 
principal smuani of Debentures of all other Series. As al that daic. 
Canadian Imperial Bank of Coramerce and Royal Bank of Canada tach 
OO ela ee ee eteateres, bee alt 
the outstanding Series A To the Lnowledge of the direciors aad 
eificers uf the Corporatioa, no person beneficially owns, directly or 
indirectly. of exerctses control or direction over, more than 10% of the 


The coatents and sending of this Notice aod Inforraation Circular hove 
been approved by the board of directors of the Corporation. 


DATED at Torvesn, Onteno, Canads this 18sh day of October, 199), 
MONTREAL TRUST COMPANY, 


as musxe for the Debenturebokdess, 21 the 
request of Sears Acceptance Company ine. 


J. BLYTH 


a es 





Bristol-Myers and Pfizer 
improve in third quarter 


By Karen pai in New York 


oy to dive ee of 
State of the economy was 
raflacted | in the third-quarter 
results of Bristol-Myers Squibb 
and Pfizer, two leading US 
Tnaceutical companies. 

Bristol: turned in a 14 
per cent rise in net income to 
$563.5m, or $1.08 a share, from 
4m, or 94 cents, in 1990 


earnings 

rose 10 per cent to $784.2m 
tm $715.6m. 

Although the results were 


Pfizer, which is starting to 
reap the rewards of its invest- 


ment in research and develop- 
ment, saw net income In the 
quarter grow 13 per cent to 

late or 81 cents 4 
from $243.3m, or 72 cents, in 

the year-earlier period. 
Last year's earnings per 
share have been restated to 
cao split 


advanced 8 per cent to a 
from $1.64bn. Excluding the 
divestiture of Pfizer’s citric 
acid business in December, 
underlying sales rose 11 per 
cent in the quarter. 

Pfizer’s R&D expenses grew 
16 per cent in the quarter to 
$179.6m from $154.6m. 

Mr William Steere, president 


and chief executive, said new 
pharmaceutical products had 


accounted for nearly half of 

pain s pharmaceutical sales 
the latest quarter, compared 

ein por call a year ago. 


Sales of XL, a car- 
diovascular drug, surged 84 per 
cent, while sales of Diflucan, 


an antifungal, advanced 
oo per cent. 

“This momentum should 
continue with the further 
worldwide introduction of new 
products,” Mr Steere said. 

Pfizer's Zoloft anti-depres- 
sant drug this month received 
an “approval letter” from the 
US Food and 
tion (FDA), increasing the like- 
Iihood it will be on the market 
by the end of the year. Two 
other drugs have been favoura- 
bhy reviewed by FDA ativisory 
comunittees. 





Inland Steel suffers further setback 


By Barbara Durr in Chicago 


INLAND Steel, ae by 
low prices and slack demand In 
its main markets of automc- 
biles and other consumer dura- 
bles, was able to slow the pace 
of its losses during the third 
quarter. However, the outlook 
for the company continues to 
be gloomy. 

The company recorded a 
third-quarter net loss of 
$18.8m, or 87 cents a share, 
compared with loss of $2.2m, or 


Digital edges 
higher but 
disappoints 
DIGITAL Equipment, the US 
computer manufacturer, yes- 
terday reported first- -quarter 


earnings at the low end of Wall 
Street forecasts, Renters 


The group earned $28.6m, or 
23 cents a share in the three 
months to end-September, com- 
pared with $26.2m, or 21 cents, 
in the year-earlier period. Rev- 
enues for the quarter rose to 
$329bn from $3.09bn. 

Digital said it had yet to see 
evidence in its business that 
would indicate an improved 
economy, adding that the 
recession would continue to 


Mr Jack Smith, senior 
vice-president, said that the 
company would keep its 
expenses on a downward 
First-quarter expenses were 
os a — i year-ear- 

peri company 
reduced its workforce by 4,000 
people from a year ago. 


second 
Mr Frank Luerssen, chair- 


man, warned of an uncertain 
outlook for consumer durables, 
part cals automobiles. 

We're taking a very cautious 
attitude toward both the fourth 
quarter and the early months 
of 1992.” he said. 

For the first nine months, 
Inland suffered a net loss of 
$83.8m, or $3.44 a share, com- 
pared with a net income of 
$36.5m, or 55 cents, for the 
same period last year 


American Barrick achieves 
record earnings and output 


By Robert Gibbens in Monireal 


AMERICAN Barrick 
Resources, North America’s 


Exchange, 
Barrick, controlled by Mr 
Peter Munk, the Toronto finan- 
cier, reported met profit of 
US828.2m, or 20 cents a share, 
up 81 per cent from $15.6m, or 
12 cents, in the vear-earlier 
period. Revenues were $92m, 
$65m. 


against 
Production was 221,849 
ounces, compared with 163,366 
ounces a year ago. The average 
price realised was $433 an 
ounce, against $455. Average 
cash costs fell to $279 an ounce 
from $339. 
for the first nine 
months were $68.4m, or 50 
cents a share, up 59 per cent 
from $43.1m, or 33 cents, a year 
earlier. Revenues in the latest 


nine-month period were $255m, 
against $179m. Output was 
595,524 ounces, against 437,562 


aunces. 

The Goldstrike mine in 
Nevada produced 408,310 
Te a UD 61 per cent from a 


mee on sales combined 
wi ower operating costs and 
price hedging were the main 
reasons for the record results, 
said Mr Robert Smith, presi- 
dent. Production will pass 
700,000 ounces for all of 1991. 
Goldstrike alone will pro- 
duce more than 900,000 ounces 


re. 
Barrick plans to spend 
US$150m to build a second 
mine at its Purple Vein deposit 
also in Nevada. Barrick’s total 
production is expected to 
exceed 1.1m ounces next year. 
Barrick shares are already 
traded in New York, Toronto, 
Montreal, Paris and on the 
Swiss Stock Exchanges. 


ACCOR ic! 


im omioEte 





RESTAURATION, ET DE SERVICES Wed 


ACCOR REPORTS LOWER FIRST-HALF RESULTS, IMPROVED OUTLOOK 


Paris, October 75, 1991 - Accor, the Paris-based intemnational hotel and food service group, today 
reported a 25 % decrease in first-half net income, and forecast that Group consolidated profits for the 
year as a whole should remain roughly in line with 1990 performance. 





Furst half 1991/1990 1990 full 
1991 1991 1990 % change year 

in millions of US$* fF iF iF 
Sales volume managed** 1,744.4 10724.6 108498 ~12% 228367 
Sales volume managed, 
comparable structure 7,531.8 94176 8973.9 +49% - 
Consolidated sales** 1,184.6 7,282.9 3,008.8 -9.1 % 13,776.5 
income from current operations, 
before taxes and equity 
method companies 86.7 533.0 771.1 -308% 1,568.8 
As a % of consolidated sales 7.3% 96% 11.4% 
Net income aftor minority interests 69.6 427.6 572.4 -253% 1,004.8 
Of which : 
— exceotional gains, net 30.5 190.7 241.5 210.0 
Cash flow 162.3 997.9 1,078.5 -74% 2,057.0 


* At the June 28 1991 exchange rate of USS! = FFG 7420. 
=" Comparisons affected by the acquisition of Motel 6 and the sale of Générale de Restauration and Scapa. 


The crisis experienced by the tourism industry in the aftermath of the Persian Gulf war, and the virtual 


halt in economic growth during the period particularly 


affected the Group's hotel sector, with the 


exception of Formule 7 budget hotels. The countries most affected were the UK, France and The 


Netherlands. This cisis is estimated to have lowered the 


previously forecast. 


Group's first-half income by some FF 100 million, as 


Other developments impacting the Group's first-half performance included : 


— finangal expenses 


related to the acquisition fo the US budget motel chain Motel 6 by IBL SA, 40 %- 


held by Accor. However, Motel 6's profits for the year as a whole will be higher than initially forecast 
~ Actor's recent restatement of the impact of its subordinated debt (Titres subordonnés a durée 
receramended 


indéterminée, or TSD5) to conform with accounting 


methods 


by the French stack exchange 


authorives; this impacted net income by about FF 35 milfon as compared to previous estimates; 

- the sale of Accor’s 66.6 % interest in Générale de Restauration to a company controlled by this unit’s 
management and employees. es Naren) Seneatel ane oe a Fe 190 million. As a result of this 
operation, French institutional catering activities are no fonger consolida 
ee ee ieee 1990 first-half 


oe ee | the outfook for the second half of the year is more 


Hotel 


favorable, occupancy rates rebounded to normal 
adopted in early 1991 started to bear fruit. 


levels starting in August, and cost-cutting measures 


Reflecting its strong diversication by product and sector of activity — the service voucher sector, for 


ni 


able 10 pursue its 


, Fecorded revenue growth of 20 % 


Strategy. 


during the period - the difficult environment affecting the 
ity industy as a whole did not hurt Accor as severely as many of its competitors, and the Group was 
longstanding development 


ee ore moe its alfance with Compagnie Intemationale des 
Wagons-Lits, and its increasing involvement in such regions as eastem Europe and Asia-Pacific, enabie it to 
face medium and long-term prospects with confidence. 

Accor cammon shares, Se a es may be accessed on the Reuters Equities 
2000 service under ACCP.PA and on Quotron under ACCOF. EU. 


CP Forest 
slips into 
the red with 
C$55m loss 


By Robert Gibbens 
in Montreal 


CANADIAN Pacific Forest 
Products, one of ae two 
biggest newsprint producers 

a net loss of CSSSm 


q - 
profit of C$im, or 2 cents, in 
the 1990 quarter. 

CPFP’s final net loss was 
C$lm after including a C$S4m 
gain on the sale of its tissue 
business. Sales from continu- 
ing operations were C3499m 


C$515m. 

CPFP is the first Canadian 
integrated forest products 
company to report for a third 
quarter. Others are expected 
to significant losses. 

The company blamed the 
result on lower shipments and 
weak prices for newsprint and 
market pulp, the high Cana- 
dian dollar and higher borrow- 
ing costs. Packaging products 
improved slightly, as did 
white papers, but timber 
ee fell sharply in the third 


Tne Joss for the first nine 
months was C$107.5m, or 
CS2.44 a share, against a net 
profit of C$12.4m, or 28 cents, 
a year earlier. Sales were 
CS1.47bn, against CS1.71bn. 

Capital spending for the 
nine months was C$326m. Sev- 
eral big projects in Quebec and 
Ontario are scheduled for com- 
pletion within the next 18 
months. Expenditnres are 

to decline gradually 
over this 


@ MacMi Bloedel, western 
Canada’s largest forestry 
group, blamed the continuing 
Slump in newsprint and pulp 
prices for a C§29.5m third- 
quarter loss. 

The loss, equal to 29 cents a 
share, compares with net earn- 
ings of C§6.2m, or 3 cents a 
Share, in the year-earlier 
period. Sales dipped to 
C$665.3m from C$719.4m. 

Losses for the first nine 
months were CS37m, a sharp 
reversal from the C&65m profit 
posted in the 1990 period. 


Northrop buoyed 
by B-2 bomber 


NORTHROP, the US defence 
contractor, said its third-quar- 
ter profits had risen on 
increased sales of the B-2 
stealth bomber, which ere 
than offset lower margins 0 
the F/A-18 and 747 aircraft: 
Reuter reports 

Earnings rose to $53.8m1, or 
$1.14 a share, from $12.4m, or 
90 cents, in the 1990 quarter. 
Sales increased to $1.56bn 
from $1.28bn. 

oprating Tol profit in each of 
Northrop’s three main indus- 
try — aircraft, electronics and 
missiles — improved. 

for the first nine 

months were $129.3m, or $2.75 
a share, up from $167.7m, or 
$3.57, in the 1990 period. Year- 
ago resulis include an after- 
tax gain of $67.1m, or $1.42 a 
share, on the sale of the com- 
pany’s headquarters complex. 
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Colgate advances 14% to 
$96m on operating level 


By Martin Dickson in New York 


COLGATE-Paimolive, the US 
household oroducts group, yes- 
terday reported a 14 per cent 
increase in third-quarter net 
income before taking a previ- 
ously announced restru 
charge which pushed the com- 
pany $145.6m into the red. 
Colgate announced last 
month that it would be taking 
a $243m after-tax charge to 
cover the closure or reconfigur- 
ation of 25 of its 91 factories 
around the worki and the trim- 
ming of its labour force by 8 


per cent. 

Including the charge, the 
company’s net loss worked 
through at $1.13 a share and 
compared with profits of 
$811m, or 60 cents, in the same 
period last year. Sales rose 5 


per cent to $L5bm on world 
wide volume up 5 per cent. 

Excluding the charge, net 
income rose to $96.4m and 
earnings per share were 68 
cents. 

Colgate has undergone 
extensive rationalisation in 
recent years under Mr Reuben 

the chairman. He said 
yesterday that the quarterly 
operating results were excel- 
lent in view of the im in 
much of the developed world 
and weaker European curren- 
cies. Some two-thirds of the 
ma sales are outside the 

Mr Mark said that the larg- 
est operating profit increases 

in the group came from Col- 
pate US. Colgate-Far East and 


Hill's Pet Products, which 
‘ood for animals 
dispensed 
veterinary surgeons. 
European profits were 


slightly below the 1990 level 
because of currency 5 


Gross profit margins improved 
from 44.8 per cent to 45.8 per 
cent. 


The increased profits at 
Colgate-US stemmed from 
health volume growth, which 
was up 6 per cent, as well as 
greater plant efficiencies and 
tighter expense controls. 

The company also 
announced plans for a public 
offering of 10m shares, which it 
said would be used to repay 
debt and for general corporate 


purposes. 





Union Pacific hit by provision 


By Nikki Tal? in New York 


UNION Pacific, one of the 
largest US railroad companies, 
yesterday unveiled an after-tax 
lass of 3406m for the third 
quarter of 1991, but the deficit 
was entirely due to a special 
restructuring charge of §573m. 
The company warned in Sep- 
tember that it would be tasking 
this provision, designed ta 
cover labour productivity 
changes ~ including 3,000-4,000 
Tedundancies over the next 
three to five years - and tre 
lease or abandonment of 7,100 
miles of light-density lines. 
Union Pacific, based in Penn- 
syivania but with all lis track 
concentrated west of the 3lissi- 


ssippi, would have shown a 
fairiy ‘static third-quarter per- 
formance without the provi- 
Sion. Net earni would have 
edged ahead from $161m to 
$169m, while operating reve- 
nues wonld have totalled 

against $345m, on sales 
of S$1.t¢bn, compared with 
$2.75hn. 

On the core railroad busi- 
mess, earnings would have 
Tayprervea about 12 per cent to 
$166m before the charge. 

Unioz said that car-loadings 
were up by 3 per cent, with 
merehantlise and food products 
leading the way. Grain was 
2iso up 3 per cent -— thanks 


partly to Russian purchases in 
September -— but coal, another 
commodii 


important ty for the 
railroad, was flat. 


All other divisions showed 
reduced earnings, before the 
charge. Union Pacific 
Resources, the natural 
resources business, reported 
earnings of §46m, compared 
with $5lm a year earlier. 

Union said crude oil and nat- 
ural gas liquid volumes were 
up 38 and 31 per cent respec- 
tively, but gas volumes were 
Teduced by 15 per cent because 
of low prices. Neither set of 
volume gains, however, offset 
lower product prices. 





Sandoz optimistic after 7% rise 


By William Dullforce in Geneva 


SANDOZ, the Swiss oharma- 
ceuticals and chemicals grown, 
yesterday reported ¢ 7 per cen: 
increase in sales to Srri0.Zbn 
($6.85bn) during the ‘irs: nine 
months compered with the car- 
tesponding period fast year 
and was more bullish atout 
the 1921 profit outlook. 

The compary predicted 2 
further increase in consoli- 
dated profits this year. The 
negative effect of a strong 
Swiss frenc was fading as the 
strengthening of the doliar ard 
the ¥en restored a certain equi: 
librium to financial markets. 

At the half-way stage Mr 
Marc Moret. chairman, said the 


grcup expected to reach a “sat- 
isfactory resnit” in 1991. In 
ise) the group posted net con- 
soldated earnings of SFrosim 
or. terncver of SFri2.bn. 

Sandoz’s sales performance 
hes improved over the first 
three guarters. In the first 
three months, turnover, 
expressed in Swiss francs, 
dronpec 3 per cent and a 2 per 
cen: growin was reported for 
the Erst Ralf 

The 7 per cent increase over 
nine months re‘lects an accel- 
eration in the third quarter. 

_In local currencies, exclu- 
ding hyper-inflationary coun- 
tries, saies grew 3 per cent in 


the first nine months. The 
most pronounced advances, 
12 per cent in each case in 
Swiss francs, were made in 
pharmaceuticals where turn- 
aver reached SFr4.28bn and in 
nutritional products where 
sales were SFr1.13bn. 

Sales of chemicals rose 1 per 
cent to SFrL.78bn and seeds at 
SFradim showed growth of 2 


per cent in Swiss 
Of the two other big Swiss 
chemical groups in , Ciba- 


Geigy, the biggest, reported 2 
5 per cent increase in sales in 
the first nine months while 
Roche’s turnover climbed by 
17 per cent. 





Norsk Hydro takes NKr500m charge 


By Karen Fossii in Oslo 


NORSK HYDRO, Norway's 
biggest listed company, said 
yesterday it would take a 
NKré00m (USS874m) charge in 
the third quarter to cover costs 
associated with the restructur- 
ing of its agriculture and mag- 
nesium divisions. 

It said the restructuring w 
expected to lead to total aniaal 
cost reductions of an estimated 
NKr260m. 


COMPANY RESULTS IN BRIEF 


Bowater net income falls 
to $7.1m as sales slacken 


BOWATER, the largest 
producer of newsprint in the 
US, reported third-quarter net 
income of $7.1m, or 17 cents a 
share, on sales of $312m. This 
was substantially below third- 
quarter 1980 net income of 
$23.7m, or 63 cents, on sales of 
$346.6m. 


For the nine months to Sep- 
tember 28, net income was 
py or $1.14 a share, on sales 

of $962.6m. In the same period 
last year, net income was 
seen or $1.57, on sales of 


$1. 

@ Reebok, the sports shoe 
maker, announced -quar- 
ter net income of $66.2m, or 71 
cents a share, compared with 
$4im, or 36 cents, in the year- 
earlier period. Sales for the 
period were $764.3m, against 
—— for the third-quarter 


last year. 

. For the first nine mouths, 
net income was $185m, or $1.82 
a share, with sales of $2.1bn. 
For the comparative period of 
last year, net income was 
$137.1m, or $1.20, on sales of 
$L7bn. 

@ MCI Communications, the 
second-largest long-distance 
carrier, reported third-quarter 
net income of $133m, or 51 
cents 2 . against a net 
loss of $168, or 6 cents, in 


the 199) period. Revenue grew 
to $2.15bn from $2.00bn in the 
same period last year. 

For the nine months to end- 
September, net income was 


net income of $172m, or 59 
cents. Revenue increszsed 10.5 
per cent to $6.3bn, from $5.7bn 
a year ago. 

e Lockheed, one of the largest 
US defence contractors, posted 
third-quarter net earnings of 
$8Lm, or $1.28 a share, on sales 
of $2.4bn. This compares with 
net earnings of $386m, or $1.36, 
on sales of $2.3bn in the same 
period last year. 

For the first nine months of 
1991, net earnings were $205m. 
or $38.23 a share, on sales of 
$7.lbn, compared with earn- 
ings of $236m, or $3.73, on sales 
of $7bn in the corresponding 
period of 1990. 

Funded sign-ups of new and 
follow-on orders during the 
first nine months at 1991 
totaled $6.2bn. Funded b 
was $68bn on September 30, 
while total backlog, which 
includes unfunded pro- 
grammes under contract with 
US and foreign governments 
totaled $15.7bn. 
caepeoael by Rivka Nachoma in 

ew ¥ 


THE OPORTO GROWTH FUND LIMITED 


Senet, Se. Halicw, Jarvey. The 


Raport to Shicbolders for tho year 1 July 1990 to 30 Jars 1991 will by avaiable 
repost fron 25th Novernbey, Ferruns Feruns intorcted in receiving copies shemid contact: i 





The company plans to close 
fertiliser production facilities 
and introduce cost reduction 
Measures in European plants 
during 1992. 

The charges relating to the 
agriculture division are esti- 
mated by Hydro at NKr400m, 
leading to an annual cost 
reduction of NKr200m. 

Hydro repeated that part of 
its Magnesium facility in Pors- 





















12955 Luxembourg 
Luxembourg 


intrum Justitia NV. (“the Company”) has announced that it 
£8.25 million, net of expenses by the issue of 10,000,000 
at 85p per share. By means of an existing 

to acquire 10,000,000 New Ordinary Shares at the same price per Share 


Application Forms for those bearer shareholders 

of 10p each in the Company under the a 
Shares for every 10 Ordinary Shares 
Paying Agents at the address shown below tometie” 
Forms should be submitted by 3.00 
will be in registered form. Copies of 


Kredietbank S.A. Luzemt 5 
43 Boulevard Royal 


grunn, Norway, would be 
taken ont of production. The 
production line to be closed 
has an annual capacity of 
19,000 tonnes and the ao 
will lead to a NKr60m imp; 
ment in the division's ax cosa 
operating result. 

The company explained that 
the closure had been forced by 
a difficult market and 


increased raw material costs, 


THIS NOTICE IS GIVEN ONLY TO BEARER SHAREHOLDERS OF INTR STITIA 

peaeccny lien ee the London Stock Exchange for admission faite Otani lino 
lew mary 10p each of the Company now being issued. Application 

been made to the Luxembourg Stock Exchange. in . = 


intrum Be justitia 


(Registered in Curagao. Registered No. 41415) 


OPEN OFFER 


of 10,000,000 New Ordinary Shares of 1 each at 
85p per share payable in full on souep os 


by 


JAMES CAPEL & CO. LIMITED 


DURLACHER WEST LIMITED 






Open Offer, 


upon the 
with ful 


Paying Agents 



























IS pfoposing to raise 
New Ordinary Shares in he Company 


Scrat eset OSG Nowy 


09 pa. on Fy # Novober 191, The New 









agreed by 
mining . 
companies. 
By Mark Westfield in 


Sydney and Bernard 
Simon in Toronto 





ings and 
per cent owned and quoted 
subsidiary of AS ee 
chaft of Germany, is being 


The three companies and 


their associates already control 

about 8 per cent of the western ae 
world's copper production, 12 <7... 
per cent of the zinc ant 
19 per cent of lead tion. =r 


i 
cH 
it 


they 
Cominco, Canada’s eld 
lead-zinc miner, in.a CS%0m 
(U5$265.5m) deal with Cana. ; 
dian Pacific 





aabag t= Yee p ot Bn", 7 
we yt = Th ys. 
Pe en, 


. 
1: 


BE 
u 
ge 
a 
"f 


pac conch lea oh ete ek CaS 
total interest in ne pe ee 
ae Australian company to i : . 


PeNot ral will this give the 
2 co greed 


Mr Klaus Zeitler, Setall’s-- 
president, pointed out that his 


company previously had 
swapped small stakes 


aRe 


A$2.17, 8 cents up on the day. 
The German group 
become MIM's second largest 
shareholder, behind the US 
Asarco group, Which has 13.5. 
per cent. MIM also has a cross- 
holding in Asarca, oe 
and owns 25 per cent f that 


group. 
Mr Norman Fussell, ae 
chief executive. said one of 
attractions 
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__ Abridged reports ° 
for the quarter ended 
“ September 30 1991 






| Freegold 


issued Capital in shares of 58 cents cach: 116179 ]21 ardinary and 
1559 93 8 ordinary shores. 


* Vhe following are the results of the company and its whally- 
owned operating subsidiary, Frec State Consolidated ‘ivld Mines 
(Operatiuns) Cunited. 

Carter fuarter Six months 
ended ended ended 
Sept 199) June 199] Seor. 191 


oe 


’ Gold 

_ Area mined ~ mV 000... 566 9i2 1938 
Tons nilileel 0)... eet esesenes seeenene 6655 6677 13 332 
Vide Rd mt cece eeeee cestecenenenenvnee-ateeensene 134 4.16 41.20 


"Prd UetON KE cccccccceceeee 2RISS 277 55974 
Cust-Ryton milied wu... ne | 1240 9119.79 121.90 


oa - Rykg produced ....4....0- 29282 28 7182 29034 
~ Bo» Price recerved un gold sales 
nome io RRR iss sanieasessséce evesccnsreigtuteies 33778 32 967 33 338 


.. Metallurgical Scheme 
Slimes treated = tons OOU ...,.....0... 2992 2992 5 984 


Per Pf 7 Gold produced = ig seesscssesansnanes 703 345 1048 
Acid produced =tons wc... 102561 54209 156770 

a Rmillion Rmillion R million 

og IOV ociitereeteneceues: “NLT 939.3 1900.0 

N+ Profit before taxatlon wu..---sssuceee 131.0 1322 283.2 

T . Provision for taxalieih «scenes 12.0 17.0 29.6 





+ Profit ait@r tAXDUOM 2 naee mes neneessneees 119.0 1152 234.2 
+ Appropriation jor capital 
f . expenditure alter foan linance ......... 50.2 59.4 109.6 
B+ Profit avalable .....sseseseeseseenyensssssssiiin 68.8 55.8 124.6 





” [rnterten dividend ...csessessssteemanenarem 123.6 

us Increase in retained profit .........~... 1.0 

= | Earnings per share -— Cenls ........00.s00 59 4d 106 
:  , Capltal expenditure ~ KR million ......... 49.1 52.7 101.8 


' | Note: 
} ° Orders placed and outstanding on capital contracts as at September 
* 301991 totalled R21.6 million. 





eee ye ESTE 


— ao wae — 


he He 7 ee : Ergo 


issued Capital in shares of 50 cents vach: 42078712 ordinary and 
S$ UN] &02 S ordinary shares. 
Quarter Quarter Six months 


; ended ended ended 

a ‘ ti 4 Sept. 1991 June 1991 Sept. 1991 

: J ij sf 5 3 | Material treated - toms GOO ee 9992 9862 19 854 
Gold procducthort = gg... coe. cennsenes 2794 2701 5495 


Uranium production = Kg... 2372 - 2372 
Acid production = tO wea  ST311 41 108 82419 
Price received on gold sales 


ERK fecwsssnceneuecmnene. 2202 32706 33399 
ee R000 «ROOD Rood 
Z +} r E i CTUMOVER ese cesssaceettnsceesnmmetyesrmmeneee 103127 96654 = 199781 


Profit before (axdtion woes = 19452 13258 22710 








Ergts GIVISIOT eee ceeeeeees mesnnneeeeesneet 9906 
- . 2 Dagutalontein GivIStON wees $651 
SinMerge GIVISION wi eee 895 Bi 
Provision for faxdliON .... nce aves 7 249 979 1228 
F elit ARCH PAXALIC 0. ee ce cneseeseeeseeeeee 19 203 12279 31 482 
Appropriation lor capital 
EXPUMAIULE oe. eeescccnteneresceenn meee: 15.021 5877 20 898 
ee PERTITE D + Profit AVaHIABIE - ncnrimnnrmenne: AIS AOR 10584 
Ree totet ee: ee ee 10016 
Increase in retained profit... 568 
Earnings per Share — Cetits ....-secee 8 13 2) 


Capital expenditure - ROOU ...........0. 13827 5 705 19 532 


. 7 74 j ITE D) 7 a iv rial has been acquired to continue operallons at the 
‘we oo: geet ; .Sullicient inaterial has 4 
i i. Maat |. Simmergn Plant until at feast the end of 1991. Efforts continue to 
Be acquire additional material to keep the plant operational unti] June 
a 1992 when, in terms of the agrevment with The Simmer and Jack 
wat" § Mines Limited Group, operations must cease. Some of the facilities 
as ‘= er i ; at the Simmergo Plant will be used for the pumping of material to 


e377) 8 the Ergo Plant for treatment and it fs anticipated that pumping wil 











OFSIL 


Orange Free State 
Darcey Core 
bbe ht cael 


NOt er arate eit Dee ad 


FREEGOLD 
Free State 
Consolidated Gold 
Mines Limited 


date Ueda UL Ld 


Vaal Reefs 


Issued Capit ln shares of 500 cents cacie [SDD ordinary vue 
123 623 5 ordinary shares. 

Quarter Kyorter Sane mont 

ended anelet epithet 

Sept LS) June 198) Sepr 1921 


Gold 
Pore ebbnee) — in UWS ce ae eee ATS 455 1 -M7 
Toms miller 2 Rtilh “Hol R524 
Vie ad a BMG vue este ctanestewcvvtenae held GH 4.50 
Proselurctherta — Wyte eee, eee eee ees | DB AET 18324 Bon 
Unsl- Raton mltisat oo. we - : ISNT Tht? 83 1457.10 


-Rékg produced wu... 246 21051 MTs 
Prive received on yuld sales 
AREA cece cee eee ee | ERODE RENE RO TAR 
Uranium oxide 





Tors treated DR) esses = 1378 1638 3 BAG 
Vested — eget ae oe a nee eens oe ceeseneneene asl 021 24 
Preece art — bgt oe cece eeesnene anes eee Saas = (ee GiHh || RIS R70 
Rmliien R milion  R inillion 
TRPTROVGE oa senses cgneeessneenneeamees enneeee neces 656.6 tilt 191-2.0 
Sono ln Lie hE 
Profit before taxithon oo... eee eae 148.3 144.0 413.6 
Provision for taxatlon ....-cscsssaesssee os 2.6 15.9 Sb 
Profit after taxallon qu... ssc cen sees 11k? 128 1 361.9 
Appropriation fur capital 
CXPOCNGH UTC 0... cseuscsnnceeseeneneneeseeeeeeees 69.0 86.6 75.1 





Profit available... cssssssesasenesoeses 497 415 122.8 
Dividends ~ Interim of 435 cents 





per share paid on 

September 13 1991........ Sat 
Increase in retained profit ............00 47 
Earnings per share — cents .............+ {ou 2i7 695 
Capital expenditure — K million ......... 62.9 79.2 214.3 


Notes: 

). Capital expenditure is forecast to reach R310 million for the year, 
assuming current production and price trends are maintained. 
This exceeds the R276 million advised in the annual report. 

2. Following the curtailment of undergruund mining operations in the 
Afrikander Lease area, alternative means of exploiting underground 
reserves were evalualed. A contractor has been appointed to mine 
underground ore in a mited portion of the Jease area and on a 
restricted tonnage basis. 

3. The previous quarter's results include a hall-yearly dividend from 
Southvaal Holdings Limited and are therefore not directly 
comparabte with this quarter. 

4.Orders placed and outstanding on capital contracts as at 
September 30 199] totalled R72.5 million. 


Elandsrand 


Issued Capltal In shares of 20 cents each: 96619895 ordinary and 
355 643 S ordinary shares. 

Quarter Quarter Nine months 

ended ended ended 

Sept. 1991 June 199] Sept. 1991 


Area mined = ma OUD oc scecsssssseressnsneres H3 1u5 el 
Tans milled O00 00... scssecerssccceessseneees M7 587 1 87 
VYled = aft ssarsecescegensssssesensnnesettsesnemsenense 6.63 6.42 6.54 
Production — Kg. incssncncessssetessessnnrases 3827 3769 11033 
Cost —R/ton milled ........--cnsscenee 162.89 143.10 151.75 

— Rieke produced  ccccuenrecccenne . 24566 22286 23 204 
Price received on gold sales 


A RIK ae cecreeteteneneiee F598) 32 902 32 805 
ROOD RK) ROOD 
TUETIOVET peer eteneceenenessernreeee: 122180 125827 362638 


Profit before taxation wien 32949 41229 105 248 


Provision for taxation wisssevesree sen 458 299 953 
Profit after taxation, ... essere 32 491 40930 8104295 


Appropriation for capital 
EXPONGIIUTE von e ener 2065 35 220 82 685 


Proflt avallable: ........-.c:ccccsssatencassensee 6426 5710 21610 
CEs 


Dividend ~ interim of [5 cents 
per share paid on 











September 13 1991........ 14 546 

Increase in retalned prodit' ......c000.0: 7 
Earnings per share — cents 
~ before appropriation for capital 

QXRPOTICEUICE 2... .nenenee mene seneseeeseeetenees a4 42 108 
— after appropzelation for capital 

OXPIONIGITUNE «0. sesennearsenssenesnsserencoras 7 6 a 
Capital expenditure = ROW) ......—.... 32 229 33 693 90217 


Note: 
Orders placed and autstanding on capital contracts as at September 
30 1991 totalled RS 643 000. 


S.A. Land 


Issued Capital In shares of 35 cents each: 9 1&2 700 ordinary and 
131 432 S ordinary shares. 

Quarter = Quarter Nine muaths 

ended ended ended 

Sept. 199) ure 1992 Sept. 1991 


; ; ey, : start in the second hall of 1992. "Tons milled O00 qo pccetaeesecstasrsseteseemnnasy 499 568 1 G4! 
3 ee i os : H” 2 Orders placed and outstanding on capital contracts as at Septerm- WoL — Gt 2a. cence cncce-necreccereaevmavennenesnent O62 0.67 O71 
™ ee: cat? f+ her 30199} totalled R20271 000. ProductiOn =H ceonecinareninnenn 409 3821173 
= <a ee i, 
vege Se? tb 
. ay ave OS Ee 
eee 
e Sh aa ot ae Se cane Rae 
ans (ae in The unabridged reports 
oe Ge .~ Copies of the anabridged reports are. 














5S 
The South African 
Land & Exploration 
' Company Limited 


emp et Lette airmen pp Oh 


Vaal Reefs 
Exploration and Mining 
Company Limited 


SPER ee re PSR et ek hoe ee es 








Craster ‘ine months 
endext ended ended 
Sept i939) Ine i939) Sept 194) 


S.A. Land — continued 


Producti, transport and 


screening costs 
— Arter titers oo ceeeeeeeeee eee 33 32 2.1 2I3t 
“Rika produced on... 25452 31 4 29 Ru? 
Price received ui tuld sides. 


“RRB. eee ee ST S343 S007 


E 
: 
: 




















TUMMUVER ceca one = LB 12987 on Bo 
eer a, 
Prolite behooves taal ian ..... ese ences aes Rr iM ets 
Pravision for taxation ou... sas Bs 56 on 
Prolly alter taxathons .......sc.ssessereesee $21 48S 7 
Approprizten for capital 
UXPENUIUTE occ cee ceetetenetenenenmeeeees 25) 9 ay 
Profit avallable ... ...c...scccssses cesses Sib 3 17s: 
Dividend — interim of 10 cents 
per stare paid on 
September 13 1991 ...... 931 
increase in retained profit ................ 863 
oe el 
Earnings per share - Cents ........2-.- 9 5 is 
Capital expenditure - ROOD W.......0..100: (26! 12 1u 


Notes: 

1.The pumping of water and the mining of the shaft pillar, as 
mentioned in the previous quarterly report, stopped on cessation 
of the State subsidy. All equipment that could be recovered from 
underground operations has been brought lo surface and the shaft 
allowed to flood. 

2. There were no orders placed or outstanding on capital contracts 
as at September 30 1991. 


Western Deep Levels 


Issued Capital in shares of R2 each: 27 194 115 ordinary and 517963 
S$ ordinary shares. 

Quarter Quarter Nine months 

ended ended ended 

Sept. 1991 June 1991 Sept. 1991 


Area mined — 11? Q00 ..a.s.eecssssssereeeees 245 242 707 
Fons milled OOO ..annars.ecesseeeseessewseee «1673 1700 8©=—- 4969 
Yield = Git ectstsseeenneneneetennn  — 62I 6.14 6.25 
Producto = beg secseccenssassorsetetnnnneesee . 10404 10430 31049 
Cost -Ryton milled 2. nmn 14687 138.16 «144.09 


~Ré/kg produced —.--........ 23646 22515 23 059 

Price received on gold sales 
RIK ..tncssetettrreeee = SSRIS 33 ON7 32 980 
Rmilfion Raillion R million 


TUTOVOR 2. nenece cece seston senneneneeeenenensnannee 354.9 351.0 103!.1 
Nexans 











Profit before taxativ ....ccserrccccsseesse 117.8 120.7 332.1 
Provision for tAXARlON .r1---rencnnsnseess __ 24.0 242 58.7 
Profit after taxatlon ....cccccssseassssecsses $3.8 96.5 273.4 
Appropriation for capital 
OXPOMCIRUPE ereceentssseneeseeneennmeenssennennenas __ 615 __ 66.4 _190.9 
Profit avallabbe .....sccocerscrnccnrneensen scene 32.3 a) 5 
Dividend -—interim of 186 cents 

per share pald on 

September 13 1991 ........ 49.9 
Increase in retained profit .......-—.—. 32.6 
Earnings per share — cents .......-» ene 17 108 298 
Capital expendirure = R million ......... 61.6 6.7 185,32 
Note: 


Orders placed and outstanding on capital contracts as at September 
30 1991 totalled R27.1 raillion. 


- .for the six months ended 





5 90 September 1991. 


Welkom 


Issued Capital: 35 350 937 ordinary shares of 50 cents each. 
St months Six months Year 


Sep.) 0 Sept. 3D) March 31 

















1991 1991) 1991 
(Audited) 
ROOD ROOO ROGO 
Income from listed Investments ..... 25048 13 156 33421 
Profit before taxation w...ccce-ce0= — 24802 12 884 32982 
TAROT ce. vecceceee eer enneeeeeeee reer ee ad 12 8 22 
Profit alter taxatlon ....ccnscersssn ~~. 24790 12 876 32 960 
Dividends - Interim of 70 (Sept. 30 
1990: 36) cents 
per share OCA CUUBT EEE Peeep ees eee 12 726 
— Anal of 57 cents 
per share paid on 
Same 14 1991 ou... ceases: 20 150 
24 746 12 726 32876 
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WELKOM 


Welkom Gold 
Holdings 
Limited 


Ds Ge Tee ee eee ne 


Western Deep Levels 
Ab ivtica 


ante SEL ok oe ea) 








Six months Six months 
endud ended ended 
Sept 300 Sept.33)0 March 31 


Welkom — continued 











Hl E90 (991 

(Aunhted) 

Raa RCOG ROOD 

Increase in retained profit... 44 t50 MM 
Earnings per share - cenls .....u... 70 oS 33 


Ofsil 


issued Capital: 22 514 084 ordinary shares of | cent each. 
Six months Si: months Year 























1991 19590 1991 
{Audited 
Rou R On R 000 
Income from listed investment ......... 617 32.3 &23 
Profit before taxation «2... assesses 61.3 32.1 $19 
“VeASe GD isi cei iesevcicccchitencsevassvevensitooeniea - - 0.1 
Profit after taxatlon ........0:ccccceseees 61.3 32.1 8L8 
Dividends - intertm of 272 
{September 30 1990: 
143) cents per share ... 32.2 
— final of 220 cents 
per share paki on 
June 14.1991 wn Z 495 
61.2 32.2 817 
Increase/(decrease} in 
retained Probit —.....ssscssccsssssrssseeesneesenees 0.1 (0.1) 0.1 
Earnings per share = cents ................ aT2 143 383 








1: lDividend’declarations ©. .°--" 





Dividend declarations 


interim dividends for the year ending March 31 1992 have been 
declared payable on or about Friday, December 13 1991 to 
shareholders of the follawing companies registered at the close of 
business on Friday, Novernber 8 1991. and to holders of share 
warrants to bearer issued by Freegold and Ofsil: 


Campany Dividend number Cents per share 
Ergo 26 20 
Freegold 73 105 
Oisil 12 2i2 
Welkom 69 70 


The transfer registers and registers of members will be closed from 
Saturday, November 9 to Saturday, November 23 199} both days 
Inclusive. The full conditions relating to the dividends, including 
those payable to the holders of share warrants to bearer Issued by 
Freegold and Ofsil upon presentation of coupons marked "South 
Africa” and No. 12 on the side reflecting the share warrant number, 
may be wmspected at the registered and London offices of the 
companies and the transfer secretaries. 


By order of the boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 
Secretaries 

per C.R. Bull 


October 17 1991 Senior Divisional Secretary 





Notes 

1. Unless otherwise stated all results are unaudited. 

2. All companies are incorporated in the Republic of South Africa. 

3, The unabridged reports will be posted on or about Wednesday, 
October 23 1991 and copies are available irom the Transfer 
Secretarles and registered and London olfices. 


TRANSFER SECRETARIES REGISTERED OFFICES 
Consolidated Share Registrars Limited 44 Main Street 
First Floor, Edura Johannesburg 200) 
40 Commissioner Street (PO Box 61587, 
Johannesburg 2001 Marshalltown 2107) 
(PO Boz 61051, 

Marshalltown 2107} 

Barclays Registrars Limited LONDON OFFICES 
Bourne House 49 Holborn Viaduct 
3M Beckenham Road London ECIP tA! 
Beckenham 

Kent BR3 4TU 

Johannesburg 

October 17 1991 
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your Business aie you. 


WestLd Europa offers 
clients innovative corporate 
finance products anywhere 
in Europe. 


Winer ING Susiess in Europe. 
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The Euro bank which | is 5 at fhome wherever 


Fradnchstresse EC 
D000 Dissehicct 1 
Tel. (2 11) 826-05 
Fax (2 11} 826 6713 


WestLB 
Europa 


Tho Euro bank of Wrostl8 and Sucwer.S 





Celebrate Mozart’ Bicentenary 
with The Chamber Orchestra of Europe 
and the best seats 
at the Kammermusiksaal Berlin 


oe ‘Two important concerts by The 
Chamber Orchestra of Europe celebrate Mozart's 


Bicentenary in Berlin and Vienna in December. 

You are invited to take best seats at these 
concerts at specially negotiated ticket prices 
(Berlin £13, DM 38) (Vienna £25). 

For the Berlin concert we can also offer you 
reduced FT prices on Lufthansa flights from 
Gatwick (£270 club class return, or £138 economy 
return) or from any airport in Germany served by 
Lufthansa. 

We have also arranged special rates for one 
or more nights at the * * * * * Bristol Hotel 
Kempinski (£107, DM 310 per night for a double 
room including breakfast, or £73, DM 210 for a 
single room). 

These arrangements are only available to 
those accepting the FT’s invitation to the Berlin 
Concert. 

The concert in Vienna has particular 
significance as it takes place both where Mozart 
died and on the anniversary of his death. ADDRESS 

R,S.V.P. by completing the coupon | 
opposite. We look forward to seeing you at the 
Mozart Concerts. 


7 


TO: 


Nikolaus Harnoncourt 








£25 
£13 DM38 


Berlin. Kammermusikssal-Sunday Sth December L lam, 
— Mozart Symphonies 39.40.41. 
Vienna Musikverein — Friday 6th December 7.30pm, 
Nikolaus Harnoncourt - Mozart Symphonies 39, 40, 41. 


Tickets are subject to availability and offer closes Nov, [Sth, 
1991. Berlin accommodation from 7th Dec. only. 

Addresses supplied by readers in response to this invitation will 
be retained by the Financial Times, which ts registered under 


the data protection act. 
Nigel Pullman, Financial Times, Number —— Southwark 
Bridge, Londor. SE1 SHL. Fax: 07 


NIGEL PULLMAN, FINANCTAL TIMES, NUMBER 
ONE, SOUTHWARK BRIDGE, LONDON, SE1 SHL. 


Please send me full details of Lufthansa fights to Berlin from 
(city} plus an order form for tickets. 
flights and reservations at the Hotel Kempinski. 


| CONCERT TICKET ORDER FORM 
Currency preferred £{] DMC No. of seats 


Vienna 6th Dec. 

Berlin 8th Dec. 
| Method of payment: [ enclose a cheque for Bese ae or 
| DM______ made payable to the “Financial Times”. 

TITLE_____INITIALS___ SURNAME 


1 873 3064 


D tick 


Total 
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Flotation plans for Fairfax leaked 


By Kevin Brown in Canberra 


THE BIDDING clits for 

Australia's 

group was complicated yester: yester- 

day by the leaking of details of 
for a flotation drawn up 

y CS First Boston, the US- 
owned merchant bank. 

The is believed to 
put a value of about A$L5bn 
(US$1.2bn)} on Fairfax, com- 
pared 


proportion of 
raised for Fairfax, and 
the level of continued debt fin- 
ancing required from Citibank 
and the ANZ Bank, the group’s 
major creditors. 

Fairfax was put into receiy- 
ership in December after fail- 
ing to pay interest on debts of 
A$1.3bn to the banks and about 
US$8450m in junk bonds owned 


by US investors. The group is 
Australia's -aiher largest 

ETE Maa er. It owns 
the Sydney Morning Herald, 
the Australian Financial 
Review, The Age, in Mel- 
pe pee magazines and provin- 


cial newspaners. 

The CS First Boston proposal 
eme in outline several 
ago as one of 
other structures for a flotation 


banks on the sale of the group. 
Some anzlysts said the leak- 
ing of details could be an 
attempt to increase the price of 
the Fairfax group by remind- 
ing the bidders that rhe option 
of a flotation remains open to 
Mr Des Nicholl, the receiver. 
Others said it could indicate 
that a flotation is being consid- 
ered more seriously because of 
Political opposition to the 


involvement of Mr Kerry 
Packer, the Australian media 
proprietor, in Tourang, the 
consortium which bas emerged 
as favourite to acquire Fairfax. 

Mr Packer has a 14.9 per cent 
ap in Tourang, which is 

20 per cent owned by Mr Con- 
rad Black, the Canadian owner 
of the Daily Telegraph group in 
the UK. The other major inves- 


op this week in a 
letter signed by senior public 
figures, including former 


The bid was strongly 
posed earlier 


Prime Ministers Mr Gough 

Whitlam and Mr Malcolm 

Fraser. 

Tourang also has manage. 
difficulties oe 


Consolidated Press Holdings. 
Mr Packer’s privately-owned 
master company, which ¢on- 
trols a television network ani 
is ie ee s biggest magazine 


PUrhe other bidders for Fairfax 
are Australian Provincial 
Newspapers, controfled by Dr 

rte cage ho is also 

per pro w: is 
vheirman of Heinz, the US food 
ustralian Indepen- 





South Korean car sales to US fall 20% 


By John Ridding in Seoul 


SOUTH KOREAN car 
manufacturers have seen sales 
in the US, their biggest export 
market, fall by more than 20 
per cent this year, according to 
a report by the Korea 
Automobile Manufacturers 
Association. 

However, the sharp decline 
in the US has been compen- 
sated by increased exports to 
new markets, in particular, 
south-east Asia, Europe and 
the Middle East. 

In the first seven months of 
the year combined US sales af 
the Korean automobile mantu- 


facturers totalled 112,330 units, 
a fall of 20.3 per cent over the 
same period last year. Com- 
bined market share, which 
peaked at 3.75 per cent in 1988, 
fell from 2.48 to 2.2% per cent. 

The setback was blamed on 
rising labour costs in Korea, a 
consequent reduction im price 
competitiveness and the gen- 
eral weakness of the US mar- 
Ket. Failure to introduce new 
motels in line with consumer 
tastes was cited as an addi- 
fional factor. 

Qverali exports, however, 
have seen healthy gains. In the 


first seven months they 
am 190,209 units, an 
increase of 23 per cent over the 
comparable period. The 
increase reflects successful 
attempts by the Korean manu- 
facturers to diversify away 
from the US market. 

In the US, Hyundai, the iarg- 
est Korean car manufacturer, 
suffered a 15 per cent fal} in 
sales from 80,524 units to 68,446 
units. Its share of the total 
Market fell from 1.42 per cent 
to 1.38 per cent. 

Hyundai said that it expec- 
ted a recovery towards the end 


Anglo American climbs 16% 


By Philip Gawith in Johannesburg 


CONTROL of casts and 2 
firmer gold price helped the 
gold mines in the Angle Ameri- 
can proup, the worid’s largesc 
producer, lift profits after tex 
and capital expenditure 16 per 
cent to R139.9m ($9.3m) in the 
September quarter. 

Gold production rose to 
63,330kg from 63,39S5ke. Unit 
costs rose 2 per cent to R26,612 
per kg gold produced. The 
averege rand gold price 
received in the quarter was cD 
3 per cent at R33,860 per keg. 

Freegold, the umbrela com- 
pany for the group's Free State 
operations available 
profit by 23 per cent . R68.8m. 
This was achieved by lifting 
gold production to 28,185kg 
from 27,789kg and a higher 
gold price. Unit costs were 
2 per cent higher at R29,282 per 
kg. Mr Lionel Hewitt, manag: 
ing director of the gold and 
Uranium division, said he 
expected Freegold’s costs in 
the year to March to be flat. 

Vaal Reefs boosted produc- 
tion Se to os from 
18,324kg, firmer price 
Sl iter ar cece aan 
Costs, to R24,6426 per kg saw 





Modest rise 
for Japanese 


supermarkets 


By Robert Thomson 
in Tokyo 


TWO LEADING Japanese 

supermarket chains rday 
oe modest increases in 

half profits, but indicated 

that capital spending would 
remain high in expectation of 
growth in personal consump- 
tion regardless of signs of 
slowing economic 

Over the last four years, 
retail sales in Japan have 
risen by an annual average of 
6.2 per cent, compared with 
the 2.7 per cent increase in the 
period from 1983 to 1986, and 
recent indications of 
store sales have raised doubts 
about consumer spending in 
the coming year. 

Japanese supermarket oper- 
ators, however, are generally 
confident that personal con- 
sumption will remain high, 
and that any downturn in 
sales will be most obvious at 
the super-luxury end of the 


Ito-Yokado reported a 
10.9 per cent increase in pre- 
tax profit to Y48.67bn 
($374.2m) for the six months to 
end-August on an 8 per cent 
increase in sales to Y717 -l5bn, 
with a 9.7 per cent increase in 
food sales and a 7.2 ber cent 
increase in clothing sales. 

Consolidated pre-tax profits 
rose 9.5 per cent to Y110.7bn 
on sales of Y1, a 53 per 
cent rise. For the fall year, 
Ito-Yokado expects its non- 
consolidated pre-tax profit to 
be 8.1 per cent higher at 
Y96bn, with sales 5.7 per cent 
so at Y1,432bn. 


tise ae pre-tax profit for the 
first half, to ¥12.5bn on eB 
10.1 per cent increase in sales 
to Y992.4dbn, which were 
pushed higher by the inclusion 
of a new subsidiary during the 
period. Food sales rose 
12.2 per cent and clothing and 
sundry sales were 11.4 per 
cent higher. 


sales 
to ¥2,020bn, naa ipa coat 
inerease in pre-tax profit at 
Y27.5bn. 











INCREASED interest 
earnings and improved 
. trial activiti 


Anglovaal, the South Afri- 
can mining, industria! and 
financial conglomerate, to 
overcome the weak perfor- 
mance of its mining interests 
and record increased earn- 
ings in the year to June, 
writes Poilip Gawith. 
Turnorer rose to R7.7bu 
ser on R6.7bn, and 
a atable earnings rose 
18 per cent to R280m, com- 
pared with an estimated fig- 
ure of R267m the group 
released in early June. Earn- 


available profits rise by 20 per 
pl geal ptr peso 
taxation and capital expendi- 
ture offset each other. 


quar- 
ter, but available profit rose 
7 per cent, to R32.3m on a 
slightly lower gold production 
of 10,40ikg. Total costs on the 
mine were 6 per cent below 
last year’s figure. 
At the operating level Elan- 


FINANCE 


The FT proposes to 
publish this survey on 
November 13 1991. 
For a full editorial 
synopsis and 
advertisement details, 


please contact: 
Richard Huggins 
Tel: 071 873 3688 
Fax: 071 373 3078 
or write to him at: 

Number One 
Southwark Bridge 
London SE! 9HL 


FT SURVEYS 






NORTHERN 


The FT proposes to pub- 
lish this survey on 6 
November 26 1991, 
It will be of particular 
interest to 54% of top 
chief executives in 
Europe who read the FT. 
If you wish to reach the 
FT's business readers by 
advertising im this survey 
contact. 
Charles Blandford, 
Financial Times, 
20 Pepe. = aaerron Street, 


Tel: Debi 761 184 
Fax: Dublin 762 125 
Data source:Chief Executives ix 
Europe [990 


CENTRAL-EUROPEAN 
INTERNATIONAL BANK LTD 
USD 3.000.000 FLOATING 

BATE NOTES DUE 1996 
For the period Octaber 17, 1991 
to April 21, 1992 the new rate 
haa been fixed at 5625% PA. 
Next paymest date: 

Apra 21, 1992 
















Coupon nr: 12 
Amount USD 2921,88 for the 
danomination of USD 100 000 


THE PRINCIPAL 
PAYING AGENT 
SOCIETE GENERALE 
ALSACIENNE DE BANQUE 
15, AVENUE EMILE REUTER 
LUXEMBOURG - 


ings per share, however, fell 
9 per cent to 470 cenis per 
share because of a 33 per 
cent increase in share capital 
after a rights issue last year. 
The dividend was main- 
tained 


dsrand’s gold production 
dropped to 3,627k¢ from 
3,769kg, but lower appropria- 
tions for capital expenditure 
boosted available profits 6 per 
cent to R6.4m. 


At Ergo, the dump treatment 
operation, gold produced rose 
to anos from 2,701kg, but 
available profit was 35 per cent 
lower at R4.2m because of 


of the year following hs 
launch this month of the 
Elantra, a mid-sized saloon. © 
The sharpest decline was 
suffered by Kia, Korea's second 
largest manufacturer. Sales 
during the period fell by more 
han one third from 34,766 
units to 23.146 units. The 
decline was attributed toa 


15.3 per cent to 21,728 units ° 


Wharf to buy: 
control of HK 
hotel chain. =: 


By Angus Fosier _—sét. 
in Hong Kong | ae 
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Luxembourg, October 18, 1991 
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Conditions of the Bands. - 


meas Mam Noe eT 
from November 30, 1991. 


Luxembourg, October 18, 1991 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries fall steeply as 
September inflation surges 


By Karen Zagor in Naw York and Sara Webb in London 


Traders in 
Milan vote 


- to lift 
. stoppage 


By Halg Simonian in Milan 


STRIKING floor traders at the 
‘Milan Stock Exchange, who 
have suspended work since 


» lust Friday, voted yesterday 


morning to return to work, at 
least temporarily, 

The decision, which came at 
a meeting held aatslde the 
bourse before the offictal start 
uf ing, was virtually anan- 
jtiuus. It followed a recom: 
smendation on Wednesday 
night by representatives of the 
national floor traders’ associa- 
lich to suspend the stoppage. 

Floor traders’ representa- 
ves Rad earlier in the day 
met officials from Consob, 
Italy's companies and stock- 
markets watchdog, and were 

wivem Same reassurances on 
their grievances, 

However, late last night the 
exchanges at Rome, Naples 
and Turin said in a joint state- 
ment that they disagreed with 
the vote to end the four-day 
Strike, because there was a 
“lack af guarantees by the 
aovern ment.” 

Consnb has agreed that a 
study should be conducted to 
set how many floor traders 
have received redundancy 
notices as a result of impend- 
ing bourse reforms and has 
promised to enforce rales on 
the re-employment of traders 
where appropriate. 

The return to work also fol- 
lowed growing rifts among the 
floor traders, many of whom 
recognised that a fong strike 
could be self-defeating. Others 
were influenced by the deci- 
sion by stockbrokers, who 
employ the floor traders, to 
keep the bourse ruuning on 
Wednesday in order to close 
the October trading account 
normally. 

Although the strike is over, 
the traders have reserved the 
option to stop work again. 
According to their leaders, 


-Consoh aiso provided some 


support for new measures to 


‘improve the standing of the 


equity markets, such as new 
laws on pension funds and for 


‘minority shareholders in take- 


ever bids. 


CME wins 


-S&P MidCap 
—400 index 


By Barbara Durr 


_ in Chicago 


THE Chicago Mercantile 

yesterday reached 
an accord with Standard & 
Poor’s for an exclusive licen- 
sing agreement that will allow 
the CME to trade a futures 
contract and futures-options 


‘ on the new S&P MidCap 400 


index. 

The S&P MidCap 400 is the 
proprietary index introduced 
on June 19 by S&P. It com- 
prises 200 companies with a 
median market capitalisation 
of about $706m and a total 
market value of about $38Sbn. 

The total return on the Mid- 
Cap index until September 30. 
was 33.67 per cent, against the 
broader S&P 500 index’s total 
return of 20.67 per cent. 

The futures contract is 
designed primarily to be a 
hedging instrument for Insti- 
tutional investors with equity 
investments in mid-sized com- 


panies. 

The CME, which is home to 
futures on the S&P 500 index, 
the most widely traded stock 
index contract In the world, 
s2id it would file immediately 
for approval from the oe 
modity Futures Trading Com: 
mission to trade the new prod- 
ucts. it pi ans to begin trading 
the MidCap futures and 
futures-options in early 1992. 

The contracts will be struc- 
tured similarly to the S&P 500 
index futures, with quarterly 
expirations and cash settle- 
ment. 





Bear Stearns 
climbs 161% in 
first quarter 


SEAR Stearns, the Wall Street 
securities house, yesterday 
turned in first-gnarter net 
earnings 161 per cent above 
last year's figures, but below 


Waren Zagor. 
Net income for the three 


months ended September 27 
was $47.1m or 46 cents a 
share. against $18m or 16 
cents a year earlier. Revennes, 
net of expenses, grew 38 per 
oe to $353.2m from $256.6m. 

Stearns, along with the 
big eens broking houses, has 
benefited from pale oe 
rates and increas ves' 
participation in securities 
markets. 

Bear Stearns’ revenues from 
principal transactions more 
than doubled to dapsone frowa 
$85.5m, led by strong contribu 
tions from its mortgage- 
backed securities operations 
which reported a record quar- 
ter. 

saves ose Leary c le 
nues rose 23 per 
from $46.5m, thanks to 
increased underwriting activ- 
ity. 


DISMAY over an unexpectedly 
strohg consumer price index 
figure for September, which 
dimmed the prospects of an 

imminent easing of monetary 


i a selloff in 


In afternoon trading, the 
Treasury bellwether 20-year 
bond was 18 lower at 101}, 

7.89 per cent, Losses 
were less extreme at the short 
end of the vield curve, where 
the two-year nole was only ‘ 
lower, aie than 5.92 per cent 

After the news of a 5 


oad tambien peckins CFI, vik 


up een the seer Gn per cent Navel 
September consumer prices 
rose 0.4 per cent, double the 


expected 0.2 cent. 
A second blow was struck by 


initial jobless claims, which 
fel! 13,000 to 423,000 in the 
week ended October 5. A rise af 
2,000 had been widely expected. 


GOVERNMENT 
BONDS 


Both these figures dampened 
expectations that interest rates 
would be eased in the near- 


term. 

This afore to be borne 
out by Federal Reserve's 
lack of open market interven- 

¥ morning, which 
Sign that mone- 
Policy is on bold. Fed 





a JAPANESE government 
bonds climbed to new highs on 
renewed speculation that the 
Bank of Japan would cut the 
official discount rate, following 
a fall in short-term interest 
rates. 


opening 
of 5.9 per cent to close at 5.81 


BENCHMARK GOVERNMENT BONDS 

















Red Week Month 

Coupon Date Price Viald ago ago 
AUSTRALIA 12000 fir Tae © ORES 996 1012 1985 
BELGIUM ohn O01 Tea0d = 86On eos 2.09 §.16 
GANADA * 9750 1201 wWwsO 200 0o5 9.17 9.40 
GINMARK 39000) 11ty ingfoso 61 0050 é& 8 3.11 
FRANCE BTAN 6500 106 584995 DO?7 aar as? 505 
Oat 9500 O1gi: ‘4g800 O70 a7 ea 688 
GEAMANY 6750 0801 1000 70020 626 627 B40 
ITALY 17500 0301 Imai rO008) 72 419.66 1406 
JAPAN No 118 4800 ue wes +030 617 6H 646 
No 129 6400 G3.60 3 TSt8 +O the 55] 6a 6.12 
NETHERLANDS 6500 wil BA710O)|6 + OOD 8&6 469 76 
SPAN 11900 oOf3a I017000) -0 TED 150 4681S?) ote 
UX GILTS 10pm =117G, 100-31 = +322 a76 951 $65 
‘com a1 1G = BG gst 978 980 
Bd0O lous y>10 TR 956 9.56 0.40 
US TACASUAY * 7a7S Oatyt 102-15 = - 1832 722 755 Te 
B.325 oa'21 tM | -yar 7ar 797 TH 


"Mow York maNiiny) ancylor 


London Oe ane 
Prices: US, UK in Janda, othore tn decimal 


Ywokia Local markot slandard 
Tethiecal Dal ATLAS Price Source 





per cent in Tokyo, before trad- 
dng at 5.805 per cent in the Lon- 
don session. The December 
futures contract ended 0.11 
higher at 100.25, the high of the 
day. The overnight unsecured 
call money rate slipped to 6.75 
per cent while the three-month 
certificate of deposit rate fell to 
6.5 per cent. 


BFRENCH povernment bonds 
slipped un profit-taking, follow- 


rate to §.75 per cent from 9 per 
cent yesterday. 

The key 9.5 per cent ten-year 
government bond ended at 
104.65 to yield 8.73 per cent 
against 8.72 per cent at 
Wednesday's close. The Decem- 
ber bond future closed at 
107.42, down 12 basis points. 

The cut in the intervention 
rate prompted some switching 
out of French government 
bonds into high-yielding gov- 
ernment bond markets such as 
Spain, Italy and Denmark. 

Elsewhere in Europe, Ger- 
man government bonds traded 
in a narrow range. Traders 
said buying interest was weak. 
The Liffe bund future contract 


traded at 86.32 by lJate after- 
noon, slightly up on Wednes- 
day’s close of $6.25. 


a DISAPPOINTING economic 


UK average carnings in the 
yeur to August rose 7.75 per 
tent. This was the same as the 


for over four years) but was 
still higher than had been fore- 
cast 


The unemployment data and 
unit Wage costs were seen as 
more positive for the gilt mar- 
ket, traders said. Unemploy- 
ment rose by 35,700 in Septem- 
ber, while the three-month 
average of manufacturing unit 
labour costs rose by 7.8 per 
cent from a year before. 

The fall in the US Treasury 
bond market also helped to 
depress gilt prices and the 
benchmark 11°4 per cent gilt 
due 2003/07 fell from its open- 
ing of 1134 to trade at 112} by 
late afternoon. 


Nobel Industries fined SKr2.1m 


THE STOCKHOLM bourse 
yesterday imposed a SKr2.1m 


Nobel last autumn to secure 
bank lending to Gamlestaden 
subsequently threatened to 
rupt the chemicals and 
defence group and led to its 
takeover by a consortium of 
Swedish banks in August. 
Nobel did not inform the 
bourse about the loan guaran- 
tee as Gamlestaden’s credit 
losses mounted during the first 
half of 1991, nor the passible 


financial effects these 
seve orments would have on 


Instead, it issued “a quite 
reassuring message about 
Gamlestaden’s future” on July 
1, according to thebourse. 

Swedish banks claimed 
Nobel was unable to fulfil the 
loan guarantee to Gamlestaden 
this summer without risking 
bankruptcy. 


FT/AIBD INTERNATIONAL BOND SERVICE 
Listed are the Intast International bonds for which there Is an adequate secondary market 
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Closing prices on October 17 


‘STRAIGHT BONDS: The yield Is the yield to redemption of the bid-price; tid amount lasuad is In milfons of currency unhs. Chg. day= Change on 
uslesa ctherwies Indicated. Coupon shown Is minimum. Spreaa= Margin above six-month 


a. TING RATE NOTES: 
otfered rats in 


over ma Ost FeCl 
‘© The Finzocial Times Lid, 2991. Reproduction in whole or Ia part In any form not permitted without written consent. 


Data supplied by Association of imternatioaa! Bond Deatfers. 


Denominated in dollars 
Gabove mean rate) for US dollars. C.cpn= The current coupon. 
els criese oiaraina lenicened: 


Crv. price= Nominal amoum of bond per share expressed 
ee ol mane aaa rorsion rate tad ef laave. prem=Peresnage premium of te current sflecive price of amquiring. shares via lhe bond 


.S. $50,000,000 
Hyosung 


Floating Rate Subordinated 
Notes due 1997 
In accondance with che provisions uf 
the Motes, norice is hereby green char 
the Notes sal carry an mrerest race of 
4"2% per annum tor the period 17ch 
Oeruber, [99] oo Lith January, 1992 
sith u coupon amounr of U.S. 
$145 35 for the US $10,000 de- 
nomrianan and 1.5. $3,633.68 for 
the U.S. $250, 00 denomination and 
will be payable ver 17¢h January, 1992 


azure? Surrender cf Coupon No. 26. 


For the period 17th October, 
[991 no Zise April, 1992 the 
Notes will carry an interest rate 
of 6'%6% per annum, with a 
coupon amount of L.S. $10.42 
per U.S. 51,000 Note payable 
on Zist April, 1992. 





ECU 200,000,000 
Crédit Foncier de France 
Floating Rate Notes due 1996 


For the period from October 18, 1991 to 
January 20, 02 the Notea will earry an 
interest rate of 9.926% per annum with 
aa imterest amount of ECU 259.15 per 
ECU 10,000 and of ECU 2,591.58 per 
ECU 100,009 Note. 


The relevant interest payment date will 
be January 20, 1992. 


Agent Bank: 


Appointments 
Advertising 


appears every 
Wednesday & 
Thursday 
Friday 
(in the international 
edition only) 
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HIS NOTICE TO BONDHOLDERS IS IMPORTANT. IF BONOHOLDERS ARE IN ANY DOUBT AS TO THE ACTION 
They SHOULD TAKE THEY es CONSULT THEIR STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER 





SUNBELT ENTERPRISES 
(the “Issuer’) 
U.S.$ 100,000,000 High Yield Fixed Rate Convertible Bonds (the “Bonds") 
unconditionally and irrevocably guaranteed by 
CEMEX, SA. 
(the “Guarantor’) 


Additional Conversion and Redemption Right 


The nobee is being given by the Issuer to the helders of the Bonds in accordanca with Condaion 30 of the Bonds. 


Pursuant to a Dead Poll dated 14th October, 1991 exacuted by the Issuer and tha Guarantor in favour of each and every 
Sonchoider, an Additional Conversion and Redempilon Right has been conterred upon Bandnolders. Such Additional 
Conversion and Rademplion Right is i additon to and does nol affect the existing nahis of the holders ofthe Bonds to 
give 8 Conversion and Réedempbon Notbee in accordance with Condilion 10 of the Terms and Condinons of tha Bonds. 


The kollownng is @ surnrasry of tha Deed Poll enc is subject to the detailed prownons nosed Caples ofthe Seed Sm are 
evallable for inspection at the specified ofhces af the Paying Agents. Bondholders are entriad to the benefil of and are 
bound by and ara deemed to have notice of all the prowsions of the Deed Poll. 

Words and expreesions defined in the Terms and Condarons have the same meanings when used herein. 


Terms of the Additional Conversion and Redemption Right 


The holder of any Sond shalt have the right, subject to any applicable hscal or other laws or requiations, at any time 

penad on eed praang aie Cotobes, Wl aid ang 00 oe oo eee ee 
October, 1991 to give a Conversion and Redempron Notice (an “Additional Conversion and Redemption Nonce") to 
Fh gga el etc anal el dy spc Urge 
ADRs and a proportion of the Exchange Property For each Sond the subject of an Additional Conversion and 

Notice the Principal Canverscan Amount shal be the product of 821 tres ihe Cohversion Pica (that s 21 
ADS's for each $50,000 Bond}. The Conversion Price will therefore affect the amount of the redeemable portion of the 
BORG Ee fice ne ete ADE ens on nee 


Convermon Price shail 
i}  uaseasoes Yih Adcdional Conversion and Redempten Notice is devered during Ihe period commencing on 
and including 2ist October, 1991 and ending an the close of business on 23rd October, 1991 (the “First Conversion 


Period”); 
{i} U.S.$44.0503 #f the Additiona) Conversion and Redempban Nobce is delvared belore Close of business on 241h 
October, (the “Second Conversion Date”); and 
ee aol oa eo Aceaonial Comveraion are! Fiecleriptish Hichie ie aamiered tiolove tite blogs Gl biaweesion a6ih 
1991 (the “Third Conversion Date"). 
The entitlement of each holder of a Bond who exercises the Additional Conversion and Redemption Right as regards 
the nurberotADSs and the proportion Gite Property shall be determined in all respects in accordance with 
the Terms and Conditions as if the Additional Conversion and Redemption Aight were part of the Conversion and 


AS a matter of the average in U.S. Doilars of the othoal closing prices as recordad by the Mexcan Stock 
Exchange for the 5 dealing days ending on 141th Oclober, 1991 of a Share of TOLMEX Senes 8 (Vanable Capital) was 
U.S.$5.44, For tha purpose of the above calculation each official closing pnce was converted into US. Dollars at the 
Banco Nacronal ds Meco mid point between the bid and offer pnces of the free rate of exchange of U.S. Doltars tor 
Mexican Pesos as recorded by such bank al the close ol business in Mexico City on each such dealing day One ADS 
represents 10 shares of TOLMEX Sanes B (Variabie Capiial). 


Limitation of Right to Exercise 



































In order t> encourage early conversions: ‘ 
(} an Additional Conversion and ion Notice recerved on the Second Convers:on Date shail anly be effective d 
valid Additional Conversion and Redempton Notices had nol already been received dunng the First Conversion 






Penod in respect of 1,700 Bonds (being U.S.$85,000,000 in aggregate principal amount of tha Bonds) or more; and 
Conversion and Redemption Notice received on the Third Conversion Date shai only be effective if 
Canversion and Redemption Notices had not already been recefved during the First Conversion 
Second Converson Hale (sken fogethe i respect 1500 Bonds (berg U.S'75,000,000 in 
Se the Bonds) or more. 
the foregoing two paragraphs, the Issuer and the Guarantor reserve the night. in theur sole discretion to 
waive erther of the foregoing limitahons on the righ! to exercise the Additional Conversion and Redemotion Right and to 
accep! on each of the Second Conversion Date and the Third Conversion Daie, ali ora postron of the Bonds in respect of 
whoeh vahd Adcitional Conversion and Redemption Notices shall have been recerved on such raspeciive dates. 
Portion Redeemable in Cash 
Leo tse sede: aaa chaparral gd helen sce plaini 
Addtiona! non Notica has been given and the redeemable porton of the pnnapal amount of 
such Band (being the TEINGeS! eireusd ol the end iets ne Princical Conveemcn Amount whak to pel w Onan 
(together wath all interest accrued thereon up to the date of repayment) on Ist November, 1991. 
The atiention of Bondholders is drawn to Condition 10{h) which provides that interest ceases to accrue on the Principal 
Conversion Amount on the Interest Payrnent Date preceding the Conversion Date. 
How to Exercise 
Helberg Rl pen ashe ger Hat dey tll ema Poa Mtg pled dinechoncny Has brie ies 
Seem the Bord # Ve weacees Soe cf any Paying and Conversion Agent accompanied by a duly signed and 
completed Addinonal Conversion and Redemption Notice specifying the seral numbers of the Bond(s) the subject of 
tha exercise of the Additional Conversion and Redemption Right provided always that the relevant Paying and 
Conversion Agent shall ba entitled to treat an Additional Conversion and Redemption Notice as valid notwithstanding 
that it shall not ba accompanied by the relevant Bond provided that such Bond 1s delivered to such office noi later than 
the close of business on 30th October, 1991. Forms of the Additional Canversion and Redemption Notice may be 



















obtained from the office of any such Agent or from Euroclear or CEDEL. 
A valid Additional Conversion and Redemption Notice once given shall be mrevocable. 
The Conversion Date 






The Conversion Date in respect of any Bond the subject of an Addihonal Conversion and Redemption Notice shall be 
the first business cay (being a day on which banks are opan lor business in New York Cily, the Cayman Isiands, London 
and in the place where the specified office of ihe ralevant Paying and Conversion Agent is located) alter the date on 
which the Bond and the duly signed and completed Additional Conversion and Riedempiion Nonce shail have bean 
delivered to the specified office of any Paying and Conversion Agent (and accepted by the relevant Agen) and all (ifany) 
payuewa rege? by Condition 10{g)(Iv) of the Terms and Conditions to be made by the Bondhoider shall have baen 


Further information 
rs should note that, except foicwing the occurrence and continuance of an Event of Defaufl or the giving by 



















a Bondholder to recaive 667 ADS in respect af each Bond converted and ihe balance of the principal amount of the 


Bond in cash. 

Bondholders should nota that, in accordance with the Terms and Conditions: 

(i) & Conversion and Redemption Notice may not be given on oratter 74th June, 1993 in reepect of any Bond the subject 
of an exercise by CEMEX of iis Bond Call Option: but bul, however 

(i) Bondhokiers are entitled to convert any Bond on 14th June, 1993 by delivering a Conversion and Redemption 
ee by the relevant Bond) diing the period commencing 30 days prior to, and Some (but 
excluding) such date notwithstanding the exercise by CEMEX of its Bond Call Option in respect of such Bond. 

The ADS's evidenced by fhe ADR's held bythe Arinuaine upon the Trusts oftha ADR Trust Deed are sufficient to —_ 

conversions of Bonds and exchanges of Certificates both on the basis of the Conversion Prices applicable to the 

Perec hg al sgh thy pomp pistol free al tense pacar Raced 

Exchange Prices applicable to conversions of Bonds and exchanges of Certificates pursuan! to the Terms and 

Conditions. This is because more ADS's than were necessary for lhe purpose of sabsfying convers:ons of Bonds and 

exchanges of peep emer fob deeb pleco yt penne probe lire gerd arcaret tel deal 

Trustee alt the time of issue of the Bonds. After Seiting aside 79 ADS's to mest of Certificates already issued 

een aga eee gee eee eee 

Fiscal, Principal Paying are? Conversion Agent 
















Paying and gent 
“GMICOAP INVESTMENT BANK (NEMBOURG) SA. 16 Avertue Marte-Thérise, L:2192 Luxembourg 
SUNSELT ENTERPRISES 






BENETTON 
GROUP SpA 


Riogaternd C¥icn ‘via Vile Aine, 1, Ponzonc Vanes 
crpddl eloch., teu ba Treeeeeoo. a 


Crédit Commercial de France “bog ondipy pad se 1 50 - 


U.S. $100,000,000 
Floating Rate Notes due 1992 


For the six month period 17th October, 1991 om 2ist April, 1992 the 
Nores will carry an inrerest rate of 5.48 
amount of U.S. $285.05 per U.S. $10,000 Note payable on 


coupon 
2ist April, 1992. 


Listed on the Luxembourg Stock Exchange 


Company, London 


CORRECTION NOTICE 
ABBEY NATIONAL TREASURY SERVICES PLC 


NOTICE OF EXTRAORDINARY 
GENERAL MEETING 


Stockholders are called to an Extraordinary General Mesting to be hekd 
at the registered office in Ponzano Veneto (TV), Haly, Via Vila Mineli, 
1 at 10:30 A.M. on November 22, 1991 and. if needed, on November 
25, 1991, same lime and piace. 
AGENDA 

1. Lesa hr permeate ln, aa a 
2. To modily article 3 of the Articles of Assoczal 

Registered stockholders may attend the Meeting if they depost tnesr 
shores, at least five days beforehand, at the registered office of the 


75% per annum with a 


Agent Bank 


, Credito 
Tonne, Monte dal Paschi di Siena, Banco ch Napok. Barco di Suctia, 
Bors focus ines Sava hasan 


(FORMERLY ABBEY NATIONAL BUILDING 
SOCIETY) 


£42,000,000 
AMORTISING SUBORDINATED FLOATING RATE 
SERIAL NOTES DUE 1997 


Notice is hereby given that, in accordance with the 


provisions of the above mentioned Floating Rate Notes, 
the rate of interest for the three manths period from 
October 3, 1991 to January 3, 1992 has been fixed at 


10.875% per annum. 


The Board of Directors 
Gilberto Benetron 
Charman 


The interest payable on January 3, 1992 will be 
£27,336.07 in respect of each £1,000,000 Note. 


BANQUE INTERNATIONALE A LUXEMBOURG 
Societe 





Notice of Optional Redemption 


AT & T CREDIT CORPORATION 


Yen 13,000,000,000 
614 per cent. Japanese Yern/U.S. Dollar 
Dual Currency Notes Due 1992 


is hereby given to the Noteholders that, pursuant to Section 
jel the Toma and Carlton of he Nota, he the Issuer has 


By: The Toyo Trust and Banking Company, Limited. 
Fiscal and 
18th October, 1997 


An, 


¥ 


INTERNATIONAL CAPITAL MARKETS 


FINANCIAL TIMES FRIDAY OCTOBER 18 199! 
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: E timetable for European Bourse Reform: Taking steps to improve efficiency in the securities markets 
i : S h db f y 
introduction of wiss exchanges gripped by sense of urgenc 
Belatedly, the debated but shirked action on movement towards interna- Zurich, Geneva and Basle. Zur- Provisionally scheduled to be left to the S coaters: 
aurus revealed fete aire evs afc oro, Saati ome sy aeies echt Regent tee te er pet ere Se 
pecs very eT Ares ae local = the European Commu- 70 per cent - ee Swiss vol- year, a See ee ae rile ipesi ai _ zo nave the ant test 
earnest about po terests that sup- ty. ume, should have its new stock from mini. Urs 2 grea 
By Simon London reforming ported seven stock exchanges To start with, the bourses exchange building ready next mum nominal value at which possible flexibility to arrange 
their stock in a country of 6.7m people. improved their service by year. But a question mark shares can be issued — a move its own affairs pri ivision 
THRE London Stock Exchange However, the new timetable exchanges, Reform gathered momentum extending and oa hangs over the which, it is .hoped, will -regulistion, the ai 
yesterday unveiled anew time- was welcomed as realistic and even aan after the Swiss exchanges had hours, introduction of the liquidity of Swiss of responsibility eae the 
table for the introduction of achievable by market partici- | recently they may have been harshly criticised in 1987 number of trading Sige bourse and the concentration stocks and attract more small pe authority alsa 
Taurus, the paperless settle. pants. It includes longer peri- | the impression of stum ae by foreign (and some domestic) installing real-time informa- into a singie stock investors. The act will compel te takeover panel, are ha 
ment for the London equity ods for software development | over their own feet. investors, who claimed they tion systems and introd) With the backing of the fed- larger companies toe publish at the core of the debate ids fa’ 
market, which envisages full and, importantly, testing of the Parliament’s decision, had been unable to sell their permanent trading in the eral government, the cartel consolidated accounts, rules to govern unfriendly draft 
introduction in April 1993 - system before it comes into | reached after years of wran- Swiss holdings fast enough. ing stocks. commission has forced the although i | sti allow the. for Swiss companies. The 
eighteen months later than use. Many firms had feared | gling, to ease the stamp duty Initial charges about insuffi- A derivatives market has banks to dismantle a whole formation of hidden reserves. law sets out a precise Proce 
originally p that the old timetable left | 00 securities transactions is_ cient Se developed into been introduced. Soffex, the range of price arrangements, Companies will be obliged to dure, similar to thase operative 
Mr Peter Rawlins, chief exec- insufficient time for such test- | now to be put to a national general disparagement of the Swiss options and financial the most dramatic being the ensure that investors are fully in the UK and US: by compart- 
utive, said the new timetable referendum at the instigation bourses’ lack of transparency futures exchange, has been abandonment from the begin- informed of any restrictionson son the private takeover code 
was “a disappointing blow to The new timetable follows a | of the socialist party and the and high costs, Swiss the size of shareholdings. The recently introduced by the 
our aspirations”. thorough review of the devel- | trade unions: and work on a companies’ shareholding act also defines for the first bourses is . But 
Taurus was originally due to opment process involving the | nationwide electronic bourse res and the carapace ZURICH BOURSE time the circumstances in banks’ main concern at present 
be introduced this month, two outside sub-contractors | has been delayed by problems of regulations which shielded [Toa ; Foreign 245 Which companies can buy their is that differences over the 
although the target date was working on the project - IBM | over equipment, cost escala- Swiss multinationals from for- jsto,ompanles ee oreo own shares. takeover rules should not 
jJater postponed to May next and Vista - consultation | tion and differences over how eign takeovers as they went ails Gonodaears eee ¢ months , 4 “raft federal law has been delay federal stock 
year. Securities had been work- with securities firms. to introduce trading in shares. about buying companies e991 ie99 <Grawn up for the stock Ww banks’ want the take- 
ing towards this deadline in It envisages agreement of | However, over the last three abroad. SFr76.2bn sFres.sbn exchanges which have hitherto over provisions made the 
the development of their own regulations for the new system | years the Swiss financial com- Stung, the banks, the cartel largely managed themselves object of separate 
systems. with the Department of Trade | munity has developed a sense commission, the government under cantonal laws. Supervi- The changes already made or 
in August the exchange and Industry by next month. | of urgency about the need to and ultimately the federal par- sion is transferred to the in the ine, by ho means 
admitted that this second dead- This is essential before the | reform outdated stock liament have since joined ina operating as a fully-automatic ning of this year of fixed bro. Federal Banking Commission meet complaints 
line would be also missed. final specifications of the sys- structures and prac- scramble to improve the effi. trading system for the past fees. in Berne which will be respon- ‘about the Swiss stock m 
Mr Rawlins said the delay tem can be published. Full test- | tices. In retrospect, the world ciency and standing of the three years. It recorded an Much has been done at the - sible for controlling the capital In particular, they will not 
would cost the stock exchange ing will begin in November | stock market crash of 1987 will Swiss securities market. Other increase of 47 per cent in the regulatory level since 1987 to uacy and operating regula- remove i 
£15m, in addition to the orlgi- next year, four months before | probably be seen as marking a powerful stimuli have been the volume of trading last year and boost i 7 and tions of the banks’ brokerage foreign 
nal £50m cost of the project. He the date set for final introduc- | Watershed. Until then moderni- growing share of business in a link with DTB, the German meet criticism. A law units. Brokers will have to seg- Articles on the French, Dutch, 
did not envisage any increase tion. sation had been snail-like. The Swiss stocks done on London’s options exchange, has been against insider trading has regate dealing on their own German and 
in the charges which will be Next month the exchan big three banks — Union Bank international stock exchange er discussion. come into force. And parlia- account from their trading for vian bourses appeared on Sep- 
made to users of the system as will publish detailed crocneela of Switzerland, Swiss Bank SEAQ — between 15 eva toh tnd Fragmentation of the market ment has finally agreed to clients. tember 26, October 4, October 9, 
a result of the delay. covering the introduction of | Corporation and Credit Suisse cent of trading in the leading is being dealt with The num- amend the companies act to Two issues still being vigor- October 10 and October 17. . 
The new timetable could also the system and transition to { —~ Which dominate the bank- shares, according to estimates ber of Swiss bourses is being provide investora with greater ously debated concern the : 
postpone the removal of stamp rolling settlement, which lead | controlled bourses, had - and the need to match the reduced from seven to three - protection. degree of self-management to William Dulliforce 
duty on equity transactions, away from the current peaks of 
atiet u Suse ramene has eattlesnerst activity after each e e 
Sa Ee ==" Tnvestors show enth for French f S 
Sees kno oie. pet hvestors snow enthusiasm ior Frencn trance issue 
Liffe raises £2.62m hema 7 
® 5 
YESTERDAY'S % point cut in bond issue since the explicit Schleswig-Holstein. The two proceeds of the issues. Finance, with a similar deal for basis point margin over US 
h h = ht 4 French interest rates did guarantee of the government deals share a maturity and Merrill Lynch followed the itself. However, Merrill is a Treasury bonds. | 
roug rig S 18ssue nothing to demand by was withdrawn in January. payments dates,asignthatthe success of Wednesday's single-A rated credit, against Participants reported strong 
international investors for The company had said that it issuers had arranged a_ three-year Eurodollar bond ee for Toyota, and the buying from continental 
By Tracy Corrigan con sprang denominated ee awe diversify ee back-to-back swap of the issue for Toyota Motor bonds offered an attractive 105 “European a eiteeiena. 
urobon o other currencies, but it -especially ‘in erlan 
THE London International nearly 30 per cent on 1990, has | The bullish sentiment was was able to achieve an NEW INTERNATIONAL BOND ISSUES where ‘the firm is well knéwn 
Financial Futures Exchange helped fuel banks’ enthusiasm | underlined by the launch of a_ attractive cost of funds from : among private investors. . 
ee. has raiser £2.625m a the eae Dene a s issue. ‘ co Amount m. Coupon% Price Maturity Fees Gook runner Siderca, 2 steel ee 
through its rights issue, options on uni a- Deotsche Bank also too LLARS with annual sales in region sy 
designed to increase the  sury. short sterling, Euromark | INTERNATIONAL advantage of the builish tone, SurtarGotae im > n-ne — ‘ite eee of eS a became only the “- 
exchange’s options trading and Eurodollar future con- BONDS adding a fungible FFr400m to Siderca SAICib}t 50 10 98.65 1996 1 ne Lehman Bros. Argentine company to 
capacity. The issue was over- tracts. its outstanding FFro00m 8% LTC6 Intic}# 50 (c) 100.10 2001 -___LTGB Asia io a Eurobond 
subscribed by 26 per cent when “The increase in trading | ~~~ _—s~per cent bond issue maturing FRENCH the early 1980s. 
it closed on Wednesday. The capacity afforded by the rights | FFribn zero-coupon bond issue 1996. The deal was handled as  SNCFiait Beers ibn zero bapaf 1988 1stp = COF The company launched a 
rights issue allowed members issue, together with the expan- | by SNCF, the French state rail a block trade by BNP Capital Deutsche Bk FinNvidit 2 SS ae ae $50m deal with 2 final maturity 
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Keath oc FALLING MARGINS, rising 
iz, interest charges and reorgan:- 
ik URpdtion ensts sliced taxable prof- 
L its at Dean & Bowes, the public 
i aL use refurbisher, from Ri. Wim 
* ito £301,000 in the first half of 
. gif 1951. 
s tat; And Shareholders were 
avi va:Warned that the Broup was 
t ¢h, Only likely to break even in the 
#¢-full year. “There is no chance 
¢ wwe will announce a loss,” said 
| ov iiir Stephen Dean, chairman, 
1 but it won't be much of a 
sf profit.” og feviously the group 
-siomade £2.68. 
. bil TOSS margins came un#er 
es ia cconsiderable pressure”, falling 
alt 29 per cent to 21 per cent, 
 33,6aid Mr Dean. The group 
: sy:been especially hit by competi- 
bow ‘gion from general shopfitters 
' agand construction companies 
moving into its Specialty niche 


. a INCHCAPE, the international 
services and marketing group, 
wi.as agreed to buy most of the 

uxshipping agency operations of 
me TSB Group which the UK 

2 Pank acquired with its 1997 

purchase of Hill Samuel, the 
merchant bank, writes Andrew 
Bolger. 


a-—~— It is to acquire the shipping 
agency operations of TSB’s 
Wescol International Marine 
Services subsidiary in the UK 
and the US, together with ship- 
broking operations in the UK 
and Japan. 

.. , Consideration has not yet 

¢' been agreed, but net assets 
being sold are estimated to be 

ie £51. 
'. The companies said Wescol's 


. 
a 


«Boot bucks 
" ‘gloomy 
, Sector trend 


ALTHOUGH admitting that 
n ausALTHC conditions remained 
in Hifficult, Henry Boot & Sons 
; again “lefied the generally 
«, gloomy performance of the 
; “construction sector. 
as The Sheffield-based building 
=i ,<;and property group reported 
“profits ahead to £2.07m 
(£1.96m) in the six months to 

30, an-inerease achieved 





o See __ on turnover of £59.2m Acs 
ray per 

Lo ~—-—-pa. _—from 23.4p to 25.6p, partly 
GER OFT (GNS reflecting the group’s purchase 


a ____stet »,jnterim dividend to 
- ap (7p). 
“= i4Castle Comms rises 


.f0 more than £2m. . 


' Castle Communications, the 

ee ¢WSM-quoted record and video 

‘ ‘i * 2 t gompany, lifted pre-tax profits 

; "+ See j-from €1.87m to £2.02m in the 

ed ES eo ee year to June 30. 

.2,!: ©" Although operating profits 
om were down at £3.4m (£3.67m), 
aoe there was no exceptional 

- * =" @charge (£805,000). The share of 

- 7 "" " gssociates profits was £55,000 

s+ =? {dosses £33,000) though these 

oe , vere partly ofiset by increased 

cab -amterest charges of £1.44m 
2.(£967,000). Turnover rose to 
°£38.2m (£34.2m 


¢, Earnings slipped to 19.5p 
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areas of pub and hotel refur- 
bishment. 

Interest charges shot up 
from £21,000 ta £288,000 follow- 
ing the debt incurred on two 
acauisitions the previous year. 
Net debt of £5.4m represented 
gearing of 80 per cent. Mr Dean 
sald borrowings would be sub- 
stantially reduced by the year- 
end through the sales of non- 
core businesses and property 
acquired from him in an all- 
share transaction. 

Turnover was slightly better 
than expected, up almost £4m 
to £23m, EJ Reilly, the snocker 
table manufacturer purchased 
in December for £1.7m cash, 
contributed about 25 per cent 
of turnover and 50 per cent of 


ts. 
The contracting business 
was suffering worst with 


ze “Shipping buy at Inchcape 


agency operation in 
the UK, under the Escombe 
Lambert name, was the market 
leader with 32 offices through- 
out the country. 

Shipping agency operations 
in the US, known as Lavino 
Shipping Agencies, had a total 

of 20 offices on the east and 
west coasts. 

Shipbroking operations in 
the UK, trading as Lambert 
Brothers and Cleaves Ship- 
broking, together with Tokyo 
Shipbrokers in Japan, repre- 
sented one of the leading ship- 
broking operations. 

The deal excluded the Wal- 
lem group of companies, the 
pgs significant part of Wes- 
col. 


{20.7p) per share, but the final 
dividend is held at 4.5p for an 
unchanged total of 8.5p. 


Forward Technology 
reduces deficit 


Reduced pre-tax losses of 
£635,000 were announced by 
Forward Technology Industries 
for the first half of 1991. Losses 
last time were £1.13m. 

Turnover for the company, 
which makes ultrasonic 
cleaning and welding equip- 
ment and s in audio 
and video tape duplication, 
rs down slightly at £18.6m 
g 

Mr Brian Chilver, chairman, 
said that while turnover in 
electronics had static 
margins had im . Profits 
from that division were 
£156,000 compared with a 
£504,000 loss. 


to LSp (2p). 


Losses at Business 
Technology 


Although operating margins 
were maintained, Business 
Technology Group ran into a 
loss of £154,000 in the first half 
of 1991 and is passing the 

interim dividend. 
The less compared with a 
{ £985,000, struck afte 


costs of £937,000 (£420,000). 
However, they would be 
reduced substantially in the 
second half following the sale 
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Dean & Bowes tumbles 
as Margins are squeezed 


orders sharply lower than 
expected. As a result, full year 
turnover would be about £4m 
less than anticipated. 

Losses were incurred in two 
businesses - furniture manu- 
facture and signage. It was 
aimed to dispose of both 
operations and advanced nego- 
tiations were under way. 

The group planned to cut 
overheads by £lm before the 
year-end, Already more than 70 
Jobs out of a 550-strong work- 
force had been cut, and a busi- 
ness in the north-west closed. 
These resulted in exceptional 
charges of £146,000 and extraor- 
dinary costs of £64,000. A fur- 
ther exceptional charge was 
likely in the second half. 

Earnings tumbled to 1.23p 
(7.2p) and a nominal dividend 
of 0.25p (2.75p) is declared. 





Maxwell sells 


Scitex stake 
By Bronwen Maddox 


Mr Robert Maxwell, the 
publisher, yesterday 
announced the end of his 
involvement in Scitex, the 
Israeli manufacturer of print- 
ing equipment, with the plac- 
ing of his 19 per cent stake for 
The disposal of 7.1m Scitex 
shares at $35 will Inject cash 
into Robert Maxwell Group, a 
private company controlled by 
him which is parent of the 
publicly-listed Mirror Group 
Newspapers. At December 
1990 Maxwell Group had net 
debt of £1.3bn, compared with 
shareholders’ funds of £856m. 


Pe NEWS DIGEST 


of Westcoast, the laser printer 
distribution subsidiary. 
Losses per share came to 
0.42p, against earnings of .76p 
from which an interim divi- 
dend of 1.5p is declared. 


Cradley ravaged by 
£1.2m for bad debts 


After providing £1.2m to meet 
“real and potential” bad debts, 
Cradley Group Holdings saw 
pre-tax profits halved from 
£1.65m to £807,000 in the year 
to June 30. 

The result was all the more 


grown 
and operating profit from 
£1.85m to £2.43m, he said. 
Earnings per share fell by 2p to 
18p and it had been decided 
not to increase the dividend - 
it stays at lp. 


Margins eroded at 
Brooks Service 


Brooks Service Group, the 
Bristol-based textile rental and 
retail services company, saw 
profits decline by 40 per cent in 
the six months to June 29. 

Mr Simon Brooks, chairman, 
agi fo the alo S500 
margins” for 
ae struck after excep- 

tional charges of £48,000 relat- 
ing to ee and reor- 
ganisation. 
- Turnover dipped to £11.8m 
(£12.5m). The interim dividend 
is cut from 1.84p to 1.3p, pay- 
able from earnings of 1.85p 
(3.05p) per share. 


relevant 
payment date will be 17th Janoary, 
1992, The coupon amoum per 
£10,000 principal amount of the 
Notes will be £265.51 and per 
£100,000 principas amount of the 
Nows wil] be 655.05 payable 
againsl surreader of Coupon No: 4, 
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UK COMPANY NEWS 
Uncomfortably exposed to recession-hit activities 


Vanessa Houlder on how the oe has Encore Heron’ S eipenson plans 


ERON International, 

the property and com- 

mercial group headed 
by Mr Gerald Ronson, has been 
going through the worst time 
af its life. 

“This year was unqeéstion- 
ably the toughest that Heron 
has experienced throughout its 
26-year history", said Mr Ron- 
son in the cotnpany s latest set 
of accounts. 

The year to March 31 saw its 
first-ever drop in net assets, 
from £610.4m to £585.1m and its 
first-ever fall in pre-tax profits 
from £65,3m to just £2m. 

On top of that, it had to take 
an extraordinary charge of 
£66m, mainly as a result of 
extra provisions against the 
property ae businesses that it 
is trying to sell. 

The pressures facing Heron 
are reflected in the prices of its 
bonds. Its 10 international 
bonds, in Swiss francs, French 
francs and Ecus, are trading at 
between 48 per cent and 62 per 
cent of face value. The yiclds, 
af between 20 per cent and 25 
per cent, are similar to those 
attached to junk bonds. 

With this background, the 
sale of 150 petrol stations to Elf 
Aquitaine on Tuesday for up to 
£150m, has stirred renewed 
interest in the company. Its 
decision to sell its petrol 
chain sits oddly with the 
expansion outlined in its 
1990 report, when it fore- 
wees 250 sites by the end of 
1993, 

Mr Alan Goldman, deputy 
nara executive, shrugs off the 

“We are am 
by the interest,” he says. 

There is nothing new about 
Heron trading petrol stations; 
the company has bought and 
sold 600 sites over the past 25 


years 

Moreover the development 
programme is unchanged, with 
Heron continuing to buy 
between 40 and 50 sites each 
year. Furthermore, he points 
out that the sale is phased, 
with completion scheduled for 


1993. 
For all that, the sale can be 


million) and capex of R40 million 
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Gerald Ronson: unquestionably the toughest year Harel had ever e = 


interpreted as an attempt to 
reduce Heron's high level of 
debe. At its last year-end it had 
debts of £1.¢ibn against equity 
of £585.1m. This compares with 
na revious year's debt of 

in and equity of £640.4m. 

“Durtag the year the 
operations absorbed £9.9m, 
compared with the previous 
year when they generated 
£71.2m. 

The company would not 
have madé any pre-tax profits 
if it bad not followed the com- 
monplace bet contentious prac- 
tice of capitalising interest of 
£43.1m. 

Heron's problem is that most 
of its businesses have turned 
down at the same time. The 
breadth and severity of the 
recession has undermined its 
Strategy of creating a diversi- 
fied portfolio, where down- 
turns in one sector or country 
are offset by improvements 
elsewhere. 

The distribution business 
was the oniy one to buck the 
downward trend, having more 
than doubled its locations and 
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increased its profits by more 
than 36 per cent. 

Otherwise, Heron found 
itself exposed to the worst sec- 
ters of the economy, namely 
eres property and 
ear dealership. Its petrol retail- 
ing also weat through a tough 
period. thanks to recession and 
the Gulf crisis. 

Property is Heron's largest 
single business and inevitably 
it has suffered from the biggest 
downturn tha! the UK and US 
markets have seen sinee the 
Second World War. 

Property profits fell from 
£101.6m to £73.6m and it made 
a €8.3m crovision against 
investment properties in the 
course of development. 

[ mance, by the dismal 

standards of property 
companies. Heron says that it 
anticipated the oversupply of 
commercial property and min- 


his is a good pertfor- 


imised its development expo- 
sure over the past three years. 
It has few voids and its rental 
income rose by 23 per cent over 
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the year to £17m. Its UK invest- 
ment portfolio, which last year 
stood at £305m, fell by 10 per 
cent. 

Continental Europe was one 
bright spot in property mar- 
kets around the world and 
Heron's portfolio increased 
from £338m to £380m. 

The US, which accounts for 
the rest of the group’s £771.8m 
(£712.5m) investment property 
portfolio, is another treacher- 
ous market. 

Heron nas decided to stop 
building its second tower block 
in Manhattan as a result of the 

in the market. 

However, its existing tower 


the worst market New York 
has seen since its fiscal crisis 
in the mid-1970s. 

The problems in Heron's 


BP portfoli 
far from over. Last year, on the 
basis of the directors’ own 
assessment, the portfolio’s 
value actually m 
£679.4m to £684.4m. 

Another increase this year 














> 4 
(incorporated in the Republic of South Alrica) 
Extracts from me Chairman’s review for the financial year ended 30 June 1991 
a G ings increase 1 Total dividends paid increase; 1 New investments include The pg hey elie eee 
by 18 per ct vor cent With 33 per distribution in cps maintained Board of Executors Limited, , Consol i % 
cant increase in ohare on enlarged share capital Rhino Andaiusite Mines (Pty) and irvin & Johnson 
11 rect aes of ¥ ey cf anda cane ) ili he oaitahia 
ica milion 
Pee (Pty) Limitod oes 
1991 1880 Percentage Compound Source of 1991 1990 
consolidated results Rm Am change growth % earings Rm % Rm % 
L 1986-1991 = 
ee me a ee 
ae ce. he a a Construction and electronics 32 #5 71 7 
aw 58 oO 33 76 Engineering and textiles 329 12 343 15 
Branded fast-moving 
idend consumer goods 30,0 11 26,3 11 
cee a . Fishing and frozen food 236 10 244 10 
» Packaging and rubber 457 6 306 13 
Earnings (cents) 470 530 (11) 17 Imerest and other 70,5 25 19,0 8 
Dividends (cents) 92 92 - 15 280,2 100 238,2 100 
@ The increase in total earnings stems (R53 million), the mines’ combined recoupment of capital, ne 
from substantially higher interest distributable profit from gold production Mining, Prospecting and 
» income from the funds raised through was R117 million (R161 million). Devel Company — in which 
=| the Anglovaal and Middle Anglovaal is still concemed about the the Group has an 87,5 per cent 
Witwatersrand rights offers, and a increasing pay limits and the impact on interest — is receiving a minimum 
higher contribution from Anglovaal ore reserves and mine fives. royalty of 12,5 per cent of the mine's 
Industries. These factors more than mi Associated Manganese Mines’ profits before capex. 
See ee ae earings declined to R108 million (R156 While the initial months of the current 
equity pena slr ees milion} in the year ended 31 December financial year will continue e be 
é ee . 1990, while the after-tax profit to June marked by care bea Pair b> 
“| mi The Anglovaal Industries (AVI) 30 at R57 million was virtually the same half should “ 
san Se its planned <s as the year-ago period. soothe tof cya recovery 
improvement in earings, repo : ; . upswing 
ar hccers (or theta comaecuie " fortore-cvome, the Lavino cram some relaxation of monetary policy 
year despite difficult trading a higher than expected and moderate fiscal stimulus. 
Ritwusatle “| nec ee Ge 13 taxed profit of R6 million — mainty_ icreieey diseipl = nanaind 
e profits grew per ine be mai 
| cent to R234 million (1990: A208 fe rant he increase In fis and fiscal discipline assured. Taking 
4 ea and the dividend was raised account of the challenges to be 
Tee ert ee pect cre a SES eee rete, faced in the business environment 
VI subsidiary, National Brands, Africa's ee producer of and further budgeted in AVI's 
entered the cosmetics and fragrance high arade eedons eamings, the Anglovaal G asa 
market with the purchase of the Foci: the rane of whieh haa now whole is expecting to produce similar 
Se African business of Yardley been changed to Rhino Andalusite eamings in the current financial year 
London. Mines. as those reported above. 
“4 rial group plans capital Se ete Basil Hersov x 
eperye of i billion over Bl eee progress inde ao Poorer 
next three years for expansion profitabi objective of becomi 
feplacements: AVI and subsidiaries a substantial developer, producer and 12 Geptemisr 1091 
Consol and Irvin & Johnson are esd part sesh alt lament mineral 
proceeding with rights a which products in the UK. 
S| mAVE Group has broadened the R96 million, of which R19 million was for > 
scope of iis activities in the financial mineral rights purchases, while the 
sector through the acquisition of a 35 current year's figures are to be 
per cent shareholding in The Board R87 million and A15 million respectively. 
of Executors at a cost of R57,2 Sencin ner some cence 
million. delineate plans a ore aay 
fd ie the Rand/kg costs of the npc despite ailing delays 
< Group's four gold mines — should be completed during ng Sa A 
Hartebeestfontein, Eastem of 1992. Regional drifing in’ in the northem 
and Vilage lain —were wel mone cigs og oben 
completed, whi rilling programme 
Saas — ; So aed — ton, in the Oribi area is faariig conplkGl mast nll bo held et ened 
_ After deducting taxation and State’s. of the De Beers diamond House, 56 Main Street, 
> share of profits of R144 million (R271 mine on the Venetia farm is continuing ee at 09:00 on Friday, 
according fo plan. Pending the 8 November 1991. a 











seems improbable, ae 
further declines in the UK an 

US and a reversal in most — 
tinental markets except Ger- 


Heron's housebuilding opera- 
tion is also in trouble, having 
posted its first trading loss for 
more than 10 years, even 
though it to increase 
volumes by 6 per cent over the 
year. 

However, Heron Homes is 
one of the better managed 
businesses in the industry, 
according to Mr Fred Wellings, 
an analyst at Credit Lyonnais 
Laing, who says that for the 
five years to 1990 it had profit 
margins of over 20 per cent. 

Pais & motor businesses 

, particularly 
as 28 thay are focused on the top 
end of the oe Lr has 


particularly hard 

For exam main alee OF ugk 
and Rolls-Royce cars are down 
50 per cent so far this year, 
according to Mr TS Lance- 
lott, an ea ae at UBS. The 
gloom is partly t by its 
Suzuki four-wheel-drive busi- 
ness, which is holding up well 


n addition, Heron has also 

been dragged down by the 

businesses that it is trying 
to sell. It owns 48,000 acres of 
undeveloped land near Phoe- 
nix, Arizona, which is a legacy 
of its ill-starred acquisition of 
Pima Savings, the savings and 
loans subsidiary which it val- 
ues at £36.7m. : 

Pima also left it with proper- 
ties and land valued at £27.4m, 
on which it has taken a £10.3m 
Write-down this year. It 1s also 
trying to sell its video cassette 
business Media Home Enter- 
tainment, which has been val- 
ned at £6.6m after liabilities 
and provisions of £13.9m. 

In the ago report, Heron 
stresses the prudent manage- 
ment of its borrowings and its 
diversification into continental 
Europe which, it says, will 
ensure that it weathers the 
storm. For the present, how- 
ever, the company appears 
ancomfortably exposed. 


—“. 
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BTR says Hawker 
plan reflects 
‘a loss of nerve’ 


tT 
_ By Andrew Baxter 


> THE WAR of words over the 

-- future of Hawker Siddeley 
intensified yesterday when 
BTR, the UK conglomerate 


: £L5bn for the scueg 
ane respon 


group, 
vigorously to Hawker’s radical 
ia plan unveiled last 


Sir Owen Green, BTR chair- 
’ man, told Hawker shareholders 
| that their company’s plan to 
- dispose of four of its seven 
businesses, comprising about 
‘ @7 per cent of the group, was 
. “gq drastic measure reflecting a 
loss of nerve and a lack of con- 
fidence in their own manage- 
- ment ability.” 
He added that the plan 
would “create uncertainty, cast 
a dark shadow over many 
+ thousands of jobs and will be 
.. time-consuming, complicated 
~ and inherently risky to imple- 
" ment.” The businesses to be 
- sold - electric power, rail, 
instruments and controls, and 
- general engineering -—- 
- employed sae out of a group 
. ae - 44,600 Je year. 
ocument accompanying 
Sir Owen’s letter also claimed 
- that previously well-regarded 
. businesses such 


¥ " 


-. Bor the skills.” 

Last night, Hawker count- 
' ered that the restructuring 
: fro: a lack 


: | empbasising we have the right 
. strategy, whereas they have 
only vague aoboas but no 
t actual strategy . . . it’s a doc- 
-_Exceptionals 
: push Beauford 


- to £0.24m loss 


By Sean Lawiess 
e 


ft 


: 
E 


* into the red by exceptional 
: costs of £595,000 resalting 
¢.from redundancies, according 
. to Mr Bg Jessup, finance 
* directo . The company has 
+ shed 1 Boer cent of the work- 
: force since January. 


i ; B2p) the the interim dividend is 
;, held at 1.85p. Turnover 
¥ dro to £26.5m (£30.5m). 

° Mr Duke, recently 


992. 
. After a tax credit of £82, 
£845,000), minori 
-- interests of £44,000 (debit 
a Se and exirao 


£45,000, attributable 
“Josses emerged at £159,000 
~ (profits £L.48m). 


ument written by investment 
bankers, not industrialists.” 
Following BTR’s initial 
response to Hawker’s defence 
plan, the latest salvo is aimed 
at insti 


leave the bidder’s options open. 

The offer is 108 new BTR 
shares plus £284.20 cash for 
every 100 Hawker shares, 
worth 721.6p per Hawker share 
at last night’s close. BTR 
shares 


19. 
opt for a 700p per share cash 
alternative to the share-and- 
cash offer. 

BTR’s document gave a few 
more clues about its plans for 
Hawker should its bid succeed, 
saying it will retain and 
“actively manage” the substan- 
tial majority of Hawker’s busi- 


nesses. 

BTR’ also questioned 
Hawker's plan to achieve 
“world 


" through the 
pursuit of hear albe in its eee 
remaining - 
ae motors, industrial batioriee 

aerospace. 
Hawker, though, maintains 


building a long-term future for 
global or regional engineering 
businesses. 


Only 70% 
take-up for 
Hillsdown 
rights issue 


By Jane Fuller 


ABOUT 30 per cent of 
Hilitsdown Holdings’ £28lm 
rights issue is expected to be 
left with Kleinwort Benson, 
the eee en criti- 


lysts are saying this 

postpones for op to a year, 
partly because those left with 
nuwanted stock will take 


man, said at 


Brent Walker concern over 
small shareholders vote 


By Roland Rudd 


BRENT WALKER, the troubled 
leisure group, expressed con- 
cer yesterday that small 
shareholders might be per- 
suaded to vote against its 


Following a recent agree- 
ment with its bondholders, the 
company was hopeful that it 
would receive the required 75 
per cent support from its 
shareholders for reconstruc- 
tion. 


Bowever, an independent 
shareholders’ action commit- 


speak’ for more than 30 per 
cent of Brent Walker’s share- 
Baeieee Eh cpaoaiig te Peon: 


Count Orlov said that the 
overwhelming majority of 
11,000 preferential and ordi- 
nary shareholders contacted 
and expressed their opposition 
to reconstruction. 


He is planning to formally 
panties the results of the vote 
a meeting for small share- 
holders at the London Portman 
Intercontinental Hotel tomor- 
row. 


HOLDINGS PLC 


rho's chief executive, in which 
Lonrho, which holds 5 per cent 
of Brent Walker’s bonds, 
offered to swap one of its 
saree. for every four in Brent 


Tanta is still pushing its 
own proposals to take over 
Brent Walker, although they 
have been rejected by: the 
banks. Mr Rowland has written 
to the chairmen or chief execu- 
tives of all 47 banks outlining 
his offer for the group. Brent 
Walker yesterday said share- 
holders should not overlook 
the fact that Lonrho has not 
made any formal takeover offer 
to the company. 

Nonetheless, Standard Char- 
tered, the bank leading a 

mumittee of principal 
lenders to Brent Walker, is 
concerned that small share- 
holders may be persuaded to 
block reconstruction. 


Jermyn Investment 

falls to £105,000 

Sel amatts taventor wepited 

r, 

taxable profits of £105,277 for 

the six months to end-June, 

down from £155,310 last time. 
Income totalled £265,176 

and interest payable 

was £66,019 (£87,265). 

After preference dividend 
and transfer from reserves of 


Gerrard & National 


: | TATEMENT 


Group 


ts for the six months ended on 5th October 1991, to which all the major 


subsidiaries have contributed, are good although slightly lower than those for the 


TRADING 


a 


"oye pt oma 


- corresponding period last year. 


Gerrard & National Limited and Gerrard & National Securities Limited, the Group's 
market making subsidiaries, benefited not only from the 2% fall in Clearing Bank 
Base Rates and the half percent decline in long gilt yields over the period, but also 
from correctly anticipating the timing of market movements. 


GNI Holdings Limited, the futures and options broker, had another successful six 
months and profits continued their upward trend. 


Gerrard Vivian Gray Limited, the stockbroker, produced profits for the six months to 


the end of July which were substantially higher than for the equivalent period last 


year. 


|__| LM GMoneybrokers) Limited, acquired by the Group on 23nd May 1991, produced 


steady profits although trading conditions in stock, 


| difficult. 
_ | DIVIDEND 


Towing and lending remain 


: | The Directors have decided to pay an interim dividend of 6 pence (1990: 6 pence) in 
. | respect of the half year to 5th October 1991. This dividend will cost £2,341,453 


Register at the 


be closed for the day on Monday 11th November 1991. 


| {| PBOSPECTS 


(1990: £2,334,887) and will be payable on 9th December 1991 to members on the 
close of business on Friday 8th November 1991. Transfer books will 


| | The Directors believe that throughout 1992 the economy will be weaker and inflation 


drop further than most commentators 
growth indicates that there may well be further falls in interest rates and bond yields, 
However, the main threats and opportunities in the second half of the Company's year 


The current slow rate of monetary 


' | are more likely to — from politcal developments and Sterling's position within the 
Mechanism. 


' | European Exchange Rate 





R. B. Williamson 
17th October 1991 





HE ANNOUNCEMENT 

that Control Securities 

are s eae of a Seri- 
aus in 

may have cast a noe gee 

om of Asian community’s 


most prominent entrepreneurs. 
ever since Nr Nazmu Virani 


high pro- 
file inside and outside the 
Asian community. 

Mr Virani | 
renowned for his fundraising 

[ in particular with the 
Prince of Wales Youth Trust. 
Photographs of him meeting 
royalty, politicians and other 
luminaries bedeck his offices 
in Victoria. 

He takes pride in his prog- 
ress as a symbol of the upward 
mobility of his own community 
and last year was awarded the 
accolade of Asian Businessman 
Of The Year. He often talks 
about how he started in the UK 


has been 


property mosque 
and how Contrat Seemnitiee 
shareholder register testifies to 
his following among other 
Asians. 


Mr Virani has, however, an 
ambivalent relationship with 
the City. He has frequently 
petty most eae ne 

W, 

he became convinced that it 
was unacceptable to have two 
quoted vehicles and so he sold 
Belhaven Breweries. He saw 
himself as strug! to be 
accepted by the establi ent 
and was pore of securing 
established City advisers such 
as UBS Phillips & Drew. 

Mr Virani would be the first 
to accept that he was not 
entirely accepted by the City. 
Control] Securities gets little 
attention from analysts, it has 
few institutional backers and 


This discount has reached 
new heights in recent months, 
partly as a result of the state of 
the property market and partly 
as a result of the BCCI collapse 
which triggered a 33 per cent 
fall in Control’s share price to 


13.5p. 

BCCI owned 5.4 per cent of 
Control and occupied two of its 
buildings. Furthermore, Con- 


trol and hundreds of its share- 
holders had accounts with 


ee ee or 


said it had a total exposure 
£3.8m, related to a £500,000 
account for dividends awaiting 
collection, the rent on two 
buildings that had been occu- 
pied by BCCI and money in 
management accounts, offset 
by a £2.5m overtraft. 

Mr Virani said that his rela- 
tionship with BCCI “went back 


Control Securities 





a long way”. “They were a 
small outfit, aap 
were quicker,” 
Before the sotlenes of the 
property market, sentiment 
Control Securiti 


freely. tip-sheet following 
of Control Securities, which 
was one of the worst casualties 
of the 1987 stockmarket crash, 
did not help. 

Mr Sarosh Zaiwalla, an 


There is certainly no ques- 
tion about Mr Virani’s ambi- 
tion or energy. He works 
around the clock and fre- 
quently claims that: “I am 
more married - to my business 
than my wife.” 

There is also no question 
about the apparentiy meteoric 
speed with which his business 


has grown in the UE. In 1972, 
he left Uganda, where he had a 
property empire, with just a 
suitcase. He bought a super- 
market in Dulwich and then 
built up a chain of supermar- 
kets and hotels. 

In 1976, he bought into a 
struggiing soft drinks manufac- 
turer, which was tarned round 
by using the hotels as a cus- 
tomer base. He tried to do the 
same trick at Belhaven, a Scot- 
tish brewery where he became 
chairman in 1984. His main 
interest, however, was in prop- 
erty and in 1985 he bought into 
Control Securities, a near- 
bankrupt Welsh property 
group. He sold Belhaven in 


He set about transforming 
Control, firstly by reducing 
eee 


and a ee 
property in paper. 
He did deals with the big play- 


ers in property, such as Mr 
John Ritbiat, Mr Tony Clegg 
and Mr Gerald Ronson, buying 
what he described as the “good 
rubbish” from their portfolios. 


He returned to the brewery 
industry at the Kot . 1988, 
when he bought back the Bel- 
haven brewery and errs 

quently he oe pubs from 
Brent Walker and Grand Met- 
ropolitan. This flurry of deals 
transformed Control into a 
group with 100 properties, 24 
hotels, 800 pubs and a brewery. 

The company’s borrowings 
have increased sharply during 
recent years. If deferred pay- 
ments due over the next three 
years are taken into account, 
the company’s gearing is close 
to 100 per cent 
said, last year's 
reported figures suggest that 
interest costs were covered by 
rents and leisure profits, 
although write-downs of trad- 
ing in properties and the disso- 
lution of a jomt venture with 
Rosehaugh, and the BCCI pro- 
vision resulted in 4 pre-tax toss 
of £3.3m The net asset value 
per share dropped by 16 per 
cent to 75.8p. 

Overall, the results, which 
sent Conirol's share price up a 
few pence, did not suggest that 
a company had difficulties. 

Mowing yesterday’s visit by 
tne Serious Frand Office, how- 
ever, about the com- 
pany may well have to be 
revised. 
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Too far, too fast on an increasingly rocky course * 


Vanessa Houlder looks at the meteoric growth of Nazmu Virant’s S Control Securities 


Pee ot », 
te 4 , 
* i Bt oe 


Trevor Huumfirles 
Nazmu Virani: ambivalent relationship with the City - 


GrandMet in crossfire 


eee ee 


GRAND METROPOLITAN, the food, drinks and retailing 
holds 9m shares in Control Securities which it took in part-pay- 
ment for the £45.8m sale of 220 pubs early last year, writes 


Philip Rawstorne. 


wae eiioecmets wal tee Yale Oe aa’ fier ha 


They were 


suspended yesterday at 16% 7 Laas 
raid by the Serious Fraud Office on Com 


following the 
trol Securities’ offices 


GrandMet said yesterday that it had been paid the £40m cash 


balance of the deal. 


pubs, considered too small or nusuitably sited for conver- 





Defence side and interest charges take toll on Hunting 


FALLING DEFENCE profits and 
increased interest ae reduced 
profit by 22 per orn 


Hunting’s 
from £19.9m to £15.6m, in the 


of this year. Turnover expanded from 

gay age iP ead tooth 
was predicted 

following the nl of the JP233 air- 


field eg laee contract w 


ious years. The division's 

frading prof fel 996.14 (e260). 
Hunting, chairman, said 
dhe a TEE vant cr tie Gases be 
ness had continued at a similar level to 


Tast 
grow 


MY Hidgs 
back in 
the black 


MY Holdings, the paper and 
plastics packaging group, 

to the black last year 
as it substantially slimmed 
down its operations and 
red borrowings. 
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Aviation was the only division to 
which fits out the 


profits moving 
"Profits in the ofl and 
sion fell to £5.98m (£6. 


in Canada and at the 

Hammerite rust-proofing business in 

t losses elsewhere. 

Closure of the US bodyfiller arm would 

lead to £3m of extraordinary costs in 
the full-year results, Mr Hunting said. 

Overall, the figures benefited from an 


the UK 


pushing below the line 


Pre-tax profits amounted to 
£547,000 eee With a defl- 
cit of £2.05m last time. 

The company is now concen- 
trating on supplying paper- 
board and plastic i 


ani 
components and decided 4 
w from the highly com- 


petitive carton market. It is 
closing its Coventry plant 
incurring an extraordinary 
char of £2.6m (£706,000). 
Group sales in the year to 
August 31 fell from £47.5m to 
£35.8m reflecting the discon- 
tinuation of several businesses 
and the effects of the recession. 
Continuing Susan eae experi- 
enced @ Marginal £23,000 
decrease in sales to £32m. 

A final dividend of 0.5p (nil) 
is recommended. No interim 
payment was declared this 
year (0.55p). Earnings per 
share came to 1.66p (3.68p Joss). 


Air London 

advances 46% 

Bearing out the upbeat tenor of 
the interim statement, Air Lon- 


don International, the Gatwick- 
based charter broker, yester- 


DIVIDENDS ANNOUNCED 











Corres - Total Total 
Current Date of ponding for last 
payment payment dividend year year 
Alr London § ..nnenfin 1.8 Dec 5 1.4 3.2 25 
nennensennlt 1.85 Nov 23 1.865 - 6.07 
Boot (Henry) .. Int 7.5 Nov 19 7 - 2 
Service weavanaifil 18 Nov 23 1.84 - 5.75 
Business Techigy...int nil - 15 - 1.56 
Castie Comms § ....fin 4,5 Jan 15 45 8.5 85 
Cradley ...... fin 1 Jan 7 1 1 1 
Crown Eyeglass §...int = 2 Dec 17 : - 3.5 
Bean & Bowes ...~int 0.25t Nov 25 275 - 6 
Fisher (Albert) fin. 9 2t+ Jan 3 1.85 3.75 3.35 
Gerrard & Nat ........ift 6 Dec 9 6 - 205 
Hunting ..—~.. int 4d Dec 17 4 - 10 
MY afin 0,5 Feb 17 nil O.§ 0.55 
Smith (James) § ...lmt 1.25 Jan 16 1.1 - a3 








SAAB 340 commuter aircraft, keeping 
ahead to £5.4m (€5m). 


Interest costs rose to ats ae 
pared with £126,000 received, alth 
last year’s figure was flattered be the 


ciated with discontinued businesses. 


technology at 


ties. 


aviation and 
of interest asso- 


day unveiled a 46 per cent 
expansion in annual profits. 
On turnover ahead 44 per 


£823,000 to £1.2m pre-tax. Inter- 
£319 ,000 (£271,000). 


Rental growth at 
Jas Smith Estates 


James Smith Estates, the 
USM-quoted property invest- 
ment group, interim 
its by 8 per cent to £567,000. 
advance from last time’s 
oxen ‘000 came despite higher 
interest charges of £226,000 
(£182,000) reflecti 


Hi 


advanced 17 per cent to 


Flnogl- Value & incoma Trait. 
TES 

Bourne End Props. .—__._.... ..... — Ota 
Cooper Leet Se = = 
Marts and Speneer | et. 
New Throgmorton Trust... Oc, 23 
Flows EVSMS wucenereiereennene Oot 

eee ee eee «=. 2D 
Wamer ae | 
Waterford eens lian Ott @ 


an Dennis Clark, finance director, 
said gearing at 
gone up from 50 to 57 per cent, with net 
debt standing at just under £66m. Bor- 
Towings would be helped by the £35m 
ee 


luted 
to 9.1p (12.4p). The interim dividend is 
maintained at ip. 
@ COMMENT 


Sani 2 el ate ey 2 ene 
equal amounts of profit from 


had Guutly suacetaed Grom Gdns 
ing, although the drop has been less . 


half-way stage had 


non-core busi 
Extraordinary costs should be much 
lower this year, giving proerhagrreg etl 


acute than feared. ‘The continued 


funds a chance to grow again. A full- 


year forecast of £28.5m 
in 192, aldhongh reogeery 
Ing to $4 in 


defence, 
, So far this 


Earnings per 
to 2.47p Gzip) and 3 mamorel 
dividend goes up to 1.25p (1.1p). 


Crown Ey 
trebled to £0.24m 


Trebled pre-tax profits were 
achieved by Crown Eyeglass in 
ooo September 29 

At £242,000 the outcome com- 
pared with £79,000, and was 
only £9,000 short of the previ- 
ous year’s total. 


Earnings per 
share 10 
maiden interim aided of 20 
is 


NOTICE TO 
Ie was resgived af the Annual 


General M 
Luacmbourg ou 16 October 1991 that ar 


-Fleming European 
A dividend of US$0.25 
} or per share is payable o 


record at [6 
exedividend as from 17 October 1991, 


Kredietbank. Levee wot their dividends to be paid i a oe 
. i subsequently be invested: antoniatjeally in 


registered shnres 
will be paid by cheque at 


Hokies of FFF-Fleming 


who do 
Uscir 


coupes aamaber \ wo Keedlecbeok 2 a ortmaites Fund bearer shares sieat sod 
Lamembourg and inform the beac ee 


L-2955 Luxem| 
paid. 


ives a 


dent that orshe 
first half would be 

Turnover ree ‘om 
. £1.69m to £1.91m. 


Gerrard & Natt. | : 


lower at midway *? 


Gerrard & National, the ds 
vince cour ene 

naa ower 
prafits for the six months t0 


October 5, despite the fall in - 
interest rates during that - 
period. 


The group does not provide 
any half "year figures, but 
hanged interim 


= low dee 


i991. Th = 25 October 1991 if} 


5s 


not ha ss a te 


fash 


ra nbouresoise, 43, bonievard. Royal 
eee 


Fleming Japancsc Fund bearer 
shares her 
SA Lusembourgsoise, 43° been a 
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Alternative Dispute 
Resolution is the 


height of fashion: Page 3 
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Unpredictable 
opportunities in 
eastern Europe: Page 2 








. Very few members of 
the profession seem 
to have emerged 
unscathed from the 
recession. But are 

















the problems really caused by the 





present economic downturn or has 





it simply highlighted several more 





deep-seated and long-standing 





problems? Robert Rice investigates 








Certainly the profession has 
not escaped unscathed. If evi- 
dence were needed that the 
profession was not “recession- 
proof” it came last week from 
. the Law Society. The society is 
to make 50 of its 600 staff 


_ Fevenue for 


The shortfall has arisen 


” largely because of an unex- 


i ae ber of 
ee kc on num 


out practising 
. certificates — the society's 


main source of income ~ for 
year. 

The drop in the numbers 
taking out certificates took the 
society by surprise. Mr John 
Hayes, secretary-general of the 
society, said: “In earlier reces- 


. Stons there has never been 3 


reduction in the oe 

s 
recession has bucked the 
trend”. 


precise reasons for the 
“fall will have to wait further 


example, whether the drop is 
the result of a significant num- 
ber of one- and two-partner 


Recession 
takes its toll 


firms going out of business. 

All the soclety can say at 
this stage is that 2 number of 
solicitors appeur to have cho- 
sen early retirement and fewer 
newly-qualificd solicitors than 
expected have taken out prac- 
tising certificates because they 
have been unable to find jobs 
in the current market. 

The suspicion is, however, 
that the true extent of the 
impact of the recession on the 
small, one: to four-partner 
firms which make up more 
than 80 per cent of the practis- 
ing profession will not become 
clear until next year. 

Further up the profession, 
life has not entirely becn piain 
sailing elther. The medium- 
sized, full-service . partic- 
ularly those which prew too 
fast during the boom years of 
the Jate eighties and which no 
longer have the volume of 
work to support thelr new size, 
have found life difficult over 
the past year. 

Only the Bar, the very larg- 
est commercial law firms with 
breadth and depth of expertise 
across a wide range of practice 
areas and the smaller firms 
which have concentrated on 
developing true specialist 

ise in a few ni prac- 
tice areas, appears to have 
come through the recession 


with few scars, maintaining 
acceptable levels of growth of 
about 10 per cent 

There is no mystery about 
the sound heulth of the Bar. 
Criminal work {s unaffected by 
recession: Indeed, crime tends 
{o rise during economic down- 
turns. And however varied the 
characteristics of cach succes- 
sive recession one feature 
remains common to them all: a 
sharp rise in commercial litiga- 
tion. When times are hard, con- 
tracts are broken and compa- 
nies fight. 

Central London law firms 
report an OVerage increase of 
43 per cent in commercial liti- 
gation over the past 12 months. 
Litigators in some firms have 
been even busier - City of 
London solicitors Allen & 
Overy report 2 60 per cent 
increase in litigation. All this 
means more work for the Bar. 

ff there is such an animal as 
a recession-proof profession, 
the Bar comes pretty close to 
it. 

But are the problems of the 
rest of the profession caused 
by the present recession, or 
has the economic downturn 
simply highlighted more 
deep-seated, jong-standing 
problems? 

Mr David Andrews, a former 
City of London solicitor who 
rulls & Management and train- 
ing consultancy for law firms, 
believes the recession has very 
little to do with the profes- 
sion's problems. 

He says that much has been 
written recently about the 
effects of recession on the pro- 
fession - and whether larger 
or smaller firms have been 
worst rected. Also, whether 
London or Leeds are suffering 
more heavily than Bristol and 
Bradford. There have been 
lengthy debates as to whether 
the fall in mergers and acquisi- 
tions work has been nde up 
by an increase in insolvency 
work and commercial litiga- 
tion. But while this is all very 
interesting, it is largely irrele- 
vant to the long-term issues 
facing the profession. 

Mr Andrews says that for 
years law firms have been 
obsessed with the profit and 
loss account but have virtually 
ignored the balance sheet. 
They have fallen into the most 
serious pitfall of running a 
cash business, namely failing 
to put adequate investment 
back into the business to 
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develop its asset base — the 
only recipe for long-term sur- 
vival. 

“Reduction of training and 
marketing, reduced investment 
in technology and other over- 
head savings all serve to 
reduce knowledge and experi- 
ence - the first two critical 
elements of a law firm's bal- 
ance sheet -— and adversely 
affect a firm’s ability to pro- 
vide a quatity service to its cli- 
ent base - the third critical 
element of the balance sheet,” 
he ae ig 

is partic y serious 
at a time when client loyalty is 


rapidly 
late eighties have failed to 
understand what they have 
actually done, he says. 

“They were motivated by the 
superficial attractions of 
growth but ignored the ines- 





Andrew Jack takes a look at multinational partnerships 


Enthusiastic noises 


tial for stronger links and 


’ mergers overseas — changes 





et could fundamentally alter 


announcements soon,” says Mr 
Malcolm Keogh, a partner at 
Pannone March Fearson, 
which formed an ion 
— a European Economic Inter- 
est Grouping - with firms in 
five other countries in Novem- 
ber 1988. 

“Our philosophy has been to 
work towards 2 merged 
firm, and bit by bit we're get- 
ting closer,” he says. The 


group has created a central 
library, compatible computing 
facilities and a joint Brussels 
office with lawyers from each 
country. They are considering 
new lmks with firms in Eire 
and Scandinavia. 

The 1990 Courts and Legal 
Services Act set the ground- 
work for opening up the legal 


for foreign lawyers was 
launched at the start of this 
week. On January 1 next year, 


ITALY 


mergers, creating multina- 
tional partnerships (MNPs). 
They will be able to operate 
smoothly across borders, pro- 
viding “seamless” services in 
other jurisdictions and hiring 
fa lawyers for work in 


country, 
Continued ea Page 2 
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capable fact that a larger busi- 
ness can only be sustained by 2 
strong balance sheet. Conse- 
quently, today many are hav- 
ing an uncomfortable time. If 
the recession were to end 
tomorrow their problems 
would not be at an end”, Mr 
Andrews 


Says. 
His analysis = support 
am large n- 
aon law firms. Mr John 
Grieves, senior partner of City 
solicitors Freshfields, says that 
during the eighties there was 
an enormous amount of work 
about and any competent law 
had more than enough to 
oe and could recruit lawyers to 
it. 
But as the recession began, 
the abundance of work 
and some firms found 
they had spread themselves too 
ay - they did not have 
ue eee across a =e 
range of practice areas to pi 
up a large enough share of the 
available work. 
The consequence was that 


oem lo ae, mr. 
Me ashe me 


these firms found they could 
no Jonger afford the necessary 
investment in recruitment and 
training, new technology and 
overseas expansion. 

Mr Grieves and senior part- 
ners in other large City of Lon- 
don firms such as Linklaters & 
Paines, Slaughter and nag d and 
Clifford Chance all talk about 
the emergence of 2 Btls 
circle” of good-quality business 
going to good-quality lawyers 
which in turn brings in more 
good-quality business, which 
attracts more good-quality 
recruits to do it — a modern 
equivalent of the notion that in 
times of recession there is a 
“flight to quality”. 

This pattern of the available 
work going to the best quali 
firms appears to hold good 
right across the country. 
According to recent research 
carried out by management 
consultancy Competitive Mar- 
keting, among 100 top UK com- 


panies, there are even signs in 
these times of dwindling client 


Perea 


loyalty that “lower-cost, high- 

re regional firms are pos- 
ae a a sertous threat to Lon- 
don’s pre-eminence as a pro- 
vider of corporate advice”. 

That may be putting it too 
strongly, particularly bearing 
in mind that 37 per cent of all 
solicitors work in London. But 
there is certainly evidence 
fram research carried out 


to suggest the perfor- 
mance of top quality firms in 
the North of England and Scot- 
land has been outstanding over 
the past year. 

Support for the accuracy of 
the pauses or by Legal 
Business for the profitability of 

law firms — the most 


ond Suddards with prof- 
its per partner of £167,000 on 
gross fee revenues of £15.4m 
— comes from the Cenire for 
Interfirm Comparison which 
runs an annual performance 
nn project among law 


ae te 


Mr Mike Moffatt, director of 


suggest iar Grow dn the beeper 
provincial centres and espe- 
cially in the north appear . 
have “ridden out the recessio 
5 well.” Despite th the 
record number of business fail- 
ures commercial work appears 
to have held up, he says. 
Looking in ee at the 


bly respectable”. 

Outside London, the big fall- 
off in work was two years 
when the bottom fell out of 
domestic conveyancing mar- 

t 


says. 

Provincial firms which have 

weathered the conveyancing 
crisis should survive. 

Nevertheless, his overall 

impression is that profits 

be lower this year. The growth 


-reos = 


head of communications, 


“We feel the underlying 
pend is for an increase in 
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There is plenty of work for western lawyers, writes Celia Hampton 


Unpredictable opportunities 


THE opportunities for western 
lawyers offered by central and 
eastern Europe are unpredict- 
able. By far the biggest prob- 
lem of the region is poverty: 
even the vigorous economies 
have a per capita GDP of about 
half that of the poorest mera- 
ber of the European Commu: 
nity. Why should western law 
firms be drawn to it? 

The Gnancial returns on 
Work are not extravagant, but 
neither are they negative. 
Commitment and an open 
mind are as important as legal 
knowledge. Many firms wish to 
have a presence in the future 
Europe where the countries 
which are now unexpectedly 
free will also be prosperous 
and dynamic. 

When the region began to 
change in earnest, the best 
local lawyers - and those 
untainted by Communist Party 
associations - were busy with 
learned business law (often 
under the tutelage of western 
lawyers) and governments 

market reforms, experi- 
enced foreign lawyers were 
needed to fill the gap. 

As local lawyers become bet- 
ter organised, the opportuni- 
ties to set up branch offices 
will dwindle. Working there 
will pose much the same prob- 
lems as it does in any foreign 
country: success will depend 
on 2 co-Operative approach. For 
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the time being, the post-Com- 
maonist systems share certain 
Bee but the common 
ground will diminish as they 
go their separate ways. 

Warsaw, Prague and Buda- 
pest each have a dozen western 
law firms operating locally 
through branch offices or 
exclusive arrangements with 
local ue About two thirds of 
these are of Anglo-Saxon ori- 
gin. A typical office would 
seem to consist of a resident 
foreign lawyer, three local law- 
vers and visits from head office 
lawyers as necessary. Once set 
up, however, the firm's local 
office operates as a local law 
firm rather than as a visiting 
foreign firm. 

There is no shortage of legal 
work for western latvyers. It 
falls into two broad categories: 
@ Advice to the government 
or a state agency on legislation 
and reform programmes (eg 
securities markets, anti-monop- 
oly law), which is paid for by 
various international and 
national organisations; an 
@ Regular legal services for 
companies (sometimes local, 
but more often foreign) which 
are in business in the region. 

Work in the first category is 
clearly desirable in the long 
term, but it is onerous and not 
particularly well paid. Compet- 
itive tendering is almost 
always required. 

If local jawyers join the bid- 
ding, low bids 
have been known to drive 
down the fee. However, it is 
exceptional for these contracts 
to be purely legal For exam- 
ple, a team of banker, accoun- 
tant and lawyer would be 
employed for a privatisation 
project, often under the lead of 


the investment bank which 
would then invite tenders from 
law firms. This generates 
“development” baba in getting 
to know bankers and accoun- 
tants 


Having a local office is often 
@ condition of the invitation to 
tender and a law firm must be 
capable of assigning as many 
as 12 lawyers to it for many 
months. Conflict of interest 
may also debar the successful 
bidder from profitable work 
ee eee ae 

Setting up an office is costly 
in ready Sanay. but here the 
cost in partners’ time is a par- 
ticularly heavy drain on 
resources. is essen- 


The firm plans to 
extend Its already 
strong presence in — 

Prague and Budapest 
before the end 
of the year 


a a a eee 
tial, along with local know-how 
and an exemplary degree of 
patience. Lawyers usually 
graduate from a hotel bedroom 
% rooms on loan from a local 

wyer, and thence to a fully 
Fibers office authorised 


locally. 

The decision to move on to 
the last stage will not bave 
been taken ey The appar- 


ently high risk of setting up in 
the early days was finely 
assessed. For example, 


Amhurst Brown Colombotti's 
Warsaw office opened in April 
1990, but the firm already had 
strong connections with the 
Polish 2 ey in London 
and the nascent business com- 


Enthusiastic noises 


Continued from Page 1 
“It is a very fundamental 
change,” says Mrs Fiona Woolf, 
a led with McKenna & Co 
chairman of the Interna- 
fone! Committee of the Law 
Society. “The English legal 
profession is relatively slow to 
jump on new opportunities but 
I genuinely believe this is the 
way legal practice needs to go. 
Fm aware of quite a head of 
steam. I would be very sur- 
prised if most big firms haven't 
got some plans.” 

One firm already on record 
to form an MNP at the start of 
next year is Beharrell Thomp- 
son, which will merge with US- 
based Coudert Brothers. “The 
law is no longer a domestic 
issue but an international 
issue with some domestic ele- 
ments,” says Mr Stephen 
Beharrell “We will be able to 
draw on the experience of law- 
yers from various jurisdic- 
tions.” 

However, Beharrell Thomp- 
son is a special case. Mr Step- 
hen Beharrell and Mr Hugh 
Thompson, his fellow partner, 
were both head-hunted from 
existing firms by Condert last 
year expressly to set up a prac- 
tice and prepare the way for 
the firm to expand into the UK 
once restrictions were lifted. 

Most other firms that have 
been tipped to merge, generally 
with large US parterships, 
tend to react somewhere on a 
scale between coyness and out- 
right denial. Even Mr 
Says: “I suspect there will | prob- 
ably not be many others. 

US-based Weil, Gotshal and 
Manges announced a “formal 
association” i 

1990, 


ruary 
but Mr Peter Standish, the 
firm's resident partner in Lon- 
don, stresses: 


compatible patag Wi : 
us to grow work together, 
develop business and 

our range and geographical 
access. But we have no plans 


sg ge 7 

expect January 1, 1992 
to go with more of a fizzle than 
a fanfare for lawyers. Macfar- 
lanes, for example, has an asso- 
ciation with 0° Pee and 
Myers in the US, Siméon and 
Associés in France and Noor, 
Stiefenhoffer and Lutz in Ger- 
many. The firms jointly run a 
Brussels office, and refer work 
to each other, in a relationship 
that some have suggested 
could become more compre- 
hensive next year. 


dous talk but I believe few 





The pace of “merger 
mania” has begun to 
slow 


Sa ae ee eee) 
firms will form MNPs. There is 
no secret agenda for us. Ail the 
firms we work with are fiercely 
independent. There are no 
plans to do anything approach- 
ing a merger. Our association 
is a way of achieving things we 
can do together while main- 
taining our independence.” 

He argues that the impetus 
for MNPs has not come — 
law firms themselves, 
more a reflection of three 


cal climate for deregulation: 
and some misplaced feelings 
that lawyers should ape 
accountants and move towards 
international mergers. 
Mrs Woolf believes that 
will move slowly, proba- 
bly beginning with asso- 
ciations, and the recruitment 
of a few foreign lawyers to 
existing practices before most 
would contemplate moving 
towards 


Full-scale mergers. 
Partly, British firms may be 
concerned about being 


swamped by overseas partners. 


munity in Poland. Other firms, 
such as Nabarro Nathanson 
which is busy throughout 


when they can no longer cope 
the volume of work by 


velling. 
The need for a team of law- 
yers highlights a paradox of 
this new practice area: laws 
dating back before the commu- 
nist era are all of the civilian 
family, but law firms in main- 
land Europe rarely have as 
many as 100 lawyers, and even 
such firms cannot readily 
assign one eighth of their 
wo to a long-term proj- 
ect abroad. 

This problem has been 
solved for the 110-lawyer 
we 


tes, by its of the 
Alliance of Eurceam Law 
Firms. Mr Francis Louvard, 
Jeantet’s partner who has been 
an expert in eastern practice 
for well over a decade, can now 
rely on the support of a team 
from the 600-plus Eran Ger- 
man, Dutch, Belgian and Span- 
ish lawyers within the Alli- 
ance, among whom more than 
20 are specialised in east Euro- 
pean law. 

The firm plans to extend its 
already strong presence in 
Prague and Budapest before 
the end of the year, and will 
open its first office in the 
region on November 1 in War- 
saw. 

The larger US and UK firms 
have less difficulty meeting the 
staffing need. But, although 
the US and UK may proves 
the model for financial and 


EC law helps, the legal envi- 
ronment is inevitably alien to 


is better to work with estab- 
lished firms in an area with an 
reputation.” 

Some worry that mergers 
with an overseas firm would 
kill off referrals from any of its 
competitors in that country, 
although it is questionable so 
far both how much work 
comes from referral, and how 
far firms in associations are 
already with the same 


time, 
some evidence that the pace of 
“merger mania” even within 
the US has begun to slow as 
firms appreciate the tremen- 
dous difficulties in combining 
ioe eos te, established ie 
s 
There are also stil Ioeist logistical 
problems to overcome. Pan- 
none Pearson will not 
yet merge with its pardoeen 
partners despite its enthusi- 
asm, because restrictions 
remain: the regulations of 
Nae af the more conservative 
sdictions a prevent partner- 
ship We ene: in Italy and 


Spain, 

The Law Soaciety’s regula- 
tions also do not 
between British and foreign 
law registering in the 
UK. While 2 British firm tak- 
ing on a few foreign partners 
will ineur relatively small 
costs, a large US practice 
attempting to register all its 
partners in the UK will face a 
huge bill for registration and 
indemnity contributions. They 

may instead set up small “par- 

allel partnerships” to get 
around the 

Nevertheless, Mr Michael 
Reynolds, a partner with Allen 
& Overy, suggests that if even 
one big firm enters into an 
MNP next year, it will soon 
bring others under pressure to 
follow suit. 





quite tik lawyers. It seems 
uite likely that the region 

ead up with an Israel-style 
blend of mixed legal traditions. 

In the second category of 
legal work, business 
considerations apply. Work for 
home clients is irae in 
the ordinary way. although the 


client’s own lower return on . 


investment may be reflected in 
fee levels. 


No two law firms’ experience 
is identical and it is ane to 
generalise. A 
tice may bave develo) 
small beginnings, 


clients who were themselves 





Andrew Jack takes a look at branch offices in Brussels a 


Widespread shake-out fears. 


WHAT DOES every foreign law 
firm with a Brussels office 
have in common? Each 
believes that there will soon be 
a shake-out, but argues — pub- 
licly at least — that it will be 
among the survivors. 

The casual visitor to most 
lawyers offices in Brussels 
could certainly be excused for 
assuming that business is 
booming. Behind the often 
bland exteriors are vast 
entrance halis adorned with 
fine art, antique furnishings 
and plush carpets. 

But there is alse a tremen- 
dous sense of emp. space 
amid the paint: wide, 
sweeping staircases: large 
rooms with half-vacant shelves 
and ample legroom; high wails 
broken only by paintings. 

Sceptics are now questioning 
whether many of the multiply- 
ing nomber of foreign law 
firms have been far too enthu- 
siastic in setting up offices. 
From a low base in the earir 
1980s, there are some 35 from 
Britain alone. Some, particu- 
larly from the US, appear 
already to be diverting 
resources as they leap onto the 
next prospective gold rush in 
eastern Europe. 

The high overheads of estab- 
lishing a Brussels office are 
clearly evident; the returns are 
rather more opaque. 

“We have to provide a Lon- 
don-style service in micro- 
cosm,” says Mr John Davies, a 
partner eh Freshfields, 
which opened an office in 
Brussels in April 1989. “That 
includes photocopiers that sing 
and dance, document dispatch 
and catering facilities for our 
clients who are here late at 
night.” 

Few practitioners will admit 
that their firms are not profit- 
able. “Our hours certainly 
compare very favourably with 
London,” he says. “We are very 
happy with the way the office 
is performing financially.” 

Professor Barry Hawk, part- 
ner with Skadden Slate 
Meagher & Flom, which has 


doing business in the region 
for the first time. 

For example, Lovell White 
Durrant’s Prague office finds 
that the firm has developed a 
thriving specialisation in engi- 
neering joint ventures. Taylor 
Joynson Garrett has a growing 
practi visi kr 
manufacturing companies on 
east European business. Law 
firms such as Norton Rose 
with a banking clientele find 
that there is increasing 
demand for involvement 


already moved to larger prem- 
ises since opening in Brussels 
im May 1990, paints a aed 
rosy picture. “Putting aside 

capital investment, we are bu 
ing a lot — above the firm aver- 
age,” he says. 

An exception is Mr Vanni 
Treves, senior partner at Mac- 
farlanes, which has established 
a joint office with American, 
French and German firms. “We 
have a loss-sharing arrange- 
ment at the moment,” he says. 

“We did noz open in Brussels 
with a view to making a 
profit,” he says. “Our clients 
ultimately required it as an 
assurance that we could give 
them quality EC advice. We all 
resisted for as long as we 
could.” 

However, he stresses that he 
expects the operation to be 
profitable within a year. At the 
same time, he believes a num- 
ber of orner firms will soon 
pack their bags and admit 
defect. “There are too many 
which are losing money,” he 
says. “Combined with a serious 
economic decline in the UK, I 
= thes will cut their 
osses.” 

Walter Oberreit, partner 
with US-based Cleary Gottlieb 
Steen & Hamilton, the doyen of 
foreign lawyers in Brussels, 
has watched arrivals and 
departures of rival firms since 
he first came to the city in 
1966. “Some are clearly strug- 
gling now,” he says. “There 
must be a shake-out soon But 
they will wait till they think 
they can tiptoe out.” 

His view is shared by Mr 
Ulick Bourke, partner in 
charge of the Brussels office of 
Clifford Chance, which has 
been in operation since 1960. 
“We welcome the competition 
from the new firms, bat it is 
probably not sustainable,” he 
says. “['m glad we have an 
established practice.” 

He admits that growth has 
“paused” recently, partly 
because new entrants have 
been unde in order to 


gain business. But be adds: win, a firm of solicitors with years. 
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Budapest has a dozen western law firms operating locally 


“We are very satisfied with our 
performance. We regard the 
Brussels operation as essen- 


Mr Colm MacEochaidh, head 
of the Law Society's satellite 
office in Brussels, is more bull- 
ish. “Business hasn't reached a 
plateau. We are still in the 
hills,” he says. “A number of 
firms gave themselves four 
years to be profitable and have 
ane it in two. They feel they 
are here for the long haul” 

“The view from the UK is 
coloured by the anti-EC politi 
cal climate and the recession,” 
he argues. “Here things have 
been expanding. As the EC 
institutions gain ton naeies 
they will acquire more . 


The EC will stiil 
continue to pass laws, 
and many expect new 

growth areas 
LN EP 
tory control.” 

There are certainly ques- 
tions over how productive 
those firms with a single Brus- 
sels lawyer can be, and 
whether the greatest benefit is 
to have the city’s name on the 
corporate letterhead. Favour- 
ites on the hit lists for earlier 
departure are offices which 
principally claim to be “lobby- 
ing” or “monitoring” EC devel- 


opments. 





Even the most well estab- 


lished firms are not reliant on 
EC work. Both Skadden Arps 
and Cleary Gottlieb estimate 
that only one-third to 40 per 
cent of their revenues come 
from EC-related billing: a com- 
bination of competition and 
trade law. General interna- 
tional transactions and even 
local cases are also sig- 


the 


Mr Leonard Hawkes, for exam- 
ple, resident lawyer for S J Ber- 
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A MONTHLY FINANCIAL TIMES SURVEY OF 
INTERNATIONAL BUSINESS LAW - NEWS, 

ANALYSIS AND COMMENT. ~ : 

BUSINESS LAW BRIEF covers all the latest major lega) 


developmeats affecting industry and commerce which have a__ 
practical impact on business and business lawyers, 


its coverage is traly 
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, individual European countries 
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litigation and the pro! 
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interested in international business law by: con 
aan eligtiau ieee 
D saving time - “BEB can be med in fey micas : 
P Biving you access to the expertise of a netwerk , 
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an international outlook, wilt. 
not be drawn on the issue... 
“The reality is this office is* 
ck pe with London into. 
ur EC group,” he says. : 
O Mr Robert Paul, partner it. 
charge of Kelly Drye and War-~ 
Ten, says: “At some pomt there* 
will probably be a shake out. . 
But a small Brussels office £ 
not a major monetary cost. I~ 
would look awfully foolish to”: 
turn tail and rm before 


end of 1992." 2 

After 1992, however, with the“ 
great mass of EC legislation im . - 
place, much work is likely t6 © 


shift back to individual mem- 

ber states, for both litigation 

and enforcement. . 
Some vecpie are sis caiee ° 


the fear that local Brussels ~ 


firms may eventually, begin’'td . 
object to the encroachment of 
ign firms on their 


patch, - 
Prt ay try to jimit their’. 


issues to provide anton: = 
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away from traditional 
D i solve their dis- 


oa In the end, 
per cent of cases settle - a) 
beit often at the doors of the 


This pressure from clients to 
find a quicker, more cost-effec- 
tive and areal ppd of soly- 
ing commerci tes has 
made Alternative ae Res- 
olution Ligeti the height of 
fashion in the legal world at 
least for the moment. 

But is it all that it is cracked 


, Up to be? Given the high per- 


centage of cases that sre cet: 
tied Before they get to court 
isn’t ADR something already 
practised by lawyers? Is it 
really anything new? Opinions 
among lawyers differ consider- 
ably: “It is astonishing that 
more lawyers do not look for 
earlier o} ities to achieve 
settlement and, indeed, that 
their ‘clients do not demand 
this from them”, says Mr Peter 
Rees, construction parmer at 
City solicitors Norton Rose. 
The counter-argument to 
this comes from Mr John Bol 
ton af City solicitors Davis 
Arnold and Cooper: “Unfortu- 
Nately, a party who 
the ng of displ is SD ee at 
view as laying a 
eakness”, 


WwW he says. 

Whether or not ADR is 
viewed as something new 
rather depends on how it is 
defined. “It is a procedure 
alternative to litigation and 
arbitration, to facilitate a 

settlement of dis- 

putes", says Mr Tony Bunch, 
head of the ADR unit at City 
solicitors Masons. 

Not all lawyers agree. joe 
concept is best 


FOR ADVERTISING INFORMATION CONTACT CLAIRE BROUGHTON 
071-873-3234 
FOR EDITORIAL INFORMATION CONTACT THE SURVEYS EDITOR 


071-873-4090 
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For some it is only the nego- 

ations towards a settlement 
without a judement. 

“It is really a movable feast”, 
says Lista Cannon of Boodle 
Hatfield. “We practice it every 
day anyway, but we are not 
active in any ADR groups. 
ADR should be on a lawyer's 
list to be checked off before 
litigation is commenced”. 

In more formal surround- 
ings, ADR, which in the 
Far East and in America in the 
19704 and where there has been 
massive growth in this spin-off 

industry, can take almost any 
Shape the parties want. 

“it’s whatever the parties sit- 
ting round a table will agree 
the animal is and how to dis- 





Many lawyers fee! that 
at present ADR Is 
something of a damp 
squib 
En ee 
sect it", says Cannon, That dis- 
Section can end up as negotia- 
tion, mediation, conciliation, 
mini- summary jury trial 
and court-annexed arbitration. 
The results can be binding or 
non-binding as the parties 


agree. 

There is no doubt that in 
America, where the costs of a 
case are not generally awarded 
to the winning side, there is a 

t incentive to avoid formal 
litigation. But will ADR suc- 
ceed in the UK where, gener- 
ally speaking, the loser pays 
the winner's costs? 

Supporters of the concept 
argue that it does save time 
and costs and that there is con- 
tinuity - frequently one, if not 
both, of the partics to the liti- 
gation will want to maintain a 
business relationship with the 
other -— and ADR is seen as 
less harmful. The process can 
also be used to save a company 
which on a judgment would go 
to the wall 

Top management will be 

t in at an early stage 
and so eliminate the squabbl- 
ing of junior executives anx- 
ious to have it proved that the 

made over the con- 
tract is not 

In addition, in ADR the par- 
ties have greater contro! over 
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publicity for the loser - or the 
winner. Moreover it does bring 
early scttlements, 

All those seem to be telling 
points in favour af ADR. But, 
opponents argue, it can be 
costly. Top arbitrators, or 
negotiators charge up to £2,000 
a day. One ADR scheme deut- 
ing exclusively with personal 
injury claims without an oral 
hearing charges £1,000 for a 
written opinion from the arbi- 
trator. Some arbitrators seek a 
percentage of a settlement fee 
if a hearing is cancelled. 

For the moment the courts 
and judges are at least free 
even if the Master of the Rolls, 

rd Donaldson, would like to 
See a direct charge made for 
their use in commercial cases. 
But perhaps critics forget the 
cost of a conference with a tap 
QC let alone his brief fee in a 
three-week trial. 

But critics argue it is not 
just a question of cost. There is 
also the problem of a lack of 
control by the negotiator. In 
ADR it is not uncommon for 
parties to disclose only the doc- 
uments in their favour and 
hide away those which will 
damage thelr claim. 

But is ADR only for the high 
and the mighty? Certainly 
there is a fecting that it is best 
Suited to substantial commer- 
cial and technical claims. In 
the latter, the arbitrator cho. 
sen will be a person with con- 
siderable technical expertise; 
something a judge may lack. 

Lower down the rungs of the 
litigation Jadder, Mr Richard 
Langton of Russell Jones and 
Walker thinks that with the 
jurisdiction of the county 
courts being extended to deal 
with al} personal injury cases 
involving claims up to £50,000 
in order to relieve the pressure 
on the High Court, there is a 
danger that the county court 
simply will not be able to cope 
with the volume of cases. 

“If nothing is done, the 
county court wil] become a 
forum in which it is almost 
impossible for the personal 
injury litigator to operate”, he 
says. Yet there has been a slow 
take-up for the services of 
Arbi Lid, set up 
in April to deal with personal 
injury claims. 

“The actual follow-through 
to cases referred has been a 
disappointment. That the pub- 
oo would like their compensa- 
Hon claims settled quickly and 
cheaply is beyond question", 
says Mr Douglas Stewart, one 
of the founders. “The interest- 
ing question is why the profes- 
sion is not encouraging large 
numbers of accident victims to 
take advantage of the arbitra- 
ee scheme”. oe 
y lawyers, including 

Alan Hart of ciey solicitors 
Theodore Goddard, feel that at 
present ADR is something of a 
damp squib. “What is needed 
in this country for ADR to take 
off successfully is for a few 
companies to stick rig- 

idly to ADR procedures and 

show it can successful”. 

But is there already a back. 
Jash against the use of lawyers 
in arbitration which may 
= phe to other forms of ADR? 

Many parties bound by arbitra- 
tion clauses blame the pres- 
ence of lawyers for its slower 

pace. “There are no winners in 
litigation or arbitration”, says 


Dr Julian Lew, arbitration 
purtner of SJ Berwin & Co. 
“The partics never recover all 
their custs, lost management 
time and all their expenses. 
The only real wintitrs are the 
lawyers! 

There is a feeling that while 
ADK has much to commend it 
some lawyers are not referring 
matters to such organisations 
as the Centre for Dispute Reso- 
lution - 4 non profit-making 
organisation supported by 
industry and professional 
advisers -: for fear of 2 drop in 
income. Costs gat always 
been a powerful card in the 
hand of the litigator. Without 
the threat of having to pay the 
other side's costs in ADR, it is 
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James Morton reports on Alternative Dispute Resolution 


_ The height of legal fashion 


seen as unable to concentrate 
the minds of a foot 
opponent, 

The consensus of opinion 
might agree that ADR in 
Britain has a long way to go 
before it becomes an accept- 
_ forum. Certainly the more 

formal aspects must be =p 
teeth to bite the dilatory and 
the dishonest. 


But as Mr Hart says: “Even- 
eae oe the Pct madras 
and support ustry, 
ADR will take off here. Those 
companies and practices who 
have not acquired knowledge 
and experience during the 
period of genesis will find 
themselves at a substantial dis- 
advantage”. 
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Hong Kong: ARernative Dispute Resolution (ADR) bagan in the Far East in the 1970s 





TRADITIONALLY, the use of 
economists as expert witnesses 
in commercial cases has been 
viewed with some suspicion by 
UK litigaturs, who prefer to 
rely on accountants for all 
things financial. 

Not surprisingly, the litiga- 
tion support departments of 
the large accountancy finns (or 
forensic accountants as many 
of them now like to be known) 
welcume this monopoly of the 
hearts and minds of commer- 
cial Litigators. 

In the US, however, the expe- 
rience of litigators is very dif- 
ferent, to the extent that they 
have become pioneers of the 
study of law and economics. 

The popular image of the 
economist us one who forecasts 
the end of the recession (and 
gets it wrong) is not relevant 
here, 

In the context of commercial 
litivation, it is the behaviour of 
businesses, their suppliers or 
their customers or, perhaps, 
their investors that is usually 
at issue. 

Advice from professional 
advisers who are used to solv- 
ing practical business prob- 
lems can be essential, as litiga- 
tors on both sides eof the 
Atlantic know only too well. 

The principles of business 
economics (which economists 
call microeconomics) articulate 
ately well with jurispru- 


The role of the economist in 
commercial litigation is to ana- 
lyse potentially complex finan- 
cial data in a manner which 
assists the court. 

Patent infringement cases 
provide a useful and interest- 
ing example of the use of eco- 
nomics in.commercial litiga- 
tion. 


For example, my own firm 
Putnam Hayes & Bartlett, eco- 
nomic and management coun- 
sel, was recently involved in 
the multi-billion-dollar action 
brought by Polaroid against 

odak in the US, in which eco- 
nomic evidence was central to 

damages. 


usually likes to 
claim that every one of the 
infringing items sold by the 
infringer was a sale “stolen” 
from the patentee. 

Typically, he also likes to 
claim ope suppres- 
sion” — that is, that the i 
ger’s presence in the market 
interfered with the patentee’s 
protected monopoly and pre- 
vented the patentee from 


charging than it 
actully did 
In short, the claim is based 
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Howard Pifer examines the role of the economist 


Traditional suspicion 


on price and quantity, tvo of 
the staples of the economist's 
traditional diet. 

As any consumer knows, 
price and quantity are closely 
related. The higher the price 
charged, the lower the level! of 
sales as sOMe customers are 
deterred from buying the prod- 
uct and/or others buy less of it. 

The analysis needed to deter- 
mine this relationship (which 
economists call the price elas- 
ticity of demand) can be exten- 
sive and sometimes complex, 
but the results are easily 
understandable to the advo- 
cate, judge and (in the US) the 


jury. 

For example, for every 1 per 
cent increase in the price, a 2 
per cent fall in demand may be 
estimated to follow (an elastic- 
ity of 2). 


So the producer would actu- 
ally generate lower sales from 


sales. 

The accountant — if there is 
one on the litigation team 
- will be able to assist here. 


extrapolated by the accountant 


by the economist) to show the 
position under alternative sce- 
narics. So we have the three 
pk peg = Brice, pony 
a. ae ~ from which . cal- 
te the patentee's profits as 
they would have been in the 
absence of the infringement. 
The economist cannot say 
with absolute certainty how 
much profit was lost. But he 





investors may claim 
damages caused by 
a misrepresentation 
or non-disclosure 
which affects the price 


Ra a pL TOT 

can identify the range within 
which the loss falls and esti- 
mate, on the balance of proba- 
bilities, how much the loss 
Was. 


Other factors may also play 
@ part. For e annie the infrin- 
ger may be a “recognised mar- 
ket leader jumping onto the 

novel 


bandwagon started by a 


ket studies can also he a help 
ful input to the calculation of 


In a completely different 
sphere of commercial dispute 
—- securities litigation — the 
ne omist has 4 vital role to 

a 

Securities litigation is more 
common in the US than it is in 
the UK, although there are 
some recent Signs of an 
increase in activity in this area 
in Britain following the intro- 
duction of the Financial Ser- 
vices Act regime 1987 and the 
mergers and acquisitions boom 
in the second half of the 1980s. 

A recurrent problem in the 
US is securities fraud cases 
brought under Rule 1l0b-5, 
related to the Securities 


caused by a misrepre- 
sentation or non-disclosure 
which affects the price of a 
share 


For example, an investor 
may buy shares that are over- 
priced as a result of 
information. The loss is suf- 
fered when the share price falls 
once more accurate informa- 
tion ee known 


ditions from company-specific 


information. The market analy- 
sis compares the company & 
share price with the price 
similar companies in its indus- 
try to determine whether 
movements in th 
stock price were related to spe- 
- on on had nothing 
wi e allegedly 
tae information published 


the company. . 

The company analysis is 
designed to demonstrate the 
effects of a company's financial 
disclosures on its stock price. 

These analyses provide a 
basis for Bdctdaggereree| — 
appropriate 

the effect, or lack thereof, of 
specific actions on the share 
price. 

Interestingly, a number of 
courts in the US have held that 
it is not necessary for the 
investor a paves relied 


one 
earn in oe to claim 


In the ease of Blackie v 
Barrack, the US court said that 
an efficient stock market 
quickly reflects ail available 
information so an investor 
“relies generally on the 
supposition that the market 
Lies is validly set and that — 


pected manipulation 
oreificnally i inflated the price, 
and thus whether he is aware 
of it or not, the price he pays 
reflects the material 
misrepresentations.” 

This is good economics, and 
the US courts recognise it as 
such, although it probably 
takes causation rather further 
than the British courts would 
comfortably go at present 
without the assistance of 
legislation. 















(or in some cages just as easily 
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Fax: 071-405 3677 
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Aluminium consolidates 
price gains on output cuts 


By Kenneth Gooding, Mining Correspondent 


A NERVOUS and volatile 
aluminium market yesterday 
consolidated gains made after 
Alcan of Canada, the world's 
second-largest producer out- 
side the Soviet Union, 
announced on Wednesday sub- 
stantial cats in output. 

Prices on the London Metal 
Exchange were moving up or 
down by $50 a tonne in as little 
as 30 minutes. At one stage 

, Uuminiom for deliv- 


three-month price was $1,237.75 


2 tonne, up $13.25, and cash 
aluminium ended $13.50 a 
tonne ahead at $1,209.50, 
Sentiment oa} helped to 
some extent by 2 oa 450 
employees at Gomalco’s yne 
Island onaiter in Queensland, 
Australia, had walked out on 
preg arate alot However, 
ete have been previous short 
strikes at the smelter and so 
far the management had has so 
far kept output at the normal 
rate of 230,000 tonnes a year. 
Meanwhile, the Argentine 


company, , implemen 
its promised 9 per cent cut in 


Trading on Moscow 
oil exchange opens 


By Gifian Tett in Moscow 


THE FIRST Soviet state 
commodity exchenge for oil 


pete with the private Soviet 
shareholding oil exchanges 
that have been trading since 
the middle of this year. 

The new exchange, which 
has 23 brokers, is orientated 


gs 
gst 
pila 
a 


such as the Tyumen Commod- 
ity Exchange in Siberia, but 
significantly higher than the 
low official state ofl price, cur- 
rently Rbs70 2 tonne. 
However, Mr Ivan Gubinko, 
president of the Moscow Oil 
fee as ee ged La 


ee “rapidly possitly. td 
a "gpurvalent to 

lent to 

world off prices”, Mr Gubinka 


He attributed this projected 
rise to the overall drop in 


Russian 
a ee ee 


ur Gubinko also pointed out 
that Russian oil enterprises, 
which are at present only per- 
mitted to sell a limited propor- 
tion ~ between 10 and 20 per 
cent — of their oil on commod- 
ity exchanges, would enjoy 
greater freedom to sell their oil 
on these exchanges next year. 

“We are setting up this 
exchange to boost Russia's oil 


that the government ministries 
needed to become involved in 


output at its only smelter, 
‘which usually produces 171,000 
tonnes a year. 

Analysts suggest, however, 
that further cuts in output on 
top of the 600,000 tonnes 
already planned are needed 
before prices show a eo 
rise. Mr Robin Bhar of Carr 
Kitcat & Aitken, part of the 

Group, said: 
“We need one or two more 
smelters to be shut down — 
another 200,000 tonnes of 
capacity to go out. That would 
allow the market to move 


Norwegian 
output rises 
to record 


NORWAY’'S NORTH Sea oil 
production rose to a record 
2.i1im barrels a day (b/d) in 
September as the Oseberg C 
Platform came on strearn and 
existing fields pumped more 
than ever, reports Reuters 
Oslo. August output was 
down sharply to 1.44m b/d 
because of maintenance. In 
sy 1.84m b/d were pumped. 
Statoil, the state oil corpora- 
tion, hens its ee ae Ba 
pum a record 
“We are ahead of schedule”, 


i 


§ 


Norsk Hydro’s new Oseberg 
field and Oseberg © platform, 
which came on stream on Sep- 


from the huge Statfjord field, 
which straddles the Norwegian 
and UK North Sea sectors. 
Talks on redefining the Nor- 
wegian and UK stakes in Stat- 
ford began in 1985. A legal rul- 
ing decided Norway's new 
Share would be 85.24 per cent 
and Britain's 14.76 per cent. 
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Chicago launches fertiliser futures 


“THE CHICAGO Board of 
Trade, the world’s largest 
fatures 





ee had out the con- 
tract partly to help establish 
prices. Price information from 
the main cash market in cen- 
tral Florida, where most DAP 
is produced, is poor. 
Pirie with other new financial 
the CBoT is 
aE roduct sponsor sys- 
hae to help raise activity. 
Product sponsors receive 
ions on exchange fees in 





MARKET REPORT 


Fresh 18-month lows were 
reached in the London Metal 


price closed £2.75 up on the day 
at £1,363. 75 a tonne, taking the 
rise since Monday's close to 


London Markets 
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Qubal S18.BS-A.907 -2.10 
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W.T.L (1 pm ont) S23. 50-S.a0r -0.15 
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Copper {US Producer} 108.78c +019 
Lead (US Producer} 3720 -1.06 
Tia (Kusla Lumpur 14,02r +0.07 
Tin (New York) ‘260.0¢ +2 
Zinc (US Prime Weetern} 82.06 

Cate (live weightit 193.98 0.97" 
Sheep (dead welghtit 108.08p 

Figs (live weight}t 72.95p +098" 
London dally sugar (raw) $238.5 +38 
London daily auger twhite} $296.0; +35 
Tate and Lyle export price £2405 +20 
Serley (English feed) 117.0 

Maize (5 No. 3 yetiow) 

Wheat (US Dark Northern) £101 

Rubber (Nov) 54.255 1.50 
Rubber S2.76p 050 





ae ue) Pie] +10 
Gotten “A" index = «5 ss. +0.05 
(64s Super) 335p 





erente/ib. rringgivkg. q-Nov/Jan t+Sep/Dec 
udeviec x-Seg/Qet y-NowDec z-Dec }Oct/Nov. 
tient Commission average fetstook prices. * 
change from # week ago. Ylondon physical 
market. SCIF flotterdam. @ Bullion market 
close. m-Mataysian conta/kg. 


£13.75. Dealers said the market a 
was underpinned by suppiy Mar 
tightness for November delivery. May 
There had been talk of an accident Jul 
at a Chile copper mine, but after 52° 
the market closed news emerged = Mar 
of a rock-siide at the 76,000 tonne 
@ year Mantes Blancos mine. XCCO indicator prices (SDRs per 
However, production was 
unaffected. Also after the market 
closed news emerged that Iabour 
talks at Canada’s Highland Valiey 
had been suspended. At the 
London Futures and Options Nov 539 
Exchange the coffee market bulld Jan 564 
nesday’s advance to break Mar S77 
through upside resistance and Turnovar-4968 
the January position closed £12 
up £564 a tonne. 
Complied from Reuters 
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184.00 192.40 
193.00 190.60 
196.60 


255.0 285.0 262.5 
282.0 278.9 

















Turnaver 22216 (42070) 








Gases Previous) $= High/Low 

222.00 218.75 
223.90 216,00 
210.75 216.00 
211.50 209.60 
22.60 200.00 
186.00 184.75 
188.00 188.00 
Tumover 18080 (21505) lots of 100 tonnes 
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Hormegrown Spartan apples are 
pc felipe belapten dil naa 
apple variates sre English Cox at 


[60-05p). Franch Gotdon 
Delicious at 50-80p a Ib aon July 
Thompeon seediess 





tract, for anhydrous ammonia, 
a nitrogen fertiliser oo 
awaits approval by the Com- 
modity Futures Trading Com- 
mission, the US futures indus- 
try watchdog. Exchange 

ials said trad. 


officials hoped . 
ing oat a in the first 
@ Mr Martin Greenberg, chair- 

man of the New York Cennon 


ity” Exchange (Comex), the 
main precious metals mark 
announced that he 
would not seek re-election 
when 


his t term 
ik presen expires 














HE UNITED Nations 

Food and Agricultural 

Organisation, which has 

ome under heavy this vear 

from ecologists, appears to be 

trying to adopt a greener 
image. 

Tt claims as a major success 

its programme for integrated 

Management in rice. _ 


can sharply reduce the amount 
of pesticides applied, leaving 
natural predators to keep their 


crop ; 

Mr Peter Kenmore, a co- 
ordinator for the programme, 
told a recent seminar on agri- 
culture and the environment at 
the FAO’s Rome headquarters 
that farmers taught to manage 
their crop in this way were 
able to reduce environmental 
pollution at the same time as 


productivity and cost reduc- 


tions, 

igchteaney with tenaeenent 
chnology managemen 

skills”, he said. “We are replac- 

ing isth century technology — 


Such knowledge was impor- 
tant not only for self-suffi- 
ciency and wealth creation, but 
also to guard against misuse of 
chemicals, which can lead to 
poisoning. Mr Kenmore said 
around 20m people in Third 
World countries were affected 
by chemical poisoning each 


year. 

The programme's biggest 
success been in Indonesia, 
the world’s third-largest rice 
growing country, where the 
FAO has worked closely with 
the government. In the first 
year of operation pesticide use 
was cut by 65 per cent, while 
yields continued to rise. Mr 
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COMMODITIES AND AGRICULTURE Bee ee 


FAO puts pest management to the fore - 


David Blackwell on how the UN body is responding to criticism from ecologists 
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Kenmore claims that rice pro- 
duction and pesticide use have 
a been vere 
o put the programme in 

perspective, however, it should 
be noted that the world market 
for pesticides is around S20bn 2 
year and the industry st 
$Libn a year on research and 
development. The FAO’s agri- 
cultural research budget for 
last year was %245m out of a 
total annual budget of $600m. 
The rice insecticide market for 
the nine main producer coun- 
tries is $350m. and in 1888 com- 
panies spent $55m on advertis- 
ing. In contrast. the FAO's 
total annual Held eduction bud- 
get is $2.5m. 

Further, integrated best 


management for rice, let alone 
other crops, still has a long 
way to go. Mr Kenmore 
pointed oux that while 82 per 
cent of rice is grown in coun- 
tries that are members of the 
integrated pest management 
scheme, the FAO had reached 
only 300,000 out of 120m rice 
farmers - “a drop in the 
bucket”. 

More research has been car- 
ried out on rice than on any 
other staple food crop. Mr 
Nicolaas van der Graaff, head 
of the FAO plant protection 
Service, said the programme 
had been goimg for 10 years, 
but the initial meeting over 
mee took plece in 1965, only 
two years after Rachel Car- 


son’s book Silent Spring 
ked world concern over 
environment. While it was 
untrue to suggest that the FAO 
had neglected the pesticide 
problem, Mr van der Graaff 
admitted it might not have 
been given. sufficient attention. 
Pasa “green revolution” that 
has dramatically increased rice 
yields relies on the use of fer- 
iitisers. while there is a 
problem of nitrogen pollution 
from fertiliser use in developed 
countries, these nations face 
an ecological risk of soil 
ton the deple- 


destructio’ 
tion of ae nutrients, owing 
of fertiliser. 


betas per 
Alain Angé, chief of the 
Fa0 fertiliser and plant nutri- 


Venezuela seeks new investment in mining 


By Kenneth Gooding 


VENEZUELA'S COAL and gold 
output should be the first to 
benefit from changes being 
implemented by the govern- 
ment to encourage foreign 
investment in mining, Mr 
Francisco Gutierrez, director- 


and geology sector, told institu- 
tional investors in London this 
week. 

Coal production - all for 
export ~— is set to rise from 2m 
tonnes this year to 3m tonnes 
in 1992, he said. Companies 
actively seeking more coal in 
Venezuela included Gold Fields 
Mining Corporation, a subsid- 
iary of Hanson, the 


erate, 
ont Posed Coal, another of 
Hanson's US offshoots. 

The Young Group of the UK 
recently started up Venezuela’s 
sole underground coal mine. 
Other foreign companies active 
in the coal sector include the 
Royal Dutch Shell group; Eni, 
the state-owned Italian group; 





The removal of wildeat miners from Indian land in Brazil’s 
remote Amazon has led to two shoot-onts, turning the atmo- 
sphere in the area very tense, the head of fhe govermment’s 
Indian agency said, Reuters reports from Brasilia. 

“Tt is an atmosphere of war”, said National Indian Founda- 
tion president Mr Sidney Posscelo. 

Since July the agency and the police have removed about 


4,000 unlicensed miners, known as garimpeiros, 


from Indian 


territory near the Venezuela oe Mr Possueio estimated 


about 300 miners remained in the 


area. 





and Mitsubishi of Japan. 

Hanson’s GFMC was also 
looking for gold. Venezuela’s 
gold reserves are estimated at 
1L5m troy ounces (about 337.7 
tonnes), the largest in Latin 
America. 

Mr Gutiérrez sald the use of 
modern technology might 
increase gold output to 40 
tonnes by 1993, compared with 
the present government target 
of 20 tonnes. “Last year produc- 
tion was officially put at 14 
tonnes but was probably 40 per 
cent higher. 

Mining has taken a back seat 


WORLD COMMODITIES PRICES 








t 
Parts- White (FFr per tonne) Dec 1680, Mar 1654 FREIGHT — London FOX 
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to off and gas in Venezuela 
since the government decided 
in 1975 to concentrate on 
energy. At the same time, the 
pening industry was national- 


Although gold, bauxite and 
iron ore dominate mining pro- 
duction, Mr Gutiérrez pointed 
ce that many other minerals 

had already been identified in 
his country. For example, Jor- 
dex, a North American group, 
had just been granted conces- 
sions for what tha that company 
believes to be a world-class, 
low-cost nickel deposit, while 


Cominco of Canada was explor 
ing for zine and lead. 
Changes made by Venezuela 
to encourage foreign invest- 
ment in mining included a 
reduction in corporation tax 
from 64 per cent to 30 per cent 
(20 per cent for small compa- 
nies). Bureaucratic procedures 
were pe eased so. that the 
peo grr fern dt 
would be cut from between two 


and six years to four to. six 
Gutiérrez. - 


months, said Mr 


Equipment co 
ofthe exuniry again when 10 


nger needed, 
Venezuela's geology had 
been extensively surveyed and 


full details of this and other |. 


essential information were 
being put on to a computer 


database to help mining com- | 





tion service, said that the hig 
cost of fertilisers compare, 
with the cost of labour i 
developing countries ieatt 
that sustainable fatmin; 
systems required the maxi 
mum use of recycled nutrient 
within the farm, with the mini. 
mum amount of bought-in fer 


Insufficient use of fertiliser: 
in Africa was both institn- 
tional and economic, Mr ‘Har- 
twig de Haen, assistant_direc- 


i _ tor general of the. FAO 


of investment in fertiliser 
in those countries v 

we can see they need them 

the soil needs ee a 


Mr Angé called for the adap. 
tion of an integrated. plant 
nutrition system, and the FAQ 
says trials and fieldwork on 


such a system are receiving 


ee However, funds ae 
such programmes are -finy 
compared yin the overall 
FAO budget, which allows 

for all work on plant unérition. 


Al 


rise in 1992. . Meanwhile 
imports from the 

stantial and aré helping to 
keep prices low. e 
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COCOA - London FOX tonne LONCON METAL EXCHANGE 
Close «= Previous High/Low Close Previous HishiLow AN Official ‘ert close Open Interest Close «= Previous High/Low - 
766. «750 771 7é2 Atuminium, 99.7% purity (5 per tonne) Total Gaily tumover 51,181 fota Nov mar me waza SOVABEANS 6,000 bu min; cents/E0i bushel, . 
a2 786 aos 799 Cash 1209-10 195-7 1219 1219.5-20 Dec 2368 2349 2268.” «2348 Gose Previous HighLow 5.7 
eo = BO 831 aa S months {257.5380 12245 126071212 «1247-9 1220-4 31,638 lots den 23.260 «2815 28.36 = = Noy S472 6620 Soa | 54GI4 
Be 5 853 B47 Copper, Grade A if per tonne} Total daily wmover 15,958 lots Feb 863305 22.08 22.08 a Jan SGB/4 S63/2 sca SRR, 
s7o 885 875 88 Mar 2274 2260 22.70 - 2.62 Mar  seaiti g7al2 
oo 0OtCietiéi Cash —«tae0t Wes7s  ise7ncer  aeesTS Ae ed mm tm a 
318 9165 25 920 3 months 1363-3.5 3605-15 I1388713&3 1366-7 1354-45 23,091 fota May 2217 2208 2214 22035 yy opsaG 0 oBROMD Boasd sear. 
TurnoversS1@2 (4257) lots of 10 tannes Lead (£ per tannel Totel daly tumover 1.014 fats WW" 2 Oe. Se SO, 
tonne). Daily Cash 308-7 305.5-4.5 306.5 306-7 Aug 2185 1.63 2187 - 21.54 Sep Sez 8 S850 Seero 58270, 
price Jor Oct. 16 945.71 (839.90) 10 day avernga 3months 316-7.5 9155-66 9181S.5 317.5-3.0 315.75-16 1,742 lots er NOV SEAM Seo/0 save sear2 - 
a gS pee es is 
for Oct. 17 973.55 (974.65) Nickel ($ per tonne} Total dally ta Smn8 los HEATING GIL 42.060 US galls, cents/US galts SOYABEAN Of. 60,000 Ibe; conta/it aie 
Cash 7220-00 7420-30 7360 7355-60 Goss Previous _ High/Low Cise Previous Hightlow 
COFFEE — London FOX fftonne 3 months 7400-10 7985-500 7490/7405 7425-20 1220-4 4,616 lots Nov 60 0644 6055 Gov ae ae a _ 
Close Previous High/Low Tin (§ per tonne) Total daily tumover 1.225 lots Dec TONS = G2 70 GOR Dec 1955 1055 1979 ‘one 
300 550 Cash 587585 500-600 5605 5800-1 a Jen (1978) 107401080519 
550 565 55t 3 months 5645-50 5280-5 S6TO/SE30 5685-70 5850-60 2.175 lots Mer 6520 «463 6525 6400 Mer 2006 20.07 20.28 20.08 
SBT 578 SAG Zinc, Special High Grade {5 pet tonne} Total caily tenover 6,170 lots «Apr G22 B18 BMT = sae ope ase a 
(2009) lots of 5 tonnes oS 970-80 Os/953.5 9825-00 My OS OS OS 6 aD Any «20700 «20810 Dt. -- 
ICO Indicator prices {U8 cans Ber pound) for 3 montha 1012.9 99-1000 1015/1005 1070-1 1007-8 8,683 lots or ae rr Sep 20756 208 2110 275 
comp. dalty aver iE 
age €2.23 (62.56} SPOT: 1.7108 3 months: 1.6504 6 months: 1.8723 mann. =” ee 
Close = Previous High/Low 
{$ partonne) POTATORS — London FOX £honne COCOA 10 tonnas:S/tonnes Oc 114 = 1822 1ST 4 
Dac 1787 180.0 : 
Giose Previous High/Low Se ea tien iia New York Glose Previous High/Low en wat 3 La ig 
Apr 1280 «1205 | 1206 127.7 aaa a ou 8 pried San GOLD 100 troy o2.: Sitray oz. Do ee oe Ce i Mey 2D Hae 
Turnover 137 (118) lots of 20 bonnes. Close 35830-55870 Close Previous High/Low May 311 103 1315 1308 aug aoe Ly 177.0 378.1 
Opening —--357.80-958.00 Oa 2800 3832 3557 S585 i Sep 1755 «(17800 mes ret 
SOVAMEAL — Londen POI Eronna Morning fix 357.75 208.174 Nov Jeo; 3589 0 Sep 650 5G 01885 Ot Ws 1 -— 
= Afternoon fix 358.30 209.655 Dec 3623 3805 e268 4 meno )6|6 | De tet SO OO TE 
ose = Previous High/Low Day's igh 357.60-457.90 Feb 3652 36393 648 364.0 Mar 1434 1425 1497 1480 
Qec 133,00 131.50 13200 Day's low = 358.00-359.20 abl anne 385.9 368.3 968.1 ring _ _ . : MAIZE 5.000 bu min; cante/S8lb bushel 
Feb 136,00 138.00 a a 6 3605 3690 3685 — 
Loca ida Mean Gold Lending Rates (Ve USS) Aug 3735 3713 a a a - Gote = Previous = High/Low Be 
Turnerrer 82 {99} tots of 2 tonnes. 1 month S770 Gmonhs = 45a Oct EZ 0 =— ee De 30 200060 ae 
2 months 475 12 months 451 Dec 379.2 3789 376.7 376.7 Close) = Previous’ MighvLow aa 26772 = 2gare 2585/0 
— 3 months £88 2aaid i Deane 
St0dax point PLATINUM 50 troy om Siroy 02 Dec 280 a2500 682750 8200 ute ena ee 
Close = Previous High/Low Sliver fix —_pifine oz US cts equiv Mar 645 67.80 - 88.15 Sep 2000 2500 200m 8 oso 
S/oarral $ 241.15 41250 a May 86.153 saeo 80.10 ASS eSB SRA nae . 
ed 1473 =: 1678 1678 1670 a te 2 367.45 417.30 On 207 3688 71.5 1S Sep Deas =200 2670 paro — _ 2040 
1 oe = i= a 
jon 17900071790 1728 S mons «283.25 ae eg ee, Oe. Cee Dec 9695 88:00 S700 86 OBS WHEAT 5,000 bu min; cents/80lb>-bushal 
22.10 21.96 wl 6578 7RA 00s BS Close Previnug = 
BFI 14 161 Highlow .-. 
2175 21482 Oct 3068 354 0 0 te bea ee 
21.40 21.31 Tumover 101 hard ———— 0 6 6 
gnsa £250) (Prices sorte Engel ae SILVER 6,000 roy az; conta/troy az. COTTON 50,000; conts/ibs fread ae 35TH 
oe GRAINS — London FOX tnonne 5 7 seane 6025 DOR TE Close Previous High/Low res HighLow on 00 82a 
Wheat Giose Previous High/Low Maple tout «= «-00-25-970.25 710071650 «= (tC FAO HI 10.0 Dec 6329 G05 OK 2B ee esas a2 ae 
New Sovereign 87.25-88.25 — 51.00-57.50 Nev 7 64108 OD 0 eas = RNS Po, MOS Ba 
Nov 118.35 118.05 = 778,75 118.25 : Dec 4125 4127 4160 485 May 66830 689 0 C95 
$tonne = dan 121,00 12240 122.40 121.60 TRADED OPTIONS fen 4145 4146 QO sul 87,12 G7.25 67.25 87.00 LIVE CATTLE 40,000 ibs: oantavibs = 
Mer 124.86 125.300 (28.30 124.80 Mar $189 «4418.1 4S ANSLO Ou G800 S695 6610 659) ~~  — Close Proviom Ime 
Mey = 127.50 12798 127.95 127.35 Aluminken (99.7%} Calls Puts May 474 6330 eo aio Dec 8665 Bie? DoS aa 
Barley Close Previous High/Low Srike price StameDec Mar Dec Mar 30, 45 sare end ‘see SaaS aS te mam eee: Sa 
Noy 11476 11285 6113.60 1150 8 1 2 2 Dec 4388 «981 4980 438.0 ORANGE RACE 15,000 Ibe; centalig 5.000 Iba; centa/iba Feb 7390 - 7599 vis Lf 
Jans 117.45 «117,70 —s«*TI7.4G 1250 31 68 682 & fan 4414 4 a Cless Previous High/Low ited = 75.72 7575 = - 754s, 
1360 7 3 1% 120 ae 7255 - : hae te, 
Turnover: Wheat 409 (240), Bartey 6 (63). HIGH GRADE COPPER centa/Ibs Nov 163.80 100.75 6186.25 «161.250 Aug 7050) 7 7235 F230, : 
Turnover lows of 100 bonnes. Copper (Grads A) Calis Futs EE COPPER 2000 ea: contefibe Jan 157.60 149,60 157.60 157.60 Sct 7100 - Top La 70.40,. 3 
200 98 128 12 48 Fee __ Previous _Migh.ow Mey = 150700 S70 ISAO Te = : ri 
203 — London FOX . {Cash Settlement} pig 2300 6 3 4 Oct 707.00 1810 ——«t07.29 10820 KW” leeeg totes | ens scan a’ Se — eS 
2400 5 4 100 155 Nov 106.76 105.45 106.70 105.60 Sep 15875 15085 6805 jj . Glose Previous Hightown 
Clog Previous High/Low Dec 10595 10465 106.10 10470 Nov 15075 [5095  {S&70 = Oct 44.00 4480 Serene 
Od «97.0 96.5 Cotten Nov Jan Nev Jon =) inns vem 0 van 57.46 1595 «18800 tsa00 DOG BF wet agg 
ee a ee 500 69 5 6 Mar 10095 1225 woso ioe 6—| MY NS74B TEMG OO . Ay ofr, SS 8 
0¢.0 550 3 «m ww 9 ap = 102.80 101.80 un 4810 mar 41.87 Ate": ; 
Turnover (88) lote ef 3.250 kg B00 a z2 @ @ May 10220 W268 (101.70 86 101.60 dal. 4820 ag 43000 agar. 
Goses Dec Mar Dec Mar Jun 107.85 3100.90 0 Aug - 4487) (4457 46.45 46.15 - 
Giese Prev. High Low Vol 750 3% 8 2 3D SUGAR WORLD “11" 112.000 Ibe. comu/iba Oct 17_Gct 16_mnth agu yr ago_| PORK BELLIES 40,000 loss conn 
in = 83 152.4 DOW JONES (Base; Cec. a1 1974 = 100) “" 
Jan 187.10 137.10 157.10 3 20 6 & 2 ct 68580—«(O7GCTStCRL Spot 11454 Tee 11740 12876 7. 
Mar | 137.30 197.30 17.50 20 (2250 3 47 Oct Bet §.68 6.68 8.64 Futures 128.32 1224f 12364 127.13 : 
Dec 140.30 140.90 14030 20 © 2300 24 «90 Mar 862 868 a 0 . 
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Equities encouraged by oil sector bid 
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A At 127.4 4.18 
Secs e656 8664 S872 868.70 8670 72.10 an) a eniss) (ars 
By Terry GSyland, UK Stock Market Editor Fixed tnzerasi O62 MAT MKT (KG MAT BET OT OO ont nurs 
A £1.16bn bid in the off sector within two points of 2,600. ket group, took renewed pun- anced by wealness elsewhere. aes 21083 44 
Won emer oe nego he Account Dasiing Dates The eetoniett came at the ishment, ewving ground . am with the Hanson camp's inter Ordinary Share® 1986.9 19905 19725 1978.6 19639 1621.5 my ten Gisiet) (esreaa) 
Bi treet ight put “First Destings: opening with the announce nil! paid 5 Ss were turn cst noW apparentiy receding ”6~(So.~C«2SC«sa.O~=CST SAL 43.5 
cK St athe ina aor Spee beaions = ae ment that LASMO was bidding over, Fisons rigs anaes ee a ricky i eet 7 are See ee eee {17} (22/2) (45/2/83) eo 
io" yesterday. : 2 just over £lbn for Ulitramar sure again and bank shares dri own, although las Share 25r 2555.0 20800 2796 20648 2670.0 
at volume iitreased bat the a pee <= = the form of 2 one for one share paid a heavy price fora down- night's closing price showed a oe See ee ae = (29) (16/1) 42vava1) (23/7/64) 
" arket’s advance was Oer 35 Ber 2% Nov § offer. Shares in Ultramar grading of Barclays by a UK substantial premium on the fyseeurorack 200 116108 115825 115872 115367 114055  - 1198.60 BUBG2 118860 9398.62 
tee as the suspension of  Accown Dey quickly moved above the bid investment house. ; price pald by Hanson for its 28 (7a) (16/1) (avav91)_ (16/141) 
ia gompans linked with Bank of un = ~~ price, with sharply increasing Among the s¢cond line per cent stake inthe UK chem- Gora pw. Yield S71 473 473 4.72475 5.80 ns 100 Govt Seen 187025, Pine 1028 Odom 
fiergelt and Commercial Inter-  iis'ae"me tenes bcs wom Volume suggesting that the issues, nervousness was ical leader. | lp i ny RR ne ke 
witational (BCCI) reminded market is looking for a rival, heightened by suspension at Overall views on the market @P/ERano(Netis) 168) 16731678 1678 1549.) A TSE Eats 
“inWestors of lurking dangers on employment fears. and more generous offer. per. the market opening of shares appeared to have shifted only SEAQBaraas44éom 24512 239000 2emnt 25714 2006 20827 = GILT EDGED ACTIVITY 
goth ane front. After gaining more than 19 haps from across the Channel. in Control Securities Atreg a — dlr the positive oc eonr 25,795 23,382 24471 32907 19,568 indices" Oct 16 Och 15 
4 igen Statistics also kept FT-SE pouts in early trade,the © Seaq turnover increased Joan and trading links wi eo. Equity Strategists rem2in Shares Traced! (mi) 4862 (4145 «(4736 (654.5 ABA Gilt Edged 
ahipeg lasm in check. The rise market gave back about onc sharply to 616.4m shares, BCCL _ cautious over the near term Ordinary Share index, Hourly changes Day's High 1997.0 Day's Low 19836 Bar ning 80.1 767 
a Of 7.75 per cent in DK average quarter of the rise towards against 182m on Wednesday. The bid for Ultramar set outlook for London. While Wall Seen | foam] fam w@pm| [tpm] (zem] [som] feom 
‘ 2: phat Eigher aust was eT ee epee Pree oe ew rem had the rte . ae vine adel ‘. ee — a2 (aes! [an] [ean] S-Dayaverage 83.8 89.6 
i Ls began v r nm 6“stock-specific” but with a sig- duction o wi a — : a 
Les aia aa September ter and closed wel ata nificane new development. continued os of e ap ee oa ae a FT-SE tra a Day's High 2508.4 Day's Low 2583.4 cae We oak 
: oq employment rose by 2 "s best level for a net rise of Institutions were ready buyers Street continued to push positive for [Ser] gam | Tid. am fi an [93] [ze] (23°) Fe [222] 
a aller figure than auticr peor on A Pros to of stocks but equally ready to and Shell ahead. The UK man- market, investors still seek {ze97.0} |2590 3) [2590.1 eterna 
&, ited. Market strategists read show a final reading on the sell, or avold shares where ufacturing blue chips appeared clearer evidence that the gyss Eurotrack 200, Hourly changes Day's High 1162.74 Day's Low 1158.50 | Sas hate inna 
“J wee se figures as indications Footsie of 2,589.7, Chart spe- there was any hint of uncer- less convinced, however, and domestic economy is poised for Open tram | [12pm 1 pm 2pm 3pm Tel. 0888 123001 
: t upward pressures on cialists noted that the initial tainty. gains in Glaxo, BOC and Rank = recovery from recessionary | eitee | ee 1162.02 oi. 
4; -W2GeS May hot be contained by advance took the Footsie to Thus, ASDA the supermar- Organisation were counterbal- pressures. 
sig 
Emits : TRADING VOLUME IN MAJOR STOCKS 
‘aug 1. France, the biggest data com- Fisons ended 11 lower at 45lp rallied 13 to 2118p. It has Dey Votuwe Closieg Day's 
te Uitram ar munications group in Europe, on turnover of 5.7m, the third FT-AAll-Share index = sinmped from 290p this week “aie Prov charge ‘ar Proe’ cane ‘orn Tee tas Pin ce 
oMecbg one of the favourites to bid. highest this year. 1300 . 4 as a result of a profits warning. or _._____ x4 Sit - 20 Coton -- = ye ee 8 Sane oe 
rhtye t Electronics specialists were . Glassmaker Pilkington, Sao ~9me Sot pone “oo 19d M+) MERC 2, Se WD 
uy ,, COUNnTer said to be putting an incressed Wp down broker's buy ist ecined dis waetee ie es een ig Bl ee oe BP Reese Ie 
ae ran share on Racal” WP, the world’s biggest {ni ee eee et ee et ee 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Market ponders US rate move 


THE DOLLAR showed little 
reaction to the latest batch of 
US statistics as the market 
tried to guess whether the Fed- 
eral Reserve would respond to 
can economy may not yet be 
out of recession. 

The dollar initially moved 
higher after the September 
consumer price figures 
Suggested that inflationary 
pressures have still not eased. 
The 0.4 per cent monthly rise 
was twice both market fore- 
casts and the August number. 

The more important core 
inflation figure - which 
excludes the volatile food and 
energy components - also 
increased by 0.4 per cent. That 
was above expectations and 

from August. 

Federal Reserve governors 
have said recently that core 
inflation must be brought 
under control before interest 
rates can be reduced. Mr 
Wayne Angell, a Fed goverzor, 
said the inflation figures were 
“a disquieting factor” and 
showed “we have not yet 
achieved price level stability.” 

Bowever, the dollar gave up 
its gains after the September 
industrial production and 
August trade figures showed 
that the economy is still 
depressed. Industrial produc- 
tion rose just 0.1 per cent in 
September, below expectations, 
while in the year to September 
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MONEY MARKETS 


Steady UK rates 


into the Exchequer and end of 


LONDON money rates were 


steady yesterday as a 5 

of liquidity at the short end 
SE ee money firm, 
w a disappointing set of 
labour market statistics 


England forecast a smaller 
liquidity shortage than antici- 
pated by the market. The 
550m estimate was around 
£200m below market expecta- 
tions. 

But when the Bank tried to 
inject liquidity into the system 


UK clearing bask base lending rate 
10.5 per cent 
from September 4, 1991 





it was not offered a sufficient 
mumber of bills. Before lunch it 
bought ¢24m of bills; during 
the afternoon it purchased 
another £206m. Finally, late 
assistance of {200m was 


With the shortage revised to 
£600m the market was left 
£170m short and this kept rates 
underpinned. Apart from a 
technical flatter when 

rates fell briefly to 5 
per cent, short-term money 
was steady, 

A large shortage is expected 
today. Market participants 
estimated it would be around 
£1.5bn. Flows of tax payments 


production was down by 2.2 


per cent. 

Analysts said the state of the 
economy justified a rate cut 
but with inflation still stub- 
borniy high the Fed would not 
be rushed into an early reduc- 
tion. “Once again the Fed does 
not have the excuse ta ease,” 
said Mr Michael Feeny of 
Sumitomo Bank. But he 
believed the Fed was likely to 
cut rates next month. 

The dollar closed slightly 
higher at DM1.7035 from 
DM1.7020; at S¥ri.4885 from 
SFri.4875; and to FFr5.8025 
from FFYS.7975. 

The yen was firmer despite 
growing speculation that a 
reduction in Japanese interest 
rates is likely. The operations 
of the Bank of Japan in the 
domestic money market fueled 
the talk, while calls from 
industrialists for lower rates 
also encouraged the specula- 
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the week technical factors are 
expected to boost the market's 
liquidity needs. 

The latest batch of economic 
statistics did little to influence 
market rates. The 7.75 per cent 
rise in average earnings in the 
year through August was 
unchanged from July and was 
% percentage point above 
market forecasts 


The gilt market fell back 
after the figures were released, 
while the shorter end was 
steady. But dealers said the 
slow pace of declines in wage 
settlements made early 
reductions in interest rates less 


likely. 

Three months money closed 
at 103-% per cent, unchanged 
on the day. In the futures 
market, the December short 
sterling contract rose 3 points 
to 89.96. At current prices, the 
futures market is not 


next year. 
Global money markets were 
generally easier although the 
Uncertainty about a reduction 
in US rates after the latest 
inflation figures prevented 
greater weakness. The % point 
cut in French short-term rates 
was widely expected and there 
was some relief the Bank of 
France had not cut by % point. 
ah money rates edged 
¥ lower in quiet trading; 
Japanese rates also eased as 
the Bank of Japan injected 
liquidity into the credit 

system. 





Fir LONDON INTERBANK FIXING 


(11.00 am. Oct 17} 3 months US dollars & montis US Dollars 


mae ae 
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guoted ip the riarkrt by five refereate banks at 12.00 2.m. each work! . The darks are Nathenz! Westminster 
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If youre working abroad, 
what price will you pay 
if you fall ill? 


Failing ill when you're working abroad can 
be a frightening experience. But wherever 
it happens, BUPA can provide you with the 
right support. 

If you can be treated locally, we'll help with 
the high cost that is often involved. if nat, 
we'll make the arrangements to get vou to 
a suitable place for treatment. 

So, whether you're sending an employee 
er going yourself shouldn't you consider 
the benefits of the BUPA International 
Company Scheme? 

For more information fill in the coupon 
below and send it to us. 
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‘To: BUPA Eaternational Sales Office, Provider. House. 
Exenes, Screet. Loodag WO2ZR SAX. Please séxit me detail ct 
BUPA terminal Company Scheme. 
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Profit-taking pulls Dow 
back from record high 





Wall Street 


Concern about inflation and 
some morning profit-taking 
took their toll on equities yes- 
terday, pushing stocks prices 
lower, writes Karen Zagor in 
New York. 

The Dow Jones Industrial 
Average fell 8.72 to 3.053 on 
fairly heavy volume of 205.5m 
shares after dropping almost 20 
points at mid-session. On 
Wednesday the Dow added 
20.35 on to close at a Saag 


y 
$11 to 773, all of the Dow Jones 
averages posted declines 
through most of the day before 
the utilities and transportation 
indices turned higher in the 
last half hour of trading. 

The broadly based Standard 
& Poor's 500 also lost ground, 
sliding 0.89 to 391.91. 

Trading opened on a weak 
tote after the release of Sep- 
tember’s consumer price index, 
a gauge of inflation, which rose 
0.4 per cent, above the 0.2 per 
cent Wall Street had expected. 
The news pushed bond prices 
sharply lower, and the Trea- 
sury's benchmark 30-year bond 
ae ee ee 


te trading. 
Citicorp, which startled the 
market with its $885m third 


BankAmerica iost 31% to 
$42% after unveiling a decline 


ASIA PACIFIC 


in third quarter earnings to 
$1.20 a share from $1.26. 
Trede 


back of its third quarter earn- 
ings of 22 cents a share, 
against a loss of 44 cents last 
sear. Among other active 


issues, Westinghouse slipped 
NYSE volume 
Daily (million) 
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$%% to $17%, and Eastman 
Kodak eased $% to $45%. 
Reebok, the athletic shoe 
maker, tumbled $37. to $30% 
after several analysts cut their 
rating on the stock amid con- 
cern about the issue’s high val- 
uation, in spite of the com- 
pany’s strong third quarter 


Enterta climbed $1 to $21% 
after an 118 per cent stake in 
the company was sold by 

Kk Holdings, an invest- 
ment vehicle of the Roy Disney 
family. 


Waste Management, the big- 
gest US waste disposal com- 
pany which turned in solid 
earnings earlier this week, 
added $1 to $38% 

Secondary issues followed 
the primary market lower yes- 
terday. In late trading, the Nas- 
daq composite was off 4.67 at 
DuG27. 

Disappointing results from 
St Jude Medical spurred heavy 
trading in the stock. which lest 
$2% to $49%. Although third 
quarter net income rose to 42 
cents a share from 33 cents the 
eer than ex the prone were 
ower ven 

CI Communica- 
tions tumbled $3 to ar % after 
the company posted third quar- 
ter earnings of 51 cate a 
share, below the expected 51 
cents a share. In last year’s 
third quarter, MCI had a loss of 
cents a share. 


Canada 


TORONTO stocks ended 
mostly unchanged in heavy 
trading, after gaining more 
than 87 points in the previous 
two sessions. 

Based on preliminary data, 
the composite index inched 
3.19 points higher to finish at 
3,466.15. Advancing issues led 
decliners 344 to 219, and vol- 
ume climbed to 30.3m shares 
from the previous 26.1m. Trad- 
ing value rose to C$335.im, 
from C$300.4m. Nine of 14 sub- 
groups made gains, led by 
golds which moved 2.33 per 
cent higher. Communications 
and media gained 1.13 per cent. 





Nikkei average advances 
for third consecutive day 





Tokyo 


THE OVERNIGHT rise on Wall 
Street and lower interest rates 
encouraged investors yester- 
day, and the Nikkei average 
rose for a third consecutive 
day, writes Emiko Terazono in 


The index gained 105.18 to 


day’s low of 24,344.68 and hit- 

ting a high of 24,643.11 in the 

afternoon. 
Volume rose to 450m shares 


options 
which boosted arbitrage- 
related activity. Traders also 
noted option-linked price man- 
oeuvring of the cash index. 
Gains led losses by 609 to 


The market share of the Big 
Four — Nomura, Daiwa, Nikko 
and Yamaichi ~ fell to 12.8 per 
cent on the third day of their 
business suspension. 
Securities came first on the Hst 
with 5.1 per cent and Morgan 
Stanley followed with 5 per 


Activity was led by dealers 
and individuals, and some 
institutions such as trust 


ther a surge in activity nor a 
steep rise in the Nikkei 
average was likely in the near 
future, investors would concen- 
trate on individual themes 
such as public works and envi- 
ronmental stocks. 


Interest moved from biotech- 
nology issues to resource 
shares. Nippon Zeon, the chem- 
ical company, ane fall Y39 to Y671 
— profit-taking and _ Toray 


However, Meiji Milk Prod- 
ucts, which triggered the 
recent sectoral rally with its 
announcement of a new Aids 
drug, remained popular. It 
gained Y120 to Y1,130 in active 


Nissho Iwai, the trading 
company, rose Y30 to Y6ée0 on 
reports that the company had 
discovered a gold vein in Hok- 
kaido, northern Japan. Buying 

’ to other resource issues, 
with Nippon Mining adding 
Y12 at Y620 and Sumitomo 
Metal Mining Y40 at Y1,120. 

Interest rate-sensitive, large- 
capital issues, which had been 
weak in the absence of the Big 
Four , rose on lower 
interest rates and bargain 
hunting by some institutional 
investors. Nippon Steel gained 
Y8 to Y420 and Mitsubishi 
oe Industries Y3 to Y728. 

in Osaka, the OSE average 
moved ahead 143.67 to 26,618.95 
in volume of 22.3m shares. 
Small-lot buying of smail-capi- 
tal shares supported the index. 
Nintendo, the game maker, 
advanced Y300 to Y13,700. 


Roundup 


WALL STREET's overnight 

rally to record highs pro 

some support in the P: elie 

Rim. was closed for a 

Hindu festival 
the 1,600 


A passed 

level on the All Ordinaries 
index, climbing 21.1 or 1.3 
per cent to a year’s high of 
1,612.5. Turnover grew to 
A$32im fom Aen, Hee 
lower interest rates and infla 

tion combined with the encour- 
agement from New York to 





raise the market's spirits. 

Among the winners, BHP 
gained 20 cents to A$i4.35, 
CRA added 25 cents at A$12.85 
and Western Mining rose 15 
cents to A$L77, MIM Holdings 
put on 8 cents to A$2.17 after 
stating that it would double its 
Stake in Cominco, the Cana- 

zinc miner and refiner, to 
22.5 per cent. 

NEW ZEALAND was lifted 
by a rally in Fletcher Chal- 
hag which had fallen sharply 

in recent months. The NZSE-~40 
index advanced 31.96 or 2.2 per 
cent to 1,437.12 as Fletcher 

gained 18 cents or 6 
per cent to NZ$3.18 in the big- 
me volume of the day of 2.6m 


RONG KONG continued to 
fall on its return from Wednes- 
day's holiday. The Hang Seng 
index slipped 15.32 to 4,018.43 
in modest turnover of 
HK$S70m, after HK$905m. In 
the property sector, Cheung 
Kong, the day’s most active 
stock, fell 30 cents to HK$i9-_90. 

TAIWAN recovered from its 
day’s low on buying of cement 
shares. The weighted index, 
which had fallen more than 90 
points, closed 5.19 off at 

04.04. Turnover was modest 
at T$i8bn, down from T$20.4bn. 

BANGKOK was weak, the 
SET index dropping 12.28 or 2 
per cent to 614.08 In light hun- 
over of Bti.3bn. MANILA eased 
after its recent advance. The 
composite index shed 15.87 or 
15 per cent to 1,018.85. 





SOUTH AFRICA 


SQOHANNESBURG gold shares 
recovered after thelr recent 
. Au easier financial 
rand also helped lift prices. 
The all-gold index added 19 to 
1,174 while the industrial 
index put on 34 to 4,061. The 
overall index rose 33 to 3,394. 


Turkey suffers bout of pre-election nerves» R 





Friday October 18 . 


A spate of visits by politicians has not revived the market, says John Murray Brown 


HE LONG procession of 
politicians making their 
way to the Istanbul 

Stock Exchange in recent 

weeks has done little to revive 

the market, as Turkish oe 


tors gota the prospect of 
hung result in this weekend's 
general election. 


wyiWe've. been, turned ino”s 
eae paged cy pier Le 


the parties,” 

cagrantid broker yesterday. 

President Turgut Ozal, 
Tansu Ciller, the eae 
spokesman for the opposition 
True Path party, and even the 
Social Democrats have been 
pressing brokers’ me in the 
last-minute search for votes. 

The prospect of a weak coali- 
tion government is weighing 
down the exchange. The 75- 
share index languishes at 
around 2,500 compared with 
the record high of 5,749 on 
August 2 last year — the day 
Iraqi tanks invaded Kuwait. 
Yesterday the index declined 
4.67 to 2,576.59. 

According to the Interna- 
tional Finance Corporation 


Interest rate move 


TAKEOVER activity enlivened 
Paris and Brussels 

although French investors 
shrugged off a long-awaited 
interest rate cut, while Milan 
after the 


been expected since ae last 
rate reduction on March 18 


France cut interest rates by 
quarter of a point. Turnover 
was moderate at aout 


“Although there are some 
obvious strategic reasons why 
Accor — buy Wagons- 
. the timing of this 


and a smaller holding would 
have suited Accor better, are 
inconveniences for Accor, 
when it is still digesting [the 
purchase of the US budget 
hotel chain,] Motel 6,” said 
James Capel in its morning 


Eurotunnel feli another 
FFri.70 or 3.8 per cent to 
FFr43.20. After the bourse 
ood ee the Channel 


continue work on the cooling 
— pending a court hear- 


a * BRUSSELS, Wagons-Lits 
jumped BFr1,670 or 24.2 per 
cent to to BFr8, 560, after the 


Tuesday, 


announcement. 
an vias nae edged up 
1.83 to in active trading 
worth BFro0sm 

MILAN greeted the decision 
by floor traders to end their 





FT-ACTUARIES WORLD INDICES 





Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 























peel aarp eae THURGDAY OCTOBER 17 1991 WEDNESDAY OCTOBER 16 1991 DOLLAR INDEX 
ntheses us Pound Local Local Grogs on. Pound Local 
Figures In parenthese oll Day's Yen OM Cuneny %echg Dh. Staring §=Yen 4 8=600M Currency 1991 1991 o 
of te stock indax % Index index index Index onday Yield an Wex = Indax = Index = Index = High )=—S ss Low = {approx} 
Australla i ciduiventienuresi 156.26 +1.7 135.44 126.21 138. 13026 +14 4686 153.61 183.11 12626 135.55 128.63 156.26 112.74 193.82 
Austr|a {20)..0cc:sceresseves 162.74 +0.4 141.06 133.53 144.19 144.03 +05 1.98 162.02 14059 139.19 143.37 143.92 22937 154.82 201.80 
Belgium een wae 12047 —O4 111.95 10540 1139.77 111.04 -02 534 128.95 111.74 106.00 114.10 111.30 15120 118.04 135.33 
Me Fe necaucueateute a +02 127.05 114.56 123.68 11447 +00 329 13939 12078 114.55 129.33 114.15 14227 126.49 121.92 
-0,2 213.50 218.56 35 1.60 247.23 21422 200.24 218.76 220.63 27058 217.74 254.36 
73: 3.26 983.69 72.51 r 73.09 125.15 8369 162.28 
$.50 199.95 121.27 115.04 123.63 127.27 1523.26 119.11 141.14 
245 105.55 91.44 8.76 93.37 93.37 12535 94.15 116.08 
442 166.79 1 137,11 147.59 166.05 18998 119.62 119.58 
951 156.64 137.468 190.41 140.37 14253 18248 18288 157.01 
3.48 68. 59. 56.44 60.75 6528 8823 64.76 989.62 
0.738 140.77 12188 11572 12458 115.72 146.97 11823 187.79 
294 1 169.68 160: 173.25 207.37 247.78 189.18 186.69 
1.20 1908.93 1184.20 1076.08 1158.28 4987.09 1508.93 594.45 4570.92 
439 1 121.60 115.36 124.17 122.78 145.73 125.70 134,79 
6.58 68 37.65 40.59 64.64 41.18 5274 
1.67 181.87 157.59 140.51 16084 164.41 223.24 178.58 234.69 
231 190.41 16499 15655 16845 148.64 151.63 153.19 
2.85 213.14 202.21 217.65 168.02 259, 173.00 156.27 
448 150.77 130.65 1 133.41 12258 171.12 181.51 145.95 
272 178,90 155.02 147.07 158.31 164.14 204.12 146.60 171.00 
223 9.50 81.02 7687 8274 86.22 100.67 &2i7 93,89 
; 4.83 176,71 163.72 145.26 156.35 193.12 187.44 166.27 162.94 
. , 3.05 150.68 138. 13127 141.50 159.68 161.02 125955 128.20 
118.91 113.51 122535 121.74 +6.1 355 198.26 119.61 11366 12235 121.61 151.52 125.50 137.25 
193.51 145.60 157.16 15459 +02 2.10 177.10 153.468 145.59 156.71 154.19 81 155,55 182.62 
7 123.20 116. 125.89 117.62 O05 1.06 141.17 122. 116.05 124.92 117.03 145.92 117.86 196.29 
12219 115.66 12485 120.08 +03 219 140.36 121.62 115.37 124.19 119.67 147.66 121.25 187.05 
oes $29.61 139.91 156.18 ~-0.3 3.08 158.35 137.21 130.19 140.14 156.59 15866 128.91 123.92 
94.63 102.16 10344 —0.1 3.26 115.54 100.12 95, 102,26 103.68 129 103.68 121.16 
ee 119.78 12829 12853 +05 429 144.99 125.60 119.17 12827 127.85. 147.60 111.40 117.85 
123.75 117.15 126.45 12141 +03 223 142.15 123.17 116.66 125.78 12089 148.16 122.42 136.94 
+ 125.14 118.47 127.68 131.19 +0.1 2.27 144.15 12491 116.51 127.57 131.08 145.77 120.06 128.08 
id . 146: .2 12707 120.30 129.85 133.02 +01 253 146.86 126.82 120.32 129.52 13288 148.66 122.92 130.98 
World Ex. Japan (1788)... 15160 =-0.1 131.40 12430 13428 142.58 —-0.1 3.42 151.71 191.45 124.739 1384.28 142.67 1592. 128.68 128.58 





The World Index (2262}... 


147.26 +02 127.64 120.83 13043 13338 +0.1 


253 147.00 127.38 120.85 130.08 188.17 149.01 123.28 131.13 





Copyright, The Financial Times Limited, Goldman, Sachs & Co. and County NatWest Securities Limited. 1997 








(IFC), the World Bank’s private 
sector lending amn, no other 
emerging market has fallen as 
far as Turkey so far this year. 
The market's capitalisation has 
shrunk from TL70,000bn 
($14.5bn) in September 1990 to 
TL48,000bn on October 11. 

In an inflationary environ- 
ment, the attraction of Turkish 
stocks has always been tem- 
pered by the high interest _— 
offered on bank deposits. The 
narrowness of the market, with 
just 183 companies traded, 
hampers its development. Also, 
there are not enough institu- 
tional investors, such aS pen- 
sion funds and insurance com- 
panies, to pravide the 
necessary ity. : 

The problem of settlement is 
equally gargantuan. One 


banker remembers having to 
use three armoured cars just to 


carry the stock for 
one new issue. 
Brokers say that banks and 


other leading fund managers 
have withdrawn from the mar- 
ket, leaving the trading floor ta 
short-term speculators, who 


Source: Dafastraam 


shares advanced L900 to 
125,300. But SAI contmoued to 
weaken, losing L200 to Li4,700, 
on concerns that its chief 
shareholder, Mr ee 
Ligresti, was implicated in 
construction scandal. 

Fiat rose L108 to L5,219 
After the close Fiat said that it 
would temporarily lay off 
45,000 workers, or 40 per cent 
of its workforce, in the last 
week of November. 








have beer expioiting the politi- 
cal and economic uncertainty 
ahead of this Sunday’s poiL 
The past few months have 
seen no new issues. The public 
participation administration, 
PPA — the body entrusted 
with divesting the state of 
its assets and selling them to 
the private sector -— is now 


reported improved pro 

Kog Holdings, Turkey's s larg: 
est trading company, eee 
than doubled its profits for the 
nine months to October — 
even taking into 


The problem of settlement is equally 
gargantuan. One banker remembers having 
to use three armoured cars just to carry 
the stock certificates for one new issue. 


considering selling directly to 
the investors, and bypassing 
the market. Meanwhile, the 
hundreds of unofficial traders 
who once thronged the streets 
outside the exchange have 
moved on 

At a current p’e of about 9.7, 
down from 149 in September 
last year, the market looks 
attractive. In spite of the 
economic slowdown, Turkey's 
blue chip companies have all 


leaves Paris unimpressed 


ings up by five times over the 
period. Bank and cement com: 
panies have also 

results. 


However, the buoyancy of 
some corporate returns reflects 

a switch of personal savings 
from equities ares househaid 
goods, as consumers anticipate 
a rise in inflation in the wake 
of Sunday's election. The elec- 
tronics sector has been particu- 
larly profitable, with compa- 
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Hourly changes 


t1iam Noon 1 


3 pm 


pm 2 pm 4pm Clee 
1086.73 1103.70 1097.12 1097.67 1067.52 1095.90 1095.48 1095.78 





Day's High 1089.74 


Day's Low 1093.22 








Oct 16 Oct 15 Oct 14 Oct 11 Oct 10 
1695.87 1095.49 1088.51 1088.47 1086.32 
Base vaue 10 ECS} 

FRANKFURT fell again, asa only DML20 lower at DM466.80. 
Commerzbank downgrading of Volkswagen, allotted a 20 per 
earnings prospects for car- cent downgrading, fell DM450 
makers joied the revi: to DM335. Chemicals continued 


ay. 

after 2 9.93 fall to DM659.90 
im the FAZ at midsession, how- 
ever, the DAX closed only 5.60 
lower at 1,564.51 in volume 
dewn from DM4.6bn to 
DM4.3bn. Mr Jens Wiecking of 
Merck Finck in Dusseldorf said 
that the downgradings for car- 
makers had been much less 
severe than those for chemi- 
cals, and the market had 
responded to that. 

A negr-i0 per cent down- 
grade for BAfW left the shares 


North 
West 


wea’ Water 
North West Water Group PLC 


has acquired 


Wallace & Tiernan Group, Inc. 


to weaken. Hoechst and BASF 
were down DM7.70 at DM227, 
and DMi0.70 at DM238, over 
two days. 

ZURICH continued to be 
more sanguine about c 
industry prospects. Sandoz, 
which forecast higher 1991 
e arnings, 


close unchanged at SFr3,260; 
and Roche bearers, popular for 
its deep discount rights issue, 
put on another SFrs0 to 
SFr8,100. The Crédit Suisse 
index rose 1.1 to 509.4. 





as financial advisor to North West Hater Group PLC 


JPMorgan 


| 
| 
The undersigned assisted in the negotiations and acted 


JPMorgan 


nies offering easier payment 
ers. 


terms to consul beets 
“We have lost the individugj: 


But this merely reflects the 
increase in the number of bro. 
kers and the growing practice 
of short-term speculation, 
whereby traders sell stock 
“short” within the session — 
trend that is causing some con. 
—_ to the exchange anthori- 


On Monday, all members 
received a strongly worded 
directive from the e 
authorities warning againsi 
the “questionable” transae- 
tions of some 

With reports that some bro- 
kerages are already having se- 
tlement problems, the 
exchange authorities are 
clearly anxious not to provide 
an excuse for any incoming 
government to withdraw its 
support from the Istanbul 
stock market. 


OSLO recovered 2.1 per cent, 
led by Norsk Hydro, up NEr6S 
at NKri705, and Den norske 

Nkrs.5 higher 


Bank, at NKr25. 
The el here nes ee 
462.59 in turnover of NKr39im. 


cot eaiae The Aare 
on to 
variden General index eased 
2.2 to 970.0 in turnover of 
SKr340m after SEr3lm. 
S-E-Banken restricted A 
shares rose SKrl to SKr53 as 
the bank ee. = br geotarral 
expected eight-month res 
It said that it would kold' a 
board meeting on November 5 


arene fell 90 cents to 

F133.90 after remarks from its 
president, Mr Jan Timmer, 
that the market should not be 
too optimistic about secont- 
half prospects.. 
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UNIVERSITY qradusies traced Was 
: _ Produced acai known #2 
in 1990 S12 stA2 
; Dwi i Brune! ‘ oy oe 521 
Durham 5 1,006 
* 
JOBS: Brunel tops graduate-employment league =~ 2 8 & 
: Bath Te 64 723 
Dundee 6td 67 573 
highly educated young St Andrews 548 ao 586 
people in Britain have in lj a =, oe = 
common with their counterparts Leas — = i. 
two decades alder? Oxtord 2.541 87 2412 
The answer is a faltering degree studies, at an admittedly into four different sections, adjusting for subject-mix variances. on on as on 
demand by employers for their inflation-hiked £26,000 cach, cost expressed as percentages of the But for technical reasons, instead Queen's, Belfast 1.890 2g 1,696 
youthful services, as witness the taxpayers nigh on £18Im, total output. The first ts thase of focusing solely on the 1990 you. XS 82 
opening of an article written by the One thing which hasn't changed who obtained jobs of the longterm degrev-winners like the previous 54 35 631 
ryoruc Jobs column 20 years over the two decades, however, is variety, and the second those who columns, the last trio refer to the = Simmungham 2.228 162 1.866 
ago, [t read: “At least 2500 new illustrated by the accompanying continued their academic studies or combined outputs over the three- Aston 48 48 807 
fraduates from British universities table. The unchanging factor is went into full-time training. year period, 1988-90. Glasgow 2.308 59 2,174 
were still see their frst serious that, when it comes to jubgctting, Next we have a mysterious The adjustments are made by 1,436 m4 1,279 
job at the end of December - six some universities’ buchelordegree roup whou, besides being neither takiny the all-univorsities average Leicester 1,083 9.0 595 
months after taking their degree.” products do considerably better studying nor training, were for rates for the short-term and jobless ail 120 2387 
The repetition of history is hot = than those of others. some reason not available for paid category in cach of the various Henst-Watt 703 54 
entirely identical, there being two Nor, moreover, are the variances work. They do not include people subjects taught, and giving each Essex 676 woe 606 
main differences. The first is that, explained — as some leading lights who remained on sume employer's institution a “target” fpure for its  Srstel 1.625 5.6 1.334 
then, graduate unemployment was of higher education used to claim books while studying, and there particular mix. East Angha 1,019 55 
@ new phenomenon and so grabbed = — by differences in the mixture after retumed to the fold. The targets - representing the ©dlnburgh Lo 7 ee 
The other is that, of subjects taught between one The fourth section consists of number of people who would have  Newoast cao phd ae oe 
now, the cffects are worse, institution and another. But before graduates who ended the calendar been in that unfortunate category if Bs atord S05 59 B55 
For example, the “at least 2500" expanding on that point, fd better year cither unemployed or in a their alma mater had conformed to (ogc 2.289 65 2141 
mentioned above constituted just describe the workings of the makeshift job expected to last at overall norms - are shown in the  gyatnciyde 1,446 11.1 1,288 
over ane in every 20 of the 1970 unavoidably complex table, which most three months. first of the final trio of columns. — syrting 72 614 
crop of bachelor-level graduates covers the UKs 45 largely publicly As may be seen, that “Short- The next one gives the actual wates 4,557 g2 4,185 
from United Kingdom Lniversities, fnanced, campus universities. term work or jobless” percentage number of degree-winners who § wsanchesier 2,739 116 2417 
who totalied 47,581. The degree The first column after their varies widely between universities. ended the calendar year in which Warwick 1,563 103 1,401 
courses of the 2,500-plus, at the names gives their total output The trouble is that it Isn't really a they graduated either jobless or at uMIsT 820 239 706 
official figure of £4,000 apiece, had of UK-domiciled bachelor-degree just comparison, because it makes best temporarily employed. Ulster 1,623 12 1,604 
cost the taxpayer more than £10m. winners in the summer of 1990. The _no allowances for the differences in The last column of all shows the London 7.883 192 6,367 
Of the equivalent crop in 1990, next shows the percentuges of same —subject-mix referred to earlier. So percentage by which each of the  Notungham 1,666 16.7 1.387 
which was up to 67,570, the share who, by December 31, had simply institutions with above-average universities in reality either Loughborough 1,192 8&7 1,088 
yee Pe Lata -_ 2 ard irom peed alma a. ae of us in “employable” surpassed oie short of its tarzet, Pcaned on ina be 
temporary a er. ves hum subjects such as cnginceri are and that is basis on which the Iverpoot 
the December had doubled to just whose whereabouts were known. given an unfair start are ranked. *  Keote um oe 
over one in every 10. The number Then we have four columns Hence the final three columns of é ; Sussex 
in that sad pickle was 6951 whose which divide the 1990 “knowns” the table, which even things out by Michael Dixon OVERALL 


RECRUITMENT 





Short-term “Target” Actual % Di#- 

Further seok- work or number number ference 

rarm = «studyor ing sShortor shortor + bdaffer 
jobs waining post 1990 jobiess jobless = —worse 
a7 165 23 59 136.2 76 +449 
415 236 8.1 7.0 3.1 220 +440 
36.3 a4 aa 65 203.7 208 +315 
525 245 47 86 402.7 278 +310 
68 7 45 66 W718 419 +37 
542 202 6.0 33 126.3 a9 +295 
516 275 69 &7 304.5 +268 
460 2B2 62 116 Zar? 176 +260 
458 23.4 29 105 2729 206 +245 
545 25 11.6 78 341.8 252 +2385 
29 $1.3 68 9.3 8189 628 +233 
605 152 28 a9 199.4 155 +223 
664 §2 62 67 104.8 a3 +207 
509 46 a3 85 426.1 412 +158 
489 25.6 T4 99 320.2 270 +187 
66.7 15.7 55 BB 138.0 121 +123 
458 21.1 10.3 6.6 448.9 395 +111 
762 73 45 a2 165.1 148 +104 
333 7a 33 56 533.7 Lyd +103 
2 148 10.3 186 Ca? 348 8 
93.7 a9 62 11.2 3a2 312 + 77 
45 34 77 5.0 688.1 4 + 7.5 
58.3 23.8 38 BF 137.8 132 + 42 
419 25.7 tz a3 202.3 186 + 31 
7a 26 129 11.1 443.9 448 + oD 
493 35.8 a5 13,1 2.8 350 + 08 
48.1 26.8 68 5.0 3082 509 - 02 
55.8 19.8 B2 185 337.3 49 ~ 04 
467 10.8 8&7 9.1 935.2 339 - 1.1 
71.0 125 24 7B 222 256 = 15 
S540 227 62 16.6 615.8 - t7 
55.0 20.1 32 10.6 298.6 320 —102 
52.7 153 62 13.6 188.5 211 -119 
4640 276 54 128 1,372.0 1537 —120 
53.1 19.3 68 9.0 753 -133 
48.5 19.8 a0 12.3 4256 502 — 18.0 
58.1 15.1 5.0 7.9 154.1 183 — 1288 
66.5 185 27 12.1 541 —19.0 
475 187 $0 15175 1,816 —197 
492 19.4 56 9.1 388.6 -1189 
60.6 12.2 7.0 11.5 303.2 36 —24.0 
55.4 223 78 10.0 4759 592 —24.4 
485 23.0 37 124 455.6 644 —40.1 
37.4 235 37 21.3 2215 313 —414 

416 








EXPORT FINANCE & INSURANCE CORPORATION 


Brit, 


Marketing Executive - 
Australia Pensions 


Our client, a leading UK based Insurance Group with 


A | * o 
an Director worldwide activities, is seeking to recruit an individual with 
experience of the Institutional pensions market with 


articular reference to pooled and segregated pension funds. 


CAPITAL MARKETS 


RESEARCH 





minimum of five ex is required at a level of Swiss Bank Corporation is a AAA : 
De seniority. which SA GaSe the sas condidae: to rated international bank offering a full Credit Analys t 
l It y rapidly assume an executive position, and to assist the Group range of high quality investment : : ; 
Dp in establishing a firm position in the pensions market. banking services wo'clents through its ee ee oo fiapat 
: . Applicants will have already developed a significant range of global network. ee ee eee ee eee ee 
contacts with leading consulting actuaries and pension : : the team's analysis of Eurobond markets. 
Tt intermediaries. An individual of sufficient calibre from a A strategic refocusing of our Sound product knowledge and a 
leading firm of consulting actuaries will be considered. research activities has created the need comprehensive understanding of 
EFIC is the Australian Government's official export credit agency providing The remuneration package wil be fully competitive and will for we additional professionals to join international economics are essential. 
internationally competitive finance, financial guarantees and non-payment include the norma! benefits associated with a large company. our highly focused and fully integrated Only those with a proven record of 
research team. i 


insurance to facilitate national exports and insurance against certain risk for 
Australian investors in offshore enterprises. Accordingly, it is a major contributor 
to the enhancement of Australia’s exports. 

EFIC, currently an arm of the Australian Trade Commission will, from November 
1991, become a separate statutory Corporation with a Board of Directors chosen 


Please write with full personal, career and salary details. 
These will be forwarded direct to our client, so list 
ely any companies to whom your details should 


achievement in a capital markets area 


Based in London, both positions will be considered 
not be sent. Tony Butcher, MSL Advertising, Recruitment os a a 2 ti Beene Cape 
Resources, 32 Aybrook Street, London W1M 3JL. Ref: 279. eines 


Competitive salaries will be 
augmented by a full range of banking 


from the private and government sectors. ° 
The Managing Director, ns a member of the Board, will be responsible forthe I nternational benefits. 
Strategic development Corporation. isti e 
EXECUTIVE CHAIRMAN Economist piseae wie Cah halides sod 


management , characteristics 
should include a record in providing leadership and corporate direction to a major 


career details to: 


: private or public sector ion, either witbin Australia or internationally. . i : : 
An extensive knowledge of trade finance, internationa! business, Australian coo T pre , sae Bo So Excellent qualifications and 

Government trade policy and the machinery of government are also essential, We are currently seeking to identify an ue with significant market related expericace of Steven Ward 

The Manaei . . . . extensive general management experience in recruitment the foreign exchange and international 

ee eee or lated sermas feds, to had up tie proven tmagement ||| ond marteware required, wogemer | {fuman Resources 

position will have a strong background in nada team of a small USM quoted service company. This is an sth fic knowled oF th ‘hard Swiss Bank Corporation 

Of tie crodust: adidas cosets aale pir tales gement at Te outstanding opportunity for the right individual who will with specific knowledge of the ‘Giles Bank louse 

se Pricing frp ENS, snd SOrvice stratcgees have previously demonstrated entrepreneurial and leadership ECU’ group of economies. 1 High Timber S 

througnout banking and credit insurance dusiries, fae skills. Responsibilities will include close liaison ee ee 

Remuneration packages will reflect the very senior levels and critical importance ; Dienst: ; with product groups, regular customer London EC4V 3SB. 

of these appointments. Equity paricpenion ts the company we be offered and i contact and connibullon to our research 

apa tte . remuneration package wi ect the experience an a Se 
tale in ae ae forwarded m Sonn: by 3lst October, 1991, dynamism of the individual. publications. Strong communication - é 
eens these appointment skills, resilience and self-confidence are Swiss : . 
Amrop International Please write giving persona] details and experience to: pre-requisite to succeed in this aggressive Schweizerischer Bonkverein 
dealing environment Société de Banque Suisse 
























following qualifications: 


regarded university . 


THE QUEEN'S UNIVERSITY OF BELFAST ALLIED 
IRISH BANKS VISITING PROFESSORSHIPS 
UNIVERSITY VISITING PROFESSORSHIPS 


Applications are invited for AIB Visiting 
Professorships from senior scholars or holders of 
senior appointments in industry or commerce, and 
for University Visiting Professorships from senior 
scholars or industrialists. Candidates should have 
established reputations in their fields and be 
prepared to contribute to the research and/or 
teaching of a department. The duration of the 
awards is one month and award hoiders, who will 
normally be on paid leave from their employers 
will receive an honorarium of £1600 (inclusive of 
travel and maintenance expenses). 


For further information and application forms 
apply to the Secretary to Academic Council, The 
Queen's University of Belfast, Belfast, BT7 INN, 
telephone Belfast 245133, with whom 
applications should be lodged by 22 November 
1991. 


Investment Banking Community. 
Over fifty per cent of our business is based on the —_‘In addition, prospective consultants should be 


Continent and our international outlook and 3 a n 
understanding of the Financial Services industry must have an extremely high level of integrity. 


Our success is attributable to the ability and 
dedication of our consultants and we are now 
seeking three additional consultants to cover the 
above country areas. Applications are invited 
from individuals who can demonstrate the 


® Education to degree standard from a well 


Level 9, 155 George Street, — 


Sydney, NSW, 2000. Australia. “Executive Chairman” Box Al664 Financial Times, 
novezsi4a One Southwark Bridge, London SEi 9HL. 


Facsimile: 61 2 247 2757. 







CORPORATE 






TRIPLE AAA 


EXCELLENT }, 
PACKAGE 






let 


EXECUTIVE SEARCH 
CONSULTANTS 


FRANCE GERMANY UK 
Armstrong International is an Executive Search @ Four years’ experience in the Financial 
firm specialising in Investment Banking. We have Services industry. 
an excellent client base and a reputation for high @: Hisaey inet letie B lan 
quality Executive Search amongst the European eye mropeen angwen: 


® Aged between 26 and 35. 


team oriented, creative, highly motivated and 


bas meant that we are expanding at a time when Please write to Joan Coster in strictest confidence 
our competitors are contracting. at Armstrong International Limited, 
Winchester House, 77 London Wall, 


London EC2N 1BE. 


ARMSTRONG INTERNATIONAL LIMITED 















SWAPS An established player in the swaps market with 
MARKETING an excellent reputation is seeking to recruit an 
INTERBANK/ experienced swaps marketing specialist. 


You are likely to have a minimum of 3 years 
expereince covering both Interbank/Corporate 
marketing with strong European exposure. 
European languages are not essential but would 


Please contact Nigel Haworth 
or Norma Given on 071-623 1266. 






Jonathan Wren & Co. Limited, Financial Recruitment Consultants 
No. 1 New Street, Londoa ECOM 4TP 
Telephone 071-623 1266 Facsimile 071-626 5259 


FONATHAN WREN EXECUTIVE 














































Appointments 
Advertising 


appears every 
Wednesday & 
Tharsday 


Friday 










(in the international 
edition only) 








INVESTORS 
CHRONICLE 
COMPANIES ANALYST ; 
We require an investment analyst/financial joumalist. The job is an 
interesting and responsible one, analysing the performance of quoted 
companies and giving an informed comment on their shares. Each 









companies writer has his/her own sectors but is expected to work as & 
member of a team. 

Candidates need wo be able to interpret a company’s financial 
performance, asseas its likely effect on the share price, and put this into 
clear, concise and eniertaining language whilst mesting demanding 
deadlines. 







Please send application with CV to the Editor, Investors Chronicle, 
Greymtoke Place, Fener Lane, London EC4A IND, 








Junior Fund 
Manager 


International Fixed Income 
Competitive Salary & Benefits 


fe are a wholly owned subsidiary of Banque indosuez, a parent company 

with stability and financial strength, committed to investment management. 

We have over £9bn under management, of which an average of Etbn is invested 
in global bond markets. 

An exciting and challenging opportunity now exists for a junior Fund 

Manager to join the Fixed Income team. You will make an early contribution to 

the investment policy process and the day to day implementation of portfolio 


ideally you will hold a degree in economics or related discipline, with around 
12 months experience in an active fixed income environment. The position 
requires a strong quantitative background, you will probably have held an 
analytical role prior to progressing to fund management. Computer literacy is 
essential, along with proficient written and oral communication skills. 

if you are interested in this challenging role, please apply with CV to 
Lois McLean, Personnel Manager, Gartmore Investment Ltd, PO Box 65, 
16-18 Monument Street, London EC3R 8QQ. 


Gartmore 






INTERNATIONAL BANKER 
SPECIALIST IN PETROCHEMICAL INDUSTRY 


The London based Associate of a major Middle East Bank seeks a 
banker with at jeast four years international banking experience with 
specialised knowledge of the petrochemical industry. Applicants 
must have good credit background, be able to demonstrate 
imagination in structuring transactions and be conversant with the 
requirements of the Sharla’h. The successtui applicant will be fluent 
both in English and Arabic (a further European language would be 
an additonal advantage), and a graduate of a recognised University. 
A thorough knowledge of the participants in the petrochemical 
sector in the Arabian Gulf is essential. 
Competitive remuneration package aae. Detailed CV to: 


Box A1678, Financial Times, 
One Southwark Bridge, London SE1 SHI. 

















Managing Director 
SOUTH WALES MANUFACTURING ENGINEERING 


Our client is a long established market leader in the design and manufacture of a 
range of specialist engineering products for the chemical, petro-chemical, power 
generation, aviation, nuclear engineering, heating and general engineering industries. 

Part of a recently-formed, British based, major subsidiary of an American group 
with world wide interests in the environmental field, the Company operates m a 
highly competitive and demanding global market place. 

Currently employing around 100 and with a £3 million tumover, the Company is 
poised for significant growth to £5 million plus in which the appointed Managing 
Director will play the leading role. 

Aged around 40, with a background in manufacturing, engineering or an allied 
field, you will be an ambitious ‘hands on’ strategist, able to guide and coordinate the 
efforts of the management ream. Above all you must have the confidence and 
personality to manage and motivate others through a period of substantial growth. 

Based near Swansea, the nature of this appointment and the challenges it 
represents demand that only appropriately qualified candidates who can demonstrate 
an ourstanding leadership track record should apply. 

‘The rewards package is excellent and the prospects for a high achiever are 
outstanding. 


Please send full career history to: RRB Associates 
P.O. Bax No: A 1661, Financial Times, 
Southwark Bridge, London SE1 9HL ° > ° 


ie client, sies'will sciseakidga a applications. ASSOCIATES 


BANKING FINANCE & GENERAL 


TOP OPPORTUNITIES 
et 


Top 
Opportunities 


appears 


every 
Wednesday 


For 
advertising 


Stephanie 
Spratt 
071-873 4027 





Chief Executive 


Irish National Petroleum Corporation Ltd. 


This important appointment arises as a duringa oo rapid and significant change. 
result of the impending retirement of the The requirement is for a proven record of 
information present Chief Executive. senior aanapemeal success within the energy 

The Corporation, which was established asa sector, particularly related to the procurement, 
call: private company by the Government in 1979, refining and marketing of petroleum products. 
acquires crude oil, refines it through its The remuneration package will be 

Elizabeth subsidiary trish Refining plc, and supplies negotiable. 

petroleum products to the fish market Those interested should please write to 

Arthur current turnover is in excess of IR&S220m. H.W.J. Flannery, MSL Group Limited, 

071-873 3694 The role will be to provide effective Newmount House, 22/24 Lr. Mount Street, 
leadership and direction for the Corporation Dublin 2, quoting reference 83555. 
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MEL International 


CONSULTANTS IN SEARCH AND SELECTION 








Housing Projects Manager 


A brighter horizon in commercial lending 





cS21K + car + benefits inc concessionary mortgage - Northampton 






UK private chent stockbroking. -\s 


Wiis it& 
SPEKE 


We are one of the leading names In We wish to appoint experienced and qualified Stockbrokers 


well as being major regional the personality, drive and ambition ta become 3 key 
stockbrokers with offices tn the development of its activities. Age is not critical. 
Newcastle. Leeds. Manchester and successful candidates joining established teams in either 
Middlesbrough. we have an 


influential London operation. We 


STOCKBROKERS AND 
INVESTMENT MANAGERS 







and Investment Managers, individuals and teams. who 

are secking a fresh challenge. Ac the present time you 

may be uncertain about your current firm's ownership. 
you should have 2 proven track record combined with 










member of Wise Speke and make the required inputinto. . 







There are openings in all five of our offices with the 







porticlio management, traded option and/or business 
development roles. Attractive salaries and excellent benefit 
packages are available for the appropriate individuals. 
Please write in confidence, to: 


PBR Houghton, Wise Speke Ltd, Commercial Union 








True to its track record of innovation and social will ideally have a background in credit risk analysis 
responsibility, Nationwide has led the way in and hold an appropriate professional qualification. 
lending to Housing Associations. With recent Excellent career prospects in a rapidly expanding 
government changes creating wider opportunities market are offered. 

in this important area we are more committed than Together with a highly competitive salary we are 
ever to increasing our support to Registered Housing —_frering a substantial package which includes a 
Associations. company car, concessionary mortgage, BUPA and an 
As a key member of our Housing Association lending excellent relocation package where appropriate. The 
team, you will have the responsibility for the Society upholds a clean air policy for the comfort and 
development and evaluation of lending proposals safety of staff. Accordingly smoking is prohibited on 
and subsequent ongoing relationship management its premises. . 

with Housing Associations in a defined geographical Please write with your CV, stating 


area. 
This is a high profile position, negotiating with 


current salary, to Mr Pat Turner, 
Human Resources Consultant, 





have an excellent record of success 


- House, 39 Pilgrim Street, Newcastle Upon Tyne. 
NEI 6RQ Tek: (091) 261 1266 or telephone FW Wardle 







Senior Executives of Housing Associations and Local § Nationwide Anglia Building Society, 
Authorities, requiring well developed interpersonal Moulton Park, Northampton NN3 1NL. 
and communication skills. The successful candidate Closing date for applications 


ist November 1991. 


@h Nationwide Ratoni nea opr epee 





The Nation's Building Society 


(© HANSA INVESTMENT MANAGEMENT LTD 


INVESTMENT MANAGER - UK EQUITIES 


Hansa Investment Management Limited is a company within the 
Swedish Trygg Hansa SPP Group (Scandinavia's largest insurance 
company) and has the responsibility for the group's portfolio 
investment activities outside the Scandinavian markets. 


We are looking for an experienced fund manager to take 
responsibility for our portfolio of UK equities. A minimum of five 
years experience from the UK market with a well documented 
track record is necessary. 


i i i ee a ee ee 


A highly competitive compensation package is offered. 


rrPePiererrre 


Please send full career details to: 


Hansa Investment Management LTD 
Oxendon House, 
8 Oxendon Street, 
London SWTY 4EE 


VvVeRPePrPrereeev ee eres 


Sociere GENERALE, leader in the swaps market, is developing its 
international and specialized teams. 


We are looking for a highly motivated, imaginative individual, certainly high 
graduate, probably with two-years derivatives experience, who seeks an attractive 
position within our Capital Markets team. 


We offer very interesting opportunizies in LONDON, FRANKFURT or PARIS in 
the following areas : 
- MARKET-MAKING : swaps or fras in all currencies. 
: - MARKETING/SALES ; corporales, investors, etc. 
: - FINANCIAL ENGINEERING, 


; The salary benefits package will be tailored to meet the needs of the successfull 
' candidate. 


cr tT eee rv ee 


Please, send your CV to Syivic MARAIS - Société Générale - 
Recratement - 59, rune de Provence - 75009 PARIS. 


Ee™ 3 #2 = 3 = we ee 
ane ee 











ye legge cmp 
QGPC is the National Corporation covering 
exploration, production, refining and 
3 Marketing of Qatar's oil and gas resources. 
We are currently seeking a qualified and 
professional to fill the following 


experienced praf 
position at its Headquarters based in Doha. 
SALES COORDINATOR Ref: H/029/91 


DUTIES : 

To assist the Petrochemical marketing personnel on ail 
aspects of LDPF sales operation, contracts, L/C's, 
transporiation, documentation, invoicing, market research, 
budgeting, forecasting future sales, coordinating customers 
requirements with the producing company. 
MINIMUM REQUIREMENTS : 
SE ee ree a bec es Doves Eom 


petrochemical 
Applicant should be within 40 to 45 years of age. 
QGPC offers an attractive benefits package 
which includes : 


* Tax free remuneration plus end of service benefits. 
* Manied status, Teale er ooecs 


* Passages for employee and eligible dependents. 
* Educational allowance for eligible children. 


Should forward their CVs plus a recent 
photograph, within 3 weeks of the Cate of this advertisement, 
quoting raferance number, to: 


The Secretary 
Corporate Recruitment Committee 
QGPCc (HQ) 

P O Box 3212 
Doha, Qatar 


TEL. 491204 FAX. 831012 TLX. 4343 PETCOR DH 





EURO BROKERS 


A UNIQUE OPPORTUNITY IN FIXED 
INCOME FINANCING 
We are currently seeking people with experience in broking Reporchase 
Agreements to join our expanding team. 
Applicants will require a Batchelors degree and be fluent in either French, 


alien or German, They ehould also have experience in all aspects of fixed 
income financing especially im Italian, German, Spanish and Japanese 
markets. 


Remuneration will bs commensurate. with experience. 
Please apply im writing to: 
Sarah Agar, Euro Brokers Capital Markets Lid 








and growth and now were looking to 






0532-459342 (Leeds), M J Seal 061-953 9760 
(Manchester), CJ Ring 071-929 2612 (London). 






complement our professional icam., 


Senior Traders 


Geneva No permit restrictions 


The trading arm of a well known intemational Group is seeking Seer 
Traders for the following areas: 


CRUDE OL 
TIMBER AND DERIVATTVES 
FERROUS AND NON FERROUS METALS 


Candidates should be 35 years or over, have a sound experience in 
barter operations with Eastem European countries and the Soviat Union, 
speak English and French fluently. They must also have a good 
network of purchasers and sellers in their own speciality so that they 
will be able to develop business rapidly. 


Interested? If so, please send your Curriculum Vitae to Eliane Volpert at Go Se 
KPMG, 14 chemin De-Normandie, CH-1206 Geneva, Switzerland. hie as 
Atternalively, telephone James Forte in our London office on 
071-236 8000 ext 5321. 


All applications will be treated in strict coniiderce. 


KPMG! Selection & Search. 
















—I[NVESTMENT-' 
SPECIALIST 









ae in quantitative agset : Booed 
sheer ‘ =a ee oes 
execute new risk products, and to market effective React 
solutions to Citibank’s clicats and imaginative ge “ 
We expect the right individual to have # proven track record 

sector, combined with sree prove un —— 1 abe client. aril 
probably ith advanced qualcaton in pio mater or ee er 
Please write with your CV and salary details to Coriane This eae 
Manager, Ca ber Seat Lae “ 









nee, 


Trees beers! Unigg 
ts. Ne cease Lown Tine 
hadtet os thos. ae fh beareile 
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European Structured Finance 


Vice Presidents and Associates Continental European Location 


ty 


Hh ReMi he Be BeBe alt the 
1 ir: 











ee Our clienc, one of the largest universal banking institutions, is committed to expanding its presence in Structured Finance in Europe. The Project and Leveraged Finance groups are significant elements within the ae 
a te Banking department. The strength of the Bank's balance sheet has enhanced a European marketing effort which continues to seek out and win mandates in this very competitive area. Although transaction- ee 
wh driven, our client prides itself on the establishment and maintenance of strong relationships and is able to provide added value to existing deals through a sustained innovative approach. Internal promotions and the 


Le 
at 





success of the European operation have resulred in a requirement co recruit product specialists to augment these ateas. Successful candidates will need to be fluent in at least one European language in addition to English 


and be prepared to relocate to 2 major European financial centre. 
Leveraged Finance 


Project Finance 
A Team Leader - The successful candidate will be responsible for deals in their entirety, marketing to A Team Leader — This group requires an experienced transactor to drive and manage one of several 
prospective clients, winning mandates and closing ransactions. Leading teams ereated for specific teams of acquisition financiers. The role will require a hands-on approach to the marketing of the 
transactions derived from the geographical and industry specialises available within the arca, the team product, dea) execution and the credit monitoring of existing transactions, The successful candidate will 
be in a position to secure mandates, and will have already done so for a major institution. Candidates with 


leader will assexs the viability and conduct of each prospective deal. Candidates should come froma 
recognised institution actively involved in project finance and bring te the section significant experience an energetic and committed sryle are likely ro be in their 30s, creative self-starters, from a leading 
institution and have 2 proven track record in this area. 


and continental market knowledge. Aged between 30 and 35, the team leader will be a credible self- 
suis will lead effectively, train his staff and be responsible for the further development of this area. An Associate - As a result of an internal promotion an additional member for this group is needed in 
An Associate ~ The Project Finance team also requires a candidate with 3-5 years’ experience within order to support a team leader in the deal making process. Probably aged between 25 and 32, the 

project finance. This individual will participate actively in all aspects of deals handled by the section and candidate will have already taken part in the negotiation and monitoring of leveraged transactions and 
will fulfil a key function within the team. now be ready to assume the second position in 2 team of four. 





a” nk 
ya 
os 










in an attractive environment where candidares could enjoy long term career enhancement, 
improved qualify of life, and generous remuneration and relocation packages. Interested 
applicants should contact Simon Ponsonby on 071 831 2000 or write co him enclosing a full 
C.V. at Michael Page City, Page House, 39-41 Parker Street, London WCZB 5LH. 


Michael Page City = 


Candidates for all positions must come from strong academic backgrounds with a relevant degree, 
accountancy qualification or MBA. For both groups, 2 thorough undersranding of economic and 

legal structures, and the dynamics of various industries will be key to the selection of the 
successful individuals. These are exceptional opportunities to work with a market leader 











Intemational Recruitment Consultants 
London Amsterdam Brussels Dusseldorf Paris Sydney 
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COMMERCIAL DIRECTOR 
ROLE — ACA QUALIFIED 


South East 
c.£60,000 
-+- share options 
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CAPITAL MARKETS 


LAWYER 
To £200,000 


Our Client, a top ten City firm with offices in the main overseas financial centres and a 
reputation for the outstanding quality of its work and expertise, seeks a senior lawyer for 
its expanding capital markets practice. 









already weil managed. However. vour 
real role is that of Commercial 
Director and vou are tasked to develop 
the future strategy of the company. 
along with the Managing Director. 











An exceptional opportunily exists for 
acommercially minded young Finance = You must be fully qualified and possess 
Director to join this leader of a niche a controlled entrepreneurial business 
market within the financial services flair. Since this is a small organisation 
sector. you must be hands-on. You must also 
fully appreciate the issues that 
surround the private customer/ 
company interface and will therefore 
already be working for an organisation 
possessing these characteristics. 















They are in the enviable position 
where demand for their product is 
increasing and where there is the real 
possibility of adding a number of 
services to their portfolio to the 
obvious benefit of their existing 
customers. Finally, there are clear 
opportunities to negotiate reciprocal 

ing contracts with major 
stitutions in the financial and 
customer service sectors to further 
enhance profitable growth. 







Advising on all aspects of international securities and capital markets products 
embracing swaps, commercial paper programmes, eurobonds, debt offerings, 
securitisations and derivatives, the firm now wishes to position itself for further major 


growth in this area. 









The quality of person is clearly 
suggested by the remuneration 
package and it is worth noting the 
company intends to float in 1995. 














Please write initially to 

Richard Southwell, enclosing a full 
CV. stating your current salary, 

Ref: PBM/S29HRS, PA Consulting 
Group, 6 Highfield Road, Edgbaston, 






A lawyer is now sought with substantial relevant experience, preferably gained in an 
investment bank. This is an exceptional opportunity for someone to take a leading role 
in the further development of this strategically important area of the firm’s practice. 


The successful candidate will be offered a substantial remuneration package with a view 
to an early partnership. 


For further information in complete confidence, please contact Alistair Dougall or 
Stephen Rodney on 071-405 6062 (071-831 0030 evenings/weekends) or write to 
them at Quarry Dougall Recruitment, 9 Brownlow Street, London WCIV 6jD. 


QD 






As Finance Director you will be a 
member of the main Board and will be 
expected to oversee the duties Birmingham B15 3DJ. 
expected of this function, which is Tel: 021 454 5791. 


PA Consulting 
Group 


Creating Business Advantage 











UK EQUITY ANALYST 


A Career Development Opportunity 








QUARRY DOUGALL London 
UNITED KINGDOM HONG KONG NEW ZEALAND AUSTRALIA - USA iecical Médioal 1a 8 weekGr Gere ln the Investmées world whh acacts tader 





management of some £6 billion. For over 150 years growth has been 
carefully planned and efficiently managed to ensure'the highest standards of 
customer service and security Jor our investors. Our broad spread of Financial 
products ranges from pension fund management through life assurance 
arrangements to unit trusts. 


MULTIFOREX (LONDON) LIMITED 

Counter-Party Risk Assessment £50,000 Senior Cocporste Dealer a eke ; 
ity within the Risk Control Unir of A major E bank currently scehs a senior right, e 

ert roll ig respect of Derivative tees deukee aed eats 06 eon ag? tile dia ae oad 


prime European bank in ¢ , 
generally, with an emphasis on Futures — Corporate desk. Pre-requisites for this FOREIGN EXCHANGE DEALERS You will play an important part in an equity research team which works 

at eae oka aeteigs cad: pee ete: Sraieiat tke, Comma closely with Fond Managers on the UK equity portfolios under management. 

ao Belen ettactecty wiht Ears eee eaeey Sk ee Lae eens ems clock” with a worldwide clienttle. Successful spplicants will be involved in this responsible role, requiring development of appropriate 


communications skills. 

Ideaily you will be a graduate In your mid 20's with 2-3 years’ experience in 
the Finance or Treasury department of 4 commercial organisation. Evidence of a 
good working knowledge of accounts and an ability to work with spreadsheets ts 
essenuial An accountancy qualification would be an advantage. 

At Clerical Medical, you will have every opportunity for continued career 
development. We offer 2 competitive salary, depending on qualifications and 
experience, plus excellent bencfits including a non-contributory pension. private 
health insurance and a mortgage subsktly after a qualifying period. “ 

For an application form, telephone our Human Resources Department, 
quoung reference FT1, on Bristol (0272) 278537 or London 071 321 1537 
(24 hour ansafone). 


Manager- Credit to £50,000 Options—Marketing 
A newly created position within a spenalist Credit On behalf of a major international bank we currently 
A et Croup offs highly rated iexernasional bank. seek a senior individual with speclalist currency 
Suitable candidates aged c.35 will be weil educated/ ee The appotnive is Ithely to be 
qualified and able to demonstrate proven credit = aged 73-35, graduate calibre and currently 
analysis/risk assessment skills obtained within a a name in the currency opti 


bank credst environment 
to £40,000 Spot Dealers Lueg 
i On behalf of several major bank clients we seek 
As 2 result of oF Cieemenial Babine ' maior Seng Sc 
team, The role will combine marketmg, relationship Applications are invited from individuals w! 
os a i om ae fcrouaad Ye ECU Cable on MS casencien, Negedible 
generally i a 
Sacre ae : . salaries will accurately reflect the degree of experience. 
, first class — 
i i jally active inLondonis = For a senior position within a first 

An international bank especially oy sn = Ey ore i 5 a. 
idonal high calibre and experienced or «6c ID experience in the spot market and currently 
a high cals jrdluGer Sultablecordidales employed ala major trading bank. The roke i 
of i famibarity with trading on a strategic type and 
ial wo manage the foreign exchange 


have at least two years’ market making experience, with 
preference shown to candidates fluent in Arabic or French. They 
will be articulate, able to form close professional relationships, 
alert to events m the wide world and may have access fo an . 


established client-base. 
In particular, we seek a responsible individual able to take 
pemmancnt charge of our night shift. 

Please telephone Mark Lowe: (871) 411 4000 


EXECUTIVE POSTS 


Top City based banks seek the following: 
CORPORATE FINANCE - Marketing of equity products 


Clerical Medical 


il offer a traning in 
i tional banking together with further = the ability/ 
internationa ng ftoget b 





potential ee ee etc. in the U.K. and/or elsewhere, cross-border M & As’ In INVESTMENT GROUP 
Assistant Manager—Credit to £30,000 Margin Trading-Sales Eneg : 7 d SSL NEE: JIU 
Due to expansion a first class European Bank secks to some cases languages can be advantageous, Salary to £70K THE CHOICE OF THE PROFESSIONAL P| 


a raceuuey aie tees esate recrult a senior sales person aged 30-38 to be ( 

: credit analyst to support group = responsible for establishing 0 new margin trading neg). : : : : : 
matheing, The dunes require previous xpetince function. Applicants wil pousts a, sucess RESEARCH - Top quality people with experience in any of 
Se suas cana muelaee oF Lotus  accounis ee aeceed knowledge of systems the following: Building and construction sectors, bonds, 





FINANCIAL/EQUITY 






3-2-3 or similar. a i ee nadie equities and derivatives. Salary to £80K. 
ee ete either by telephone or in writing,” For further details, please call Alexandra Radovic on:- MARKET ANALYST 






(071) 377 6488 or send/fax a C.V. in strict confidence to:- 


Cambridge Appointments 
232 Shoreditch High Street, London E1 6PJ 
Fax: (071) 377 0887 


GORDON BROWN & ASSOCIATES LTD RECRUITMENT CONSULTANTS 
5th FLOOR, 2 LONDON WALL BUHLDINGS, LONDOR EC2M SPP. TEL: 071-628 7601 FAX: 071-638 2738 


Ree: Broun 


BULK MAILING 


or consultancy firm ts seeking high level specialists in 
the held of muitinationa! bulk mailing. They will carry out the 
feasibility study of a start-up. According to the success of 
they might be appointed by the future company after a 
short trial period. 
to Box AL665, Financial Times, 
Rp chee Bridge, London SE1 SHL. 





Wimbledon 


America’s leading real-time equity market analytical/news service is expanding and 
creating a pan-European product. This provides an excellent opportunity for an aggressive 
individual with the desire to aid in building a success story. The candidate we seek must have 
3-7 years experience in equity market or equity analysis. including supervisory experience: 
established professional contacts and the skills necessary to develop market 
timing/allocation models. !t is essential that you possess a post-graduate degree and are’ 
fluent in another major European language. 

Please write, enclosing full cv. to: 

Laxmi Chaudhry, Human Resources Manager, 
McGraw Hill, McGraw-Hill House, 


Shoppenhangers Road, Maidenhead 
Berkshire SL62QL. 









_ ‘The London office of a major mtemational bank requires 4 
MANAGER OF PERSONNEL DEPARTMENT 
Candidates, preferably in the age range 30-40, should have a Diploma in 
Personnel Managemecat or Grad. IPM and a least five years relevant 
experience at « senior level in the Persoanel Department of a major bank. 
They should have good knowledge of commercial banking practicos as weil 
aQO&M. 
An attractive package is available to the roccessful candidate. 
Please send full personal and career details to: Box A1671, Financial Times, 
One Souhwark Bridge, London SE} SHL 
All applications will be treated in strictest confidence. 


Appointments 
Advertising 


appears every 
Wednesday & Thursday 









Friday 
(in the international 
edition only) 
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WANTED | 2 e kb 
Saas 10 hsp eaten a ening da ir manic | Private Client Stockbroking me 
Retired early to Thailand marketindex products (Multipleindices, currency 
would ble to ack an aga for company protected struchures, cross market options). Work ° og 
/ tndividealsocking representation with Global Sales and marketing units. Help City s 
Me oe eae develop index tracking models. : ae 
One of the UK's leading Agency Brokers ; 
You will be highly academic with strong practical | 
required. Tel: 251 4014 (Bangkok) or Finance credentials in areas of fixed income denis : pee ee ee expansion. the firm would like to recruit a team a 
write initially research, structured products, index swaps and ; te ee of experienced brokers, with an attached te 
YT Cet yee risk management. and meabes with ae institutional broking business, who wish to return to a more ms 
London SE\ SHL. division is now one of the leading agency firms  waditional style of stockbroking in a small and - 
Contact Nigel Haworth on 071-623 1266. : y enjoys the unusual professional eavironmeat. Applications from ; 
CERTIFICATED se in the country. The company enjoy ‘inate will also be considered. ' 
REAL ESTATE CONSULTANT combination of retaining a high degree of individuals w a 
nn Con ee” autonomy whilst receiving complete support Successful candidates can be assured of easy s 
Slecn ht Bonne Jeanie Wee 6 Co es ee m the parent company, which has continually access to top quality research and will benefit a 
Projects in the —— roarket socks a Na. fro: pare pany, 3 4 
eS demonstrated a total commitment to the private _ from highly efficient settlement and valuation i 
Teenaacaennes client market. systems. Remuneration packages will = a : 
ieee oe ae JONATHAN WREN EXECUTIVE The business has grown considerably in competitive basic salary, pension, heal ; 
Orc Bridge,London SE] 9HL COS recent years and both divisions remain insurance and participation in an attractive if } A Aa 
ivati fitable, a significant achievement in present —incentive scheme. yeh = 
Sales/Trading/ Fi and sar conditions. Furthermore, this has been For a strictly confidential discussion please 
Management. achieved without charging clients any telephone or write to John Field. quoting ae = 
accountng: Several years Ciba cael management fees. reference 1413, at FLA, 16 Old Bond Street, ant aaa re - 
Tee using regen $$ $$$ —_——_ANCULLA-——___________—_—_ As part of the strategy for continued London, WIX 3DB. Tel: 071-491 38il. SERVICES os 
See eee 
cup trading house Fuad manzg-+ cau 
Superintendent of Offshore “0 


Finance 


Recent legislation and our commitment to the highest quality of supervision 
and regulation in the offshore sector have resulted in a new initiative of the 
provision of soundly based offshore financial services. Se ee 
major contribution towards the long-term economic development and 


THE LONDON iN TERNATIONAL 


is yaad aes 


Calfomia immigration 
Law Firm offers 24: hour 
seminars at £19.95 (pay i 





racing 
wouk] #° and manage ra ry 
Dera cl cee ee 
Write to Box Al@60, 



















Financtal Times, One Southwark Bridge. 
Londen SE SHL. diversification of the island. at door) on Sunday 20th l apa « 2 « 
Working closely with local officials and representatives ofthe local private October at 11am, 3pm |! Opportunities in market supervision |; 
Graduate sector, you will help implement this initiative by reviewing the present operating 6.300m in the Hitton ! | tl 
methods of the Offshore Finance Centre, particularly in the fields of banking, pm | o 3 . < A a 
with good translation (Italian trust companies and insurance. Other duties will include: the establishment of Mews Hotel, W1 on Work | | : Investigation mn the City 7 c.£25,000 
uk a ae procedures for the regulation of all activities in the offshore financial sector, and Investor Visas + Be eee 
journalism. secks suitable full including the Company Registry; reviewing existing i penelope ae Green cards. Also full | | j The London Intematonal Financial Futures a8 would PC skills. Goud written and oral shills ener 
Lind ume of Haecaed work. eae potential of the Ticlustry; ensuring compliance with the details on 1990 Immig. : Exenerse <s fomy established as one cf the = are essential - and will be thoroughly tested in ae seal 
Somiwat | Bndye, London $21 3H QU ALIFICATIONS Act with biggest changes ‘ waits 'eadirg financial marketpiaces for the this envrronment through the preparation of ‘oom : o 
Applicants should be European Community nationals in English, in oe | sraaing of intures anc options centracts. Towards cagent reports and effective presentations to f 
ECONOMIST with direct experience of the financial sector, sb wi a legal ba oe 71-7 ; the erd xf ins year. Ine wading ficer will move disciplinary panels. L. i 
SEEKS a eee Aico! S etaCuies in acon in paella eve 071-722 8853 or 8854 from the Roya: Suchange ta Cannon Bndge - one Starting salaries, relating to experience, wall . }: : 
POSITION law is essential. ri the “zges! ana most prestigious few be backed by generous benefits metuding non- { 
14 years broad financial OF APPOINTMENT - - cteve-ceTets 7 the City. contributory pension scheme, life assurance, 
sector cxpericnce with You will be on contract to the British one for 2 years, on loan to the Appointments Whe 276 Tucretty looking for suctably qualiied BUPA and 25 days’ annual leave. “, j 
major companies in Government of Anguilla. Salary (UK taxable) will be c.£43,900 p.a. for the sel 1; Bee A eee sk oD a Tie eee 1 in join te 
London. Can offer duration of the appointment. Additional benefits will normally include variable Advertising oS eae et eee one ae oe we i 
business degree, high tax-free allowances, children’s education allowances, free accommodation and iy S.revesr Cecatment wrich undertakes a actwe team at the heart of one of London's 
level of numeracy & and annual fare-paid leave. : ; rumses s! the Exchanse’s ‘egulatory 4: fastest-growing financial markets, please send 
computer litem, Vy. Closing date for receipt of completed applications is 8 November, 1991. & Friday (international x ae 7 : Se Nee a ee ” is ers 
flexible with regard to bos Fer asa ee cates fee pleeen es Apes ; edition only) To.cn72 (82 sememiarcse of trading and the your full cv to Helen Jenkins, Personne! Ca 
rile & (acition: Officer, Ref No AH367/JW/FT, Abercrombie House, Eaglesham Road, East oo || tveatgation ct alleged bresches cf rules and Manager, LIFFE, The Royal Exchange, London J. - Inte rm 
iibrite Biu’A 1676: Feacoseal These ee Kilbride, Glasgow G75 8EA, or telephone 0355 843309. sca es ECaV4P). | é | at 
Souskearh Brdge. LONDON SEI 9HL ODA is committed to a policy of equal opportunities and applications for this post Richard Jones i oe 
are sought from both men and women. 071-873 3460 ( Cerc‘catss s*sci¢ Save at teast vo years’ “3. = 
COMMERCIAL 7 Keana Ct-basec Srar>nm2! sernces erserience. backed 2 
MANAGER OVERSEAS art-873 a158 Se 2 fes@e and.cr arofessiona] qualificatien ‘ "The London = = 
Paina peta Sean nad DEVELOPMENT Altson Prin | Prosa.s sicwiedce of futures and aptions or : il neces 
East. Far East. Skills i include Pek ADMINISTRATION 071-873 2607 Fingpcud Futures 






cihes secu-tes would be a distinct advantage, OS | Eachange 


BRITAIN HELPING NATIONS TO HELP THEMSELVES Philip Wrigley 


O71 873 3351 





Telephone (44) 0443 676806. 
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Appointments | oe - 
‘ ‘ NO RTH PP 8 " Chief Accountant BS at 
Ad cod . ey ; 
Inancia ontrouer HOUSING vertising ||| E24 London sz7e00pa. A ee 
a aoe ee ee aa. 
: appears eve 0 agency in its field, with programmes in some 50 => ; ee 
Middlesex c.£ 40,000 FINANCE DIRECTOR poeare wen A counistandavellesablshed pojettasein the. ed oe 
at ee. we? ‘ 
Our client is a new and rapidly growing division of a successful pic and is involved £45k + car and other benefits Wednesday & ae ee ili lara pede stag re te Mar 
in equipment rental and leasing in Eastern Europe. Growth in this area has J | ; ; Thursday peed UR the tz, dncal authorities and central _ Exe Ye A. . 
been phenomenal and expectations are that this trend will continue for the Lane John Cassidy & Frid 5s 7 ses ea “o . a 
foreseeable future. The new Director could be you-ifyouhave rt a5 cy The Fisears Oottinact poowir sccomating sac Fa 2. 2 ome "Re 
The Financial Controller is a new appointment and will take on the role of experience in leading the development of financial (international Ee Asi services to the wi re — worldwide. ee we, Loree, 
the division's number two and right-hand to the Managing Director. Initial strategy in a major organisation. = es Ne es Ne 
responsibilities will include the development of systems to produce accurate ‘You will have had control of substantial } edition only) Berg ~ : eee cal rep da Ree as Seas 
management information for the division, including marketing and operational on Financial matiars tp safequard The Fund's — oe min la oe 
information as well as fmancial results. The Financial Controller will also Pye repolation. You will have the responsibility too, for Bear. 2S P 
be expected to set up links with overseas subsidiaries, developing effective For further Bay overseeing our new ganeral ledger system and the es ga 
communications and strong relationships. It will also be necessary to develop : bor it would help, caus chia information 32] implementation ofa new supporter system within the next DA on 
an intimate knowledge of and good working relationships with the various demonstrate an ability to make things happen. You please call ae 22 months. a 4 
international banking organisations. will be at home talking to the City and equally at home ey oe . CACA orequivalent) with — ae Soe 
Candidates will be qualified (preferably ACA) accountants, and should have ee eee eee Richard Jones a Nae ocd baie ras erage ele . 





as 


previous experience in asset funding/leasing. As well as superior financial skills, 671-873 3460 


i 

4 
i 
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issues that face charities. Your skills will also include the = 
t 


















the appointed candidate will have the commercial awareness to enable him/her to 4 —_ ability to manege and motivate your 20 rang i pa it 

contribute co the general management of the business. A sound knowledge of T K Paags This position presents a marvellous and Pa 

banking procedures throughout Europe would be advantageous as would previous €resa Keane sea opportunity for the right individual rs) be involved with this Ke - 

systems development experience. Personal atcributes will include self-motivation, expenditure 071-873 3199 Eg profile organisation. It’s a role that will involve some cA: 

well-developed communications skills and the ability to operate effectively at all this year demonstrates the scale of continuing activity. mi travel, foo, both in the UK and overseas. ay 

levels in an international environment. People need homes to rent and the challenge to us is Alison Prin ee Faran aplication foo plese wate eae Wilms, 

: : to provide as many as we can and to manage and ps) SCE 17 Grove Lane, London SES 
Travel throughout Europe can be expected to occupy approximarely one third maintain those that we have. The Finance Director has 071-873 3607 Ee Closing date: i mann Ai 

of the working year. i . Sat SCF aims to be an equal i 1 a v 

iq Opportunities employer Tig 


Phillip Wrigley 


Please d career and personal details to Frances A. Bell, quoting JH/2086, 
ae 071 873 3351 


AAD Recruitment Consultants, 7 Curzon Street, London WIY 7FL. 


AA LD The Advertised Appointments Division of Odgers and Co. Ltd. 





Adel 





you wish, the Chief Executive, Alan Kilburn will be 
available to discuss the post and answer your 


questions prior to application. 
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Applications in writing should be submitted no later ta tthe 
than Monday 16th November 199] addressed to: gi ts 

Limited, Radley Homte fanaa: Camue "Gosiort, Zs, 22 

peated ter Heme Rages Onn Cares Se a aE ir, 
consistently demonstrated International F LS: 
ep ctas acametee und Management Group | | » ere 
technology comremitted, Our client is a new subsidiary of 1: s TE SOS toe 
oe Se Poe tng te - iteaiscgieimnerami temo fm 
i structive i ae i an portfolio billion. es se. oi Otek, 
_ EUROPEAN BI Sepact otis (rns fncton has wit pata erence LIVERPOOL ERCRERUUIMEE | Propcry investments comprise a significant clement of his portfuio ind they “f-. . Se, 
to Strategy and long term planning within the Group. co Car y D accountant, with See) ee a Rem 
FON DSIGING ssc sess. CHARTERED cm Wpeenearemeee Pe: Sr eS 
IN N » Erneta sncnepnent ate, ACCOUNTANT/P.A. | soteata gies —— closely with the Property Services Manager and the i Bs : 3 a het ce | 

aren = dress 5 i > mee oe tmancial Conzroller, your = Pre London or a o om 
ape st hak pe the organisation’ £30,000 + ‘ gence. ‘ accounting operacons substantially. You em es re ey ok ae i Steg 

c e ty 


all property property accounting systems, controls and procedures, the develo ; 
‘Peterborough improved management information and Systems, and the management ee 
Piieeebteeces § of an exablished team, You will also be m pr evar mai 2 i 
a arecta8| aspects of property management to the Director of Property In ‘, 
eee, You will be a qualified accountant, most likely aged 23-35, wi 
ee ee oe 
property operation. : Le 
riccrina package wake enue 7 norco pei. A ee 





QO . T '@) erica eatesen epeaion aso te S 
; ma All N Se ae ee ads mn City centre practitioner with large high quality 
; term . practice employing 22 (and rising) needs a mature 
experienced Chartered Accountant to act as his 
P.A. The job involves taking charge of 
administration. of quality control (we are heading 
for B.S. 5750), of training, review and progress 
‘chasing. We are offering a high salary, bonus, car 
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Use tag el keer : 


se ire Ina sinilar , For a confidential discussion and inft 

+ Extensive pera athe epee sy eetig gaip al cmp and pension scheme. Pi dong and will soca : ere S400 es 
on 819298) or write to Financial 

interested candidates send selected applicants a full job specification prior * : Selection 
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Services, Drayton 
WC1H GAN, with details of current salary, quoting | 


071-629 4463 or G54 252155 feed ore interview. 
a hel cura vlae to the ox wate ening 3 eS 
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HARRISON WILLIS Malthouse & Company, SPELECTION SERVICES. Me Boer] tur, OY: 
HARRISON #f WILLIS Chartered Accountants, TEL: "TEL: O77 50, FOE Osos ON ee REE] Sing. 
LONDON » READING 2G. GUILDFORD - ST ALBANS - BRISTOL 14 Castle Street, Liverpool, 12 ONE. 2 eee ele eee inn a ge 
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International Insurance Broking Witham, Essex 


Respected worldwide, Sedgwick is a major 

am force in the field of insurance broking with 
on i 

; spot ane ae financial expertise and a 


Reporting to an Assistant Treasurer , youwillleada small 
experienced team of Treasury Clerks and will be 
responsible for the production of treasury budgets and 
forecasts, management accounts and consolidations. 


Probably aged over 30, you are professionally 
qualified (ACCA or CIMA), with at least 2 years of 
your experience having been gained in a treasury/ 
eftcies cane tor able to form good ‘working 
ent c a O form 
relationships at ail levels. eee 


A competitive salary will be enhanced by a first class 
benefits e, ; 
ng a anenarate with the company’s 
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Sir Kenneth Cork: insolvency practice master 


SIR KENNETH CORK, former 
senior partner of Cork Guily & 
Co, died last Sunday, just 2 few 
days after becoming the first 
accountant to be honoured by 
having his portrait placed in 
the National Portrait Gallery. 

It was a fitting ond to a 
career in which he achieved 
such a remarkable dominance 
over his profession of insol- 
vency practice, that there can 
be few areas of insolvency 
where one does not cncounter 
his name within minutes. 

Born on August 21 1913, Ken- 
neth Russell Cork was edu- 
cated at Berkhamsted Schoo! 
and went straight into his 
father's City accountancy firm 
on leaving school. His father 
had been a well known insol- 
vency practitioner in the 1920s, 
and after a pericd In the audit 
on his son followed in 

ie 


Bloom's Rolls Razor washing 
machine empire in 1964 and 
Emil Savundra’s Fire, Auto, 
and Marine insurance in 
1966. 


Thereafter he generally had 
a hand in any substantial com- 
Pany collapse. He was an artic- 
ulate defender of his profession 
and had a clear vision of what 
could be achleved by a reform 
of the law on insolvency prac- 
tice. He could also be 
extremely amusing in conver: 
sation, sometimes even mildly 
outrageous. 

Sir Kenneth’'s strong sense of 
professional vocation led him 
to place great importance on 
the training of his juniors. 
They found him always 
instructive and entertaining to 
work with, though he was 
watchful and there were occa- 
sional sharp words to drive 
home a lesson. 








vency Act which grew directly 
out of his work between 1977 
and 1962 as the head of a gov- 
ernment committee on the 
reform of insolvency law and 


1988, the year after the publica- 
tion of the Cork report. By 
then all large accountancy 
firms were building up their 
own insolvency practices, 
drawing on Cork’s ideas. Cork 
Gully, however, remained pre- 
eminent in the profession. 
accountancy was, however, 
only one facet of Sir Kenneth’s 
life. Theatre was also very 
important. For 10 years he was 
a governor of the Royal Shake- 
speare Company, a connection 
which seems to have grown 
out of his involvement in the 
Barbican project, and between 


as adviser or director. He was & 
vice-chairman of the Ladbroke 
Group. 


Behind the scenes, his insal- 

Sn ed, beivins. individuals 
ao v1 

ona igs which seemed 


to be teetering on the brink of 
an avoidable collapse. He also 
became an energetic fund 
raiser for several charities. 


ue 
man at the summit of the 
ion, relish- 
ing occasions which gave him 
he cence tO eee 


For further information, please contact Andrew Hatch, family tradition, the only 
Senior Consuttant, on 071 439 5782 (Office hours) one of three brothers to do _—xHis working life was spent in 1875 and 1978 he was the towards the theatre. It was no 
or 071 7040372 (Evenings 7pm - 9pm and Weekends) so, . ___ the City of London and in 1951 company’s chairman, helping accident that he was able to 
Fax 071 439 5744. Alt { : : fe Though Sir Kenneth took his he became a Common Council- it to find commercial spon- form close links with the RSC 
x fS4. Atemabvely write to him at Austin ACA in 1937, his career did not man of the City, progressing to sors, and the world of opera where 
Pl fli re Knightway House, 20 Soho et fully ee el anes es Lord Mayor aa = went = to report on ie he — Ee as influential 
uare, London : ¢ Second World War when s credentials as 2 ies committee on the as he was in insolvency prac- 
1A 1S, quoting ref A121. had, in effect, to build up the ensured that his Influence jf finances’ of the RSC. and the | dee 

: family business from scratch grew steadily with the Bank of “ Royal Opera and the English At home he was a keen 

once more. and the government. assets of failed property com- bankruptcy convention advi- National Opera, andin the late yachtsman - and 
As the 1950s boom was fol- In the 1973-74 secondary panies on 2 quiet and orderly sory committee of the - 1980s a further report said that he might have been 
lowed by more difficult times banking crisis, he was one of basis so that the market would ment of Trade and the North- on the funding of the profes- happier as a sallor than as an 
for the economy, his reputation those who helped the City fe not suffer undue disturbance = Ireland Finance sional field which remains the accountant — as well as a keen 


most influential study of its 


subject. 

He was also chairman of the 
Arts Council in 1986-87 and 
served many City companies 


put together its famous “ It was a low nrofile but 
boat” and so stave of a possible 
collapse of the banking system. 

Sir Kenneth’s special role 
was to help dispose of the 


grew steadily. He was made 
famous by his role as receiver 
or liquidator in a number of 
famous company crashes, 
including those of John 


extremely important task 
which he carried out with 


great finesse. 
He also chaired the EEC 





g 


Austin 
Sedgwick Group Mi Knight eS ee 
children. 


His greatest monument, 
however, was the 1986 Insol- 
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aa Are you good enough to join this centre of excellence? 
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The package will reflect the calibre of applicants we are seeking 
and Is unlikely io be a constraining factor for the right 
candidates. 


You must be confident that you can gain the respect of senior 
managers in-blue-chip organisations, and be eager to work with 
fop professionals from corporate finance, fax, accountancy, 


Coopers & Lybrand Deloitte is known fo be highly selective. Our 
Intemationat reputation-as a leading firit-of-business advisers 
has been won through an uncompromising attitude. We do not 





iwesuntant z setiie for anything less than the ms quality work and will only consultancy and regulation. Being ambitious, you will already If you believe you are good enough fo join this team, then write, 
are ie employ professtonais of first-rate calibre, have attracted atfention through your achievernents in one of the in the first instance, to the Partner leading this firm-wide 
ae in the intemational treasury, corporate banking and capital ene oe Inifictive, quoting reference FTOO5 on both the envelope 
E markets field, we are committed fo a firm-wide initiative of e Capital markets - planning, finance or operations and letter: 
a developing our advisory service os a centre of excellence. e Bank frecsury or operations 

fat The organisations we deal with are world-class multinational © Corporate banking or credit risk management Pau! Reyniers, 
corporations and financial institutions who demand the most —° Multinational corporate treasury Coopers & Lybrand Deloitte, 
exacting standards and expect ihe most impressive results. Do This should be supported by a professional qualification or MBA = Plumtree Court. 


you have the ability fo eam a place in our multidisciplinary team? ond a working knowledge of French or German would be helpful. London, EC4A 4HT. Saini 
- ite) th 
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Controller - 
Management Information 
c. £40,000 package 


and IT literacy. This will have been gained 
either with one of the ‘big eight’ or a 
major company of similar standing. 


This is a unique open a “fast track” Finance professional 
to make a significant contribution ta the future success of the UK 
base of a major US multinational. Operating in growth sectors of 
ine ae market, this £150 million oer er Organi eo has 
opted a proactive, o Management oso’ to achieve an 
impressive profit focord and to palicnice its Ieading market 
ition. 
A need now exists for an innovative, ambitious Finance Manager 
to provide ye and financial support to senior operational 
m ment. isted by a small team, fic nsibilities 
will include operational business p anning. orecasting, 
nance reporting and analysis. Central to the task will 
the identification and realisation of the company’s exciting profit 
potential which will provide considerable scope to develop the 
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Finance 
Manager 


a €B 


This highly regarded, City based 
insurance company is seeking to 
strengthen its existing Management 


‘ 
r 


ee 
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Accounting team at senior le with ben parameters and importance of the role. 
the appointment of a Controller - The: eee aries a A graduate qualified accountant, aged in your early 30's, your 
ee il Management Information inchides mortgage subsidy, non- ee to date ae = aed by ern oe aaihe ott 

an : : ievements which have a profound influence on the 

nee ae : ot contributory pension, free life insurance, £95 000 ar ; f ‘or Blue \p th t blend of 
iM 4x AGEs ! The successful candidate, qualified to ont share, performance related bonus To ? - B onus, C 4 personal qualities ere essential and’ must include excellent 
kr -Ve- aod | ACA, ICMA or ACCA and probably aged and company car. Benefits interpersonal, man-management and communication skills, a 
atte ob irrcs 30 d 35, will control all > high d of business acumen and a flair for initiating, 
cr te between an eae: Puasa 4 BS anes ee a progress aad monitoring complex proj. ‘il be aie 
— oe ET aspects of the preparation o Applicants should write, e hrs No +} amp to Ja ire e rewa Or SUCCESS are S anlial and wi reflect iy 


continued progression into a senior management role within a 
relatively short time frame. Selection will be based on suitability 
for such a career development. The remuneration package 
reflects the importance of this role and includes bonuses, 
executive Car, attractive ion scheme, non-contributory family 
BUPA and comprehensive relocation expenses. 

Please apply in writing with full cv to: A. Dolby, Hoggett Bowers 
Advertising, The Beeches, 1 Rushford Avenue, ‘CHESTER, 
M19 2FE, 061-256 3384, Fax: 061-224 2586. 

As all applications will be forwarded to my client who will 
conduct interviews, fieae list separately any companies to 
whom your details should not be sent. 


gett Bowers 


instance, with full career details and 
quoting reference AB/278, to Tony 
Butcher, MSL Advertising, Recruitment 
Resources, 32 Aybrook Street, London 
W1M 3JL. 


ment Accounts. 

A proven track record within internal 
audit, profit and cash forecasting, 
including cost analysis, is essential 
together with experience of modelling 


INEGL Advertising 








UNADVERTISED VACANCIES? 
MAKING A CAREER MOVE? 


Do you now how ta? Ws do! Wie sito know that mont eqnice positions are net advertioad. 
Qos expertine can help you Gnd them and solve your job searoh problem. 
tu Unemployed cleats ar8 autometicsly registered for consuftency or interim manspenent 
assignments. Mi Top UK companies use oul Outplacement carvices. 
£@ Special sarvice for EXPATS. 
Cail your nearest affice for a meeting without cost 
Si Seyi Bow London WX 1AG Tok: 071-754 5075 Fasc 031-734 2828 
Eafistk Seest WU TLE T Fok O22-Oe3 2006 Fax: 821-803 £27z 
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South Essex Based Accountants 
With Rapid Expansion 
Seaks Qualified ACA ACCA 
2 Years PQE Pm 

EXperience In Practise Essen 
Ideal Candidate Would be Between 26-34 
Looking for Rapid Partnership Prospects. 

Financial Times, 

one Seathwark BSI London SEt SHL 






BIRMINGHAM, BRISTOL, CAMBRIDGE, EDINBURGH, LEEDS, LONDON, MANCHESTER, NEWCASTLE, WINDSOR and EUROPE 
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UK ple — 
International Group 


GROUP FINANCE 
DIRECTOR 


Bucks 
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Our client is a broad-based engineering group with 
UK, European and US interests. With a market 
capitalisation of £100m and turnover of &70m, the 
group has an impressive record of sustained profit- 
ability and growth. 

As a member of the Main Board the Finance 
Director wili work closely with the Managing 
Director in the management and development of the 
group. Responsibility is for full plc financial manage- 
ment including planning and control, tax, treasury, 
mergers and acquisitions and strategic planning. 


A graduate Chartered Accountant aged 35-45 with 
relevant international experience in manufacturing 
is required for this proactive role, which needs the 
full range of technical and commercial skills. 
Experience in a similar role or at a senior level in a 
larger plc is required. 

It is essential that the Finance Director has a strong 
personality, with drive and ambition, able to com- 
mand the respect of colleagues and professional 
advisers. 


Please write, enclosing a full career/salary 


history and daytime telephone number, to 
John Sleigh FCCA quoting reference J/2/F. 


cS$85,000 + bonus, options and executive package 
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Group 
Financial Controller 


North West 


Our chent is a dynamic, £Se million tumouver Ple with 
UK and US operating subsidiaries manutacturing highly 
specialised engineenne produces for worldwide markets. 


Since initial flotation in 1987. the company has pursued 


AN) PLETE ACUI Prucmimme arming For 
maximise commercial opportunities in closely defined 
niche markets. 


Incernal prometion has created the need ro recruit a 
Group Financial Controller to juin 3 small, high calibre 
Head Office team. Responstbilirres will unclude the tull 
range uf eroup finance reparting und working capital 
control, bur parncular emphasis will be placed upon the 
presentation, interpretation and review of management 
information throughout the business. 
Extensive liaison with senior finance and 
non-finance executives involving periodic 





c£38,000 + Bonus + Car 


visits to subsidiuries will be essennial, and will provide 
an excellent opportunity to make an important 
contribution te the ongaing commercial success of 

the group. 

Candidates, likely co be in their rhirties, will be 
qualified accountants of gmduate intellect, with strong 
technical ability combined with senior level expertence 
— preferably gained in a computerised engineenng 
environment. Highly developed ce mmmercial and 
interpersonal skills will be essential for the individual tw 
make an impact in this huh profile role. 


Interested candidates shuuld send a curriculum vitae ro 
Mark Hurley ACMA, at Michael Page 
Finance, Clarendon House, 81 Mosley 
Street, Manchester M2 3LQ, quutine 
Ref: M14751. 


Michael Page Finance 


Specialists in financial recruitment 


London Bristol Windsor St Albans 
Nottingham 


Birmingham 


Leatherhead 
Manchester Leeds Glasgow & Worldwide 
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FINANCIAL TIMES 
EUROPE S BUSINESS NEWSPAPER 


TO A 
BREAKFAST 


HOW TO MAKE 


ACCOUNTANCY RECRUITMENT 
MORE EFFECTIVE 


ON THURSDAY 2187 > 


AT THES 
SSUTeONeP EK 


VYOVEMBER 1991 


AVOY HOTEL. 


INDON WC2 
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The fast in the current series, this Financial Times Breakfast 
Briefing is designed for all those involved in the recruitment of 
Accountants. The talk will be given by feff Grout, Joint UK 
Managing Director of Robert Half, and will cover:- 







« CHARACTERISTICS OF THE CURRENT ACCOUNTANCY 
JOB MARKET 

* WHAT ACCOUNTANTS ARE LOOKING FOR 

* ACCOUNTANCY SALARIES 

« WHERE TO ADVERTISE AND HOW 






MAKING THE INTERVIEW MORE EFFECTIVE 
THE ROLE OF RECRUITMENT CONSULTANCIES 





A specialist in Accountancy Recruitment for more than 10 years, jeff 
Grout is a frequent contributor to various newspapers ond journals 
on the subjects of job hunting and recruitment. A reguiar speaker, he 
has been a guest on numerous radio programmos and eppeared on 
Sky Television. He has advised many companies on how to improve 
thoir recruitment process and has presented in-house recruitment 
seminars and interview workshops [ot companies such ag Marks & 
Spencer, Vickers, Guinness, Heron Corporation and Paribas. 



















The London office of a 
major international bank requites a 


SENIOR INTERNAL AUDITOR 


Candidates must be experienced internal auditors or part- 
qualified accountants. Previous banking and some EDP 
experience required. The successful candidate, who will 
work within a small team of auditors, will be responsible 
for the planning and execution of a wide range of audit 
assignments. 

Salary ¢. £20,000 plus benefits 

Please send full and career details to: Box A1675, 
Financial Times, One Southwark Bridge, London SE1 9HL 


All applications will be treated in strictest confidence. 


Please note that places at the Breakfast are strictly limited. 


If you wish to attend the Business Breakfast, write to Rachelle Nelson at Robert Half, Freepost, Walt 
418 The Strand. London WC2R. Telephone: 071-836 3545. ee eae 



















* Michael Spedding, Group Financial Controller, MAT pic 
“An excellent presentation on recruiting Accountants in rroday 's job 


© Graham Coulson, Personnel Manager, MEPC plc 
“Valuable and enjoyable”, 


= Ian Freeman, Financial Controller, Biack & Decker “ Very pood. 
wel] expressed seminar which was definitely worth attondiag”. 


. fim Whitfield, Director of Financial Services, British Stee! pie 
Time well spent, very useful refresher courso. Excellent". 


« Peter Knight, Group Chief Accountant, Willis Corroon 
“Most impressed. i look forward to the next one™. 


* Carmel Ryan, Personnel Manager, Lyons Tetley 
“Vory useful, even for Personnel", 


° Cathy Knapp, Staff Development Manarer, Chantrey Vellacott 
Nol just enjoyable, but extremely informativo”. 


* Richard Piper, Director, UK Finance, Logica 
“Both entertaining and informative”. 


APPOINTMENTS WANTED 


GREEK LAWYER (38) 
& European Patent Attorney 
- ELEVEN Years ACTIVE PRACTICE 
EXPERIENCE 
+ Specialized at McGILL eave CANADA, 
INTERNATIONAL & SOVIET/EASTERN EUROPEAR :. 
BUSINESSJOINT VENTURE LAW, FOREIGN DIRECT 
INVESTMENT, INTERNATIONAL CONTRACTS, EEC LAW. Frequent 
Participation in INTERNATIONAL CONGRESSES. Speaks: GREEK, 
ENGLISH, FRENCH, RUSSIAN (vg), GERMAN, ITALIAN (g). 
- Seeks: Full-Time Cooperation with European or North American Law 
Firm, or Legal Dpt. of Multinational Company. 
~ Able to Trave/Relocate in Another European Commanity or Easicm 
Enropean country, or North America. 
Please write Box AJ646 Financial Times, One Somhwark Bridgc, 
London SE1 9HL 



















Health Care 


To £35,000 


Wide ranging role 


THE COMPANY 

“Integrated community and hospital fealth care 
services. Annual income £30 miilion. 

<> Organisation at an exciting stage in its development 

4 Committed to raising standards of customer care and 
services. 

<i> Active programme of developing sophisticated 
management information systems. 

THE POSITION 

«% Analyse and report on financial and statutory 
information. Report to Finance Director. 

< Responsible for the preparation. review 
coordination of budgets and forecasts. Pian and 
evaluate capital Semin programme. 
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Northumberland 


Our client is argceunriv 

company enzaged in the manutacture cf on 
pharmaceuncais. m2iniv far expert. Parz re @ major 
multi - “Aaron ai group. ite Pusiress is well pizced tur 
SUSTAIN Ste thin wcrig-wige markers. 

The company now seers 12 arpeint 2 hicoaeele 
finance professiona: to joi is prc gressive Management 
team in driving the Dusimess torwars ta achieve its full 
potential. 

The kev cbrective is to wed end Ceve.op 2 tom! Dusiness 
finance funetion irom 3 esterits ed th sctcry 
accounting unit. Specie early tases inciade 
the furcher Gevels pment a Sceeeeectal svstenas, 
Treasury management, and cenunusd 


improvement in Financia: isonet! srncedures. 


eer 
eT = 


Finance 


Lancs./Yorks. Border 


Our client is an autonomous £5 million turnover 
engineering subsidiary of an acquisitive, rapidly 
expanding UK PLC. Its products have an enviable 
reputation within the world aucomotive market, with 
over a third of the turnover being exported. Future 
growth will be ensured by improved product quality and 
further market penetration both in the UK and overseas. 








"Head of Financial Analysis 


supporting 
of health care services. Key task to enhance management 


© 0753 694844 « BIRMINGHAM * 021 233 4656 « MANCHESTER 0625 539953" 
* 0272 291142 GLASGOW » 041 204 4334 » ABERDEEN - 0224638060 — 


Bulk Pharmaceuticals 


or Frederick Howie ACMA, quoting arieaiee 

at Michael Page House,: 

== 28-32 St Paul's Serost, Leads 11 2%; « a. 
MMP Tel: (0532) 45021200 = se 
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the Finance Director of this weil positioned provides = gett 
oimagement information and = ee 

analysis through an experienced team in a challenging environment. ; Be 
<> Operate as in-house consultant advising senior ~ oo 
managers on contracts, pricing policies and other ad *- or 
hoc projects. ae aa 
QUALIFICATIONS * i. 

<>» Graduate Accountant. aged 28+. Experience from ihe t 
public sector or nt consultancy preferred. ~ os 
<> Strategic thinker with analytical approach and SnOng ay ah 
project management vs at 

<2> Ambitious and results orientated. Capable of managing = Le 
. a team. Strong, influential personality. - or 

an c : 





Please in Writing, enclosing fullcv, . 
Te Reference KaIS2 o 
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Controller. 








to £45,000 + ieee 


Candidates will be commercially astute, qualified ae kee 
accountants with a proven track record of achievement wf 
at both factory and headquarter level. 


A high degree of technical competence, well eee 
leadership and communication a proactive _ ios 
approach and a strong presence are pre- | 
requisites for success in this role. 













Full relocation facilities to an. atrractive rural nee : . e 
clese to Newcastle are available where appropriate. =": 
Interested applicants should contact eters 1858 oo 













Director | 
to £35,000 +- Bonus + Car 


strategic busines planning and th over ctamercil 
management of the business. -.. ... a 
Candidates, aged 30+, saill be qualified Accouawunes:” e 
with in depth experience of financial management gained - - 
in a manufacturing environment. Applicants mustbe | 
able to demonstrate strong communication skills and the © 
Coelho 
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development of the company. 
Reporting to the Managing Director, you will be Comprehensive relocation facilities are available where .. [aes 7 

responsible for all aspects of the Finance and D.P, appropriate. Interested applicants should write to - 1 % 
functions, wich initial emphasis on the enhancementof § Stephen K. Banks ACMA, Regional Director, .- ~. me. =P 
- integrated computer systems including MRPT. quoting ref: L8548, at Michael Finance, — 7 a ave 
The successful applicant will be expected Leigh House, 28-32 Be, Pas Sereet, Levis. se ‘ 

‘ to contribute significantly to LS1 2PX. Tel: (0532) 430212. ; ; 
z Michael Page Finance = 
Specialists in financial recruitment ot 
= Londen Bristol Windsor St Albens Leatherhead Ba 
Financed by subsiantial US venture capital, our : “at 
a move towards client, through a series of. strategically planned’: fa | in 
treasury acquisitions, has become a key player in: the imter- -- : a. 
national pharmaceutical services industry. Revenues ze : =. 
in 1991 will exceed $120 million, we : oF 


GROUP FINANCE 
MANAGER 


Hampton Court 


c$32,500 + car + bonus 
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appears every Wed 
& Friday (intemmational edition only) 
Richard Jones 071-873 3460 


Alison Prin 071-873 3607 





The international headquarters. has a. small highiy 
professional Corporate Finance In order. .:: 
to strengthen it further, a Chartered Accountant aged::. | 
up to 30, with commercial and preferably. some . 
treasury experience, is offered an important role... - 
Reporting to the Group Chief Accountant, specific. ° 
responsibilities wilf embrace the international treasury — 
function, monitoring and improving operating com-".: - 
panies’ cash flows, and group tax planning. Ad hoe - 
tasks will cover reporting, planning and acquisitions. . Ace 
This is an exciting time to join such a here. 
initiative, hard work and bright idee oe mew 
remunerated. There will be: opportumities for. some - “ty 
overseas travel. - 
Please write, enclosing x full career/ealar}; as eae 
and daytime telephone number, toe leigh FCG, < 










quoting reference J/299/F 









nesday & Thursday’ ae 
For further information: aes call ° e 
Teresi Keane 071-873 S190" 
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FINANZDIREKTOR 






_ Directors responsible for the £1 billion UK portfoli seck 





The candidate may currently b 


He or she may 
operations. In either case, 


investment appraisal, an a 
methods, and will have a prac 


monitoring. 
, The company is based 


USA and Singapore. 
report directly to the 


Property Accountant 


“Major Listed Group 


£25-£30,000 plus Car 


We are acting for one of the UK's larger pubic companies, (0 use cheir initiative and experience in ademanding role 
within 3 multi-national organisation. Two or three years 
post-qualificarion experience is required, and property 
experience is preferable. Salary as indicated with a very 
generous benefits package. 

Please write in confidence, enclosing carevt details and 
quoting reference 321/5, to Nigel Halsey, Managing Director, 
at the address below: Telephone 071 495 4446, 


The 


asound and powerful property invesmient and development 
group with significant assess worldwide. The Main Board 


an accountant for ther division. 

_ Reporting to the UK Properzy Director, the appointes 
will work closely with the UK Finance Deparnnent tv 
provides dedicated service to the division. This will entail 
financial planning and budgetary control; the development 
and production of manze-ment information: the provision 
of ad hoc financial and tax advice; and the development 
of range of new computerised systems, including databases. 
The position will appeal ta thos: secking an opportunity 





PA ZUM 


Dusseldorf 


bis DM 100.000 


--— me 


FINANCIAL 
PLANNING 
MANAGER 


Kent c.£30,000,+ car 


his new appoinmment is a key element of 
Stralegic initiatives being implemenicd by 


2 US multi national, manufacturing 
branded products for home and export markets. 
Reporting to the European Finance Director, with 
responsibility to provide a financial support 
function for sales operations, key tasks include the 
preparation, monitoring and detailed analysis of 
budgets, forecasts and acura! performance, together 
with product and customer profitability appraisals, 
lo assist with sales activity targetting, production 
and distribution scheduling, additionally profit 
opportunity presentations to key outlets with scnior 
sales execulives. Candidates will be qualified, 
preferably chartered, accountants aged under 35 
whose relued experience has been gained in a high 
profile fmcg organisation, now wishing to join a 
dynamic group where initial success could rapidly 
result in enhanced responsibility. 

Please forward in absolute confidence a full 
curriculum vitae to Adderley Featherstone 
ple, The Grainger Suite, Dobson House, Regent 
Centre, Gosforth, Newcastle upon Tyne NE3 3PF 
Tel: 091 284 2213 Fax: 091 285 1137 


ADDERLEY-FEATHERSTONE plc 


Executive Search o Matagoment Selection @ Hueaa Resource Consukancy 


LONDON - GLASGOW - LEEDS: NEWCASTLE 





FINANCIAL EXECUTIVE SOUGHT 


BY OIL COMPANY 


tment of a company. He or she will have a full und 


Middle East based Finance Director. 


a with CV to: Box A1668, Financial Times, 
Mone Soult wack Bridge, London SE1 9HL 











een 
Halsey Consulting Partnership 
34 Brook Street, Mayfair, London WIY 1YA 





e a banker or an officer in the Finance 
erstanding of 


be an MBA or an ex-analyst with experience in planning and 
he or she will have a good comprehension of 
bility to work with computer based analytical 
tical interest in project implementation and 


in the Arab Emirates and has offices in London, the 
The candidate will be based in London and will 
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Internationale W ntur-Gruppe mit Sitz in Dusseldorf 
sucht PA (Personal Assistant) zum Finanzdirektor. 

Die Gru hat sich in den fetzten Jahren s lar 
entwickett und ist heute eines der Sours nedodsarncsiaa 
Werbenetze. Sie ist mit Agenturen in allen europaischen 
Hauptstadten vertreten und verfolgt ehrgeizige 
Acquisitionsziele. 

Fir die deutsche Hauptagentur in Disseldorf wird 

ein/eine junger/e Finanzfachmann/-frau gesucht, der/die 
uber Erfahrungen bei einer engfischsprachigen 
Wirtschaftsprifungsfirma oder einem vergleichbaren 
Unternehmen verfigt Er/Sie wird dem Finanzdirektor beirn 
Reporting zur Holding, zum Management und zur Treasury, 
bei der Zusammenarbeit mit Wirtsch ufern und 
anderen Beratern sowie bei Sonderprojekten unterstiitzen. 
Er/Sie wird eine umfangreiche Untersuchung aller internen 
Arbeitsvorgange vornehmen und federtuhrend den Aufbau 
eines neuen EDV-Systems leiten. 


Ausgezeichnete Deutsch- und Englischkenninisse sind 
Voraussetzung, zusatzliche Kenntnisse des Franzésischen 
waren vorteithaft. Gesucht wird eine ische, 
kontaktfreudige Persdnlichkeit, die die Fahigkeit mitbringt, 
technische Fragen auch Laien zu vermitteln. 


Gesprache werden in Disseldorf und London gefihrt. 
Richten Sie thre schriftliche Bewerbung auf Englisch bitte 
an unser Biro in London, oder rufen Sie Gary johnson 
oder Jennifer Ogden an unter den Nummem (00 44) 71/629 
4-463 (tagsiiber) und (00 44) 58/283 2801 (abends und 
am enende). 


HARRISON #4 WILLIS 


FINANCIAL RECRUITMENT CONSULTANTS 
Cardinal House,.39-40 Albemarle St., London W1X 3FD. Tel: 071-629 4463 
LONDON - READING - GUILDFORD - ST ALBANS - BRISTOL 


COMPUTER 
ACCOUNTING 


Qualified Accountant is required by 
medium sized PLC clothing 
company. 


Candidates should have 5 years’ post 
qualification experience with 
emphasis on computer information 
systems and their installation. 




















Preferred age 30 - 35 


Package will include car, medical 
insurance and salary circ. £30K. 









Please send current C.V. to 
Box Al1659, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 












DIRECTOR OF FINANCE 


and include St "s, St Mark’s, Hackney and Homerton 
together with the Community Services. 






and to make a significam contribution to 





covironment. should afso have a wide ranging 
experience of the application of information technology. 


Considerable diplomatic 
en eee 





Salary negotiable. 





reference number SIM/S00 to Shelia Mcliroy, Director of Homan 





Peaman Resources 
Hospital, West Smithfield, London ECLA TBE. Tel: @71 601 S117. 


Closing date: 4th November 2991. 
Working Rowards Equal Opportunities 










FINANCE DIRECTOR 











: j lations which are normal for a company active in both 
Z prac ot acta operations including short and long term bank A eae 
i credits and project finance. 




























of fun in an entrepreneurial if chaotic environment 





















enthusiastic culture. Salary will fit the individeal. 






























agency calls) 















For advertising 







071-873 3694 





071-873 4027 



















THE CITY & HACKNEY Ss 

HEALTH AUTHORITY (#3) 

PROVIDER UNIT i aad 

Health Serviees in this major London teaching District are managed as one unit 
Bartholomen: Hospimis 


‘We are looking for an enthusiastic and dynamuc person to lead our finance fienctinn 
appointed will be a member of the executive board end report po the Chief Executive. 






ic and persuasive skills will be needed together with a 
problems and commplexizics of wctay’s 


: Please senda career resume inceding = daytime telephoue number and quoting 
2nd Floor, Queen Mary Wing, St Bartholomen's 








Quantum Publishing, a fast growing, profitable, highly 
innovative business magazine publisher seeks an 
exceptional Finance Director, who will play a key role on 
the Board, share in the Company's rewards and have a lot 


Applicants should be qualified, late 20's/30's, very 
commercial and happy to work im a young, unstructured, 


Please write (handwritten, if necessary) to Richard Flaye, 
Managmg Director, Quantum Publishing Limited, 29/31 
Lower Coombe Steet, Croydoa, Surrey. CR9 1LX (no 








RECENTLY-QUALIFIED ACA 
FOR BUSINESS AUDIT 
A HIGH-PROFILE DEVELOPMENT ROLE 


NS M Rothschild & Sons Lumired is one of the City's most respected financial 
institutions 

The Bank's highly professional audit team undertakes a wide variety of projects 
in the UK and overseas, providing both consultancy and business review services across 
the full range of activities. 

A high-calibre ACA with a good honours degree plus around a year's post- 
qualification experience with one of the majur accounting firms is now required ro join 
the team. 

Reporting directly to the Head of Internal Audit, you will have full responsibiliry 
for che performance of high-level business and compliance audits for your designared 
azea of aenvicy. This will involve the planning and conrro! of audirs, the writing of 
reporrs and extensive liaison with senuor management. Around 10% of your rime will 
be spent on international assignments, and there will also be 3 substanaal element of 
ad hoe project work. 

The post provides an excellent entry-point to the Bank: you can expect not only to 
broaden your professional experience, but also to make significant career progress, as the 
function has a proven record of sourcing senior executives for all areas of the Bank. 

Your first-class academic and professional record must be backed by assured 
interpersonal skills cluding the ability ro inreract etfectively with the highest levels of 
management. Previous experience of the banking sector, whilst an advantage, is not 
regarded as essenrial. 

The remuneranon packape is desirned to attract an oustanding candidate: 
benefits will include profit-sharing, subsidwed mortgage and non-contributory pension. 

In the first instance. pleuse sem] a personal résumé, detailing your experience 
and including a daytime telephone number, in the strictest confidence to: Andrew S 
May, Director of Personnel Services, N M Rothschild & Sons Limited, New Court, 
Sc Swithin’s Lane, London EC4P 4DU. 


WN M ROTHSCHILD & SONS LIMITED 


rf BR le Aimee aN EE sii 
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See eee eee 


Church, Charity and Local Authority Fund Managers Limited 


CHIEF ACCOUNTANT 


INVESTMENT MANAGEMENT 


£35,000 + Benefits 


This well-established Investment Management organisation, a 
member of IMRO, serving a large volume of unit trust holders and 
with a specialised market niche in institutional funds, seeks a 

accountant to replace the present Chief Accountant who 
retires in May 1992. 

The Chief Accountant is responsible for the accounting function 
of the management company and of eight separate funds managed 
in the office including the preparation of annual and half-yearly 
accounts for circulation to unit holders and maintenance of the 
Funds’ share registers. 


New computer systems have been installed recently and the 
Chief Accountant will be responsible for supervising their operation 
and future development. 


The position calls for a qualified Chartered Accountant aged 30- 
40 who has previous experience of managing a computerised 
accounting system, preferably within the investment management 
industry. 

Please send your CV to: 


David Fitton FCA, 
Church, Charity and Local Authority Fund Managers Ltd., 
St. Alphage House, 2 Fore Street, London EC2Y 5AQ. 
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Group Financial Controller 


WEST COUNTRY ® CIRCA £35,000 + BENEFITS 


Our client, a publicly-quoted specialist manufacturing 


group, is an international market leader, at the forefront of 
technological development withia its sector. The gronp’s 
success is based on its ability to provide innovative responses 
to the special needs of its customers. 


Reporting to the Group Finance Director, the Financial Controller will 
manage a small head office team responsible for budgeting, financial 
reporting and consolidation, group taxation and treasury. This will 
encompass planning, resource allocation and tight financtal control. 


You will be a graduate, chartered accountant, aged 30+ with broad 
experience encompassing large firm tralning and ideally industrial 
experience within a manufacturing group or divisional head office. 
A strong technical skill base is sought together with experience of 
systems development, planning and control. You must have excellent 
interpersonal skills with the ability to motivate and influence others, 
together with the presence and confidence to deal at a high level with 
financial institutions and external advisors. 


Interested applicants should send a detailed CV or ring for an 
application form on 0625 533364 (24 hours), quoting reference 1861/FT. 


HUMAN RESOURCE CONSULTANTS 
Emerson Count, Alderley Road, 
Wilmslow, Cheshire SKI 1NX. 
Telephour (0625) 532446 














Where do you find 2s 
the best business people “= 
in Europe? a 


ers ‘ : a A. 
You'll find them here, in the FT. _ ee ee ies 
Senior business people all over « = wR, 


Europe use the FT throughout their = =. 
Here. working day. ies = ae 
They use it to keep up with news, °°!) 4. 
views, issues and most importantly ees, es 
opportunities. Pe es a 











So for the key national and os ae a p. ae ae 
international appointments, using the. woh) PBR 
FT gives you a wider choice of the . oe a] 2), ae 
best candidates. 2 ip ee hee 5 

Today Europe is the job market. oe ee 
and the Fl’, Europe’s business news — = oy oe ce 
paper, is where to find it. . : ees eee a 

If you'd like to: know more, please “e — 
call Elizabeth Arthur on 071- ote ise 






